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The analysis of international trade impact on economic development

The barter of goods or services among different peoples is an age-old practice, probably as old as human
history. International trade, however, refers specifically to an exchange between members of different nations,
and accounts and explanations of such trade begin only with the rise of the modern nation-state at the close of
the European Middle Ages. As political thinkers and philosophers began to examine the nature and function of
the nation, trade with other countries became a particular topic of their inquiry. Much of the modern history of
international relations concerns efforts to promote freer trade between nations. This article provides a historical
overview of the structure of international trade, the leading institutions and the production analysis of Kazakhstan
for 20 years using the real GDP curve.
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C.M. HaijimanoBa
IJKOHOMHMKAHBIH JaMYBIHAAFbI XaJIbIKAPAJIBIK CayIaHbIH POJIiH TaJ1ay

Typai engep apachlHAaFbl Tayapiap He KbI3METTEPIiH albIpOachl ajam3ar TapuxblHAad KeHe OOJbIN Ta-
Obutazpl. OpTa FacklpiapAblH COHbIHIA OaliKanFaH MEMIICKETTIH 3aMaHayH ©CyiMEeH OacTajFaH XallbIKapalblK
cayna YIT eKUIIepi apachlHAarbl aipipbacTsl Oinmipeni. O#mbuaap MeH ¢uiaocodTap MEMIEKET KbI3METI
MEH TaOHMFaTBhIH 3epTTereil MEMJICKETTEp apachbIHIArbl caylda OJapAbIH JKEKe 3epTTey TaKbIPHIObIHA alHAIIBI.
XaJplKapasblK, KaTbHACTAP/bIH 3aMaHayH TAPHXBIHBIH KO 0OJiri MeMIIEKeTTep apachlHAaFrbl epKiH caynara
Heri3enred. ATaiaraH Makanaaa XajlbIKapalblK CayJaHblH KYPBUIBIMBI MEH XKETEKIl MHCTHTYTTapbIHA TapUXU
rony, connai-ak Ka3zakcTaHHbIH OHIIPIC IKOHOMHUKACHIHBIH COHFBI 20 KBULIAFbl JaMybIHA HAKTBI MKAJITbI 1IIK]
OHIM OO¥BIHIIIA TaJ/IAy KAcaIFaH.

Tyiiin co30ep: XanbIKapajbIK cayla, XaJIbIKapalblK cayla Yiriiepi, SKOHOMUKAJIbIK aamy, KazakcTaHHBIH
HakTel JKIO, sxcropT, UMITOPT.

C.M. Haiimanosa
AHAaJIU3 POJIM MeKIYHAPOJHON TOPIOBJIU B PAa3BUTHU IKOHOMUKH

baprep ToBapoB WM yCIyT CPeQU Pa3IMYHBIX HAPOJIOB SBISETCS BEKOBOM MPAKTHKON, BEPOSATHO, TAK XKe
CTapa, KaKk HCTOPHS YeloBeuecTBa. MeKayHapOaHAs TOPTOBIISL, OQHAKO, OTHOCHTCSI KOHKPETHO K OOMEHY MEKIY
YIeHaMM Pa3IM4HbIX HAUH U CUETOB, U OObSCHEHMs TaKOH TOPrOBIM HAYMHAIKNCh C POCTOM COBPEMEHHOIO
HaLMOHAJIBHOTO TrocyaapcTBa B koHIe CpenHeBekoBbs. Kak monntudeckne MbpICIUTENH U GUIOCOhB Haualu
HCCIIeIOBATh NIPHPOIY U (ByHKIIMIO HALIUH, TOPTOBIIA C APYTHMH CTPAaHAMH CTaJla YaCThIO HCCIIeNoBaHMN. boib-
11asi YaCTh COBPEMEHHON UCTOPUH MEXKIyHAPOJIHBIX OTHOILICHUN KAacaeTCs YCHIIHMI 10 CONCHCTBUIO CBOOOIHOM
TOPrOBIM MEXIY CTpaHaMH. B TaHHOU cTaTbe MPUBOAUTCSA UCTOPHUYECKUN 0030p CTPYKTYpPbl MEXIYHAPOIHOU
TOPTOBJIM, BEAYIMX MHCTUTYTOB M aHayiu3 mpousBoacTBa Kazaxcrana B Teuenue 20 JeT, UCNOIb3Ysl KPUBYIO
peanbHoro BBII.

Knrueswvie cnoga: MexyHapoHas TOProBilsl, MOAEIN MEXIYHApOJHON TOProOBIHN, SKOHOMHUYECKOE pa3BU-
tue, peanbHblii BBII Kazaxcrana, sxcnopt, UMIopr.

International trade is an instrument for country of their products and services, to improve the well-
to develop its specialisation, that can increase the being of population.
productivity of existing resources and the volume Classical theories laid the foundations for the
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analysis of world economic relations. According to
evolution of trade theories, there was a big impact
of the A.Smith, D. Ricardo, a political economist J.
S. Mill, K.Marx and other outstanding scientists.

Considering evolution of trade theories the first
school which held that nations should accumulate
financial wealth, usually in the form of gold (forget
things like living standards or human development)
by encouraging exports and discouraging imports
was the mercantilism: Theory says you should have a
trade surplus. Scientific contribution of this concept
revealed thatthereis tiny connection between internal
economy and external economy. So, the trade policy
dictated by mercantilist philosophy was accordingly
simple: encourage exports, discourage imports, and
take the proceeds of the resulting export surplus in
gold. Mercantilists’ ideas often were intellectually
shallow, and indeed their trade policy may have been
little more than a rationalization of the interests of
a rising merchant class that wanted wider markets —
hence the emphasis on expanding exports — coupled
with protection against competition in the form of
imported goods.

An outstanding economist A. Smith demon-
strated in his book The Wealth of Nations (1776)
the advantages of removing trade restrictions.
Trying substantiate international trade utility for
all countries he consider: «If a foreign country
can supply us with a commodity cheaper than we
ourselves can make it, better buy it of them with
some part of the produce of our own industry,
employed in a way in which we have some
advantage» [1]. Hence, he assumed that free trade
is a system in which goods, capital, and labour
flow freely between nations, without barriers which
could hinder the trade process.

So, thoughts on free trade and competition,
in his view, were the most effective ways to
maximize the welfare of the nation. Simple system
of «natural liberty» was identical to the concept of
«competition», and the «invisible hand» provided
an automatic mechanism of the competitive market
equilibrium.

D. Ricardo presented another model of
international trade, reffering on the principles of
international specialization and mutually beneficial
trade and so-called costs replacement.

The point of his theory states, if a country
specializes in producing and exporting those
products in which it has a comparative, or relative
cost, advantage compared with other countries, then
the trade will be mutually beneficial, irrespective

of whether there is absolute efficiency of the
production of goods in another country [2].

Ricardo assumed, international exchange
is possible and desirable in case of considering
interests of all participants. Ricardian theory made
no attempt to explain the underlying productivity
differences that give rise to intercountry variations
in comparative costs, which in turn give rise to
international trade. In turn, a political economist
J. S. Mill tried to determine at what price the
international exchange will be mutually beneficial.
Mill concluded that the terms of trade would depend
on the demands for the imported products by the
two countries.

The relative strength of the demands for imports
will depend on the «inclinations and circumstances
ofthe consumers on both sides,» and the international
price or terms of trade will be a value such that «the
quantities required by each country, of the articles
which it imports from its neighbor, shall be exactly
sufficient to pay for one another.»

One of the Mill’s other contributions to trade
theory was the cost of transportation into the analysis
of foreign trade and showed how transportation
costs may produce situations in which trade will not
occur even with differences in comparative costs. He
also analyzed the influence of tariffs on the terms of
trade, indicated how both price and income changes
bring about trade equilibrium between countries,
and showed the adjustments in trade brought about
by unilateral transfer payments between countries.

As we know, international trade is understood
as an international system of commodity-money
relations, consisting of world country foreign trade.

Analysing the influence of external trade for
national economy, K.Marx emphasized: «as foreign
trade cheapens the constant capital elements, partly
necessities of life, in variable capital is converted, it
helps to raise the profit rate, as increases the rate of
value added tax and lowers the constant capital cost.
thus, on the one hand it will accelerate accumulation,
and on the other hand a variable capital decrease
compared to permanent capital. And therefore
speeds up the fall of profit rate» [3].

The theory for analyzing the pattern of
international trade developed by Swedish
economists E.Heckscher and B.Ohlin attempted to
deal with this question.

On their point of view, evolution of international
trade was claimed, that a nation will export the
commodity whose production requires the intensive
use of the nation’s relatively abundant and cheap
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factor and import commodity whose production
requires the intensive use of the nation’s relatively
scarce and expensive factor.

The Heckscher—Ohlin (H-O) model, in its
most basic version, relates bilateral trade flows
between two countries to differentials in their
factor endowments. It predicts that countries will
specialize in the production of such goods that
require factors with which they are abundantly
endowed. Consequently, they will tend to export
these goods, and import those which contain factors
with which they are poorly endowed. Because of its
intuitive appeal, the H-O model continues to be one
of the workhorse models of international trade [4].

The first serious attempt to test this above theory
was made by Professor W. Leontief'in 1954. Leontief
reached a paradoxical conclusion that the US-the
most capital abundant country in the world by any
criterion-exported labor-intensive commodities and
imported capital- intensive commodities. This result
has come to be known as the Leontief Paradox [5].

Later P.Samuelson supplemented the theory
of comparative advantage The Stolper—Samuelson
theorem is a basic theorem in Heckscher—Ohlin
type trade theory. It describes a relation between the
relative prices of output goods and relative factor
rewards, specifically, real wages and real returns
to capital. It postulates that free international trade
reduces the real income of the nation’s relatively
scarce factor and increases the real income of the
nation’s relatively abundant factor.

Followers of Maynard Keynes, Hansen A.
H, Harrod R.F. emphasized the importance of
international trade in the way of maintaining stable
national economy.

Francis Edgeworth incorporated the two
countries’ comparative cost ratios in the offer
curves to illustrate the impact of a tariff on the terms
of trade and to investigate the stability of a trade
equilibrium.

Considerably more progress was made by the
Austrian-born economist Gottfied Haberler in a
1933 book that appeared in English translation
three years later as The Theory of International
trade with its Application to Commercial Policy
(Haberler 1936), and by the Swedish economists Eli
Heckscher(1949) and Bertil Ohlin (1933). Haberler
generalized Ricardian comparative advantage to an
economy in which price is defined by the opportunity
cost of a commodity in terms of another, rather by
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its constant “real cost” of production. He depicted
by means of a transformation curve, or production
possibilities frontier, the menu of outputs that can be
produced with the economy’s factors of production
and the available technology [6].

On modern stage, it is accepted that international
trade standart model the main theoretical instrument
for analyzing international exchange. Whose
founders are Francis Edgeworth and Austrian-born
economist Gottfied Haberler.

Theory of general equilibrium created by A.
Marshall and F.Edgeworth is believed to be the
theory to explain international trade . This theory
explains the main parameters of international trade
and related parameters of the international economy.
It shows the supply, demand for goods, the scale of
production and consumption, the relative advantage
of countries, also allows to study the impact that it
has on economic growth and income distribution
between countries [7].

International trade plays an increasingly
important role in economic development.
Competitiveness in the global markets and the high
export share in GDP increases the growth rate of the
economy.

It is generally accepted, that the economic
growth of country is calculated as the percent change
in the GDP from one year to the next. It measures
whether production has increased or decreased, and
by how much. The growth rate is often illustrated
through the real GDP curve.

As we know, in the early 90s Kazakhstan
experienced the greatest economic downturn,
accompanied by an unprecedented increase of
inflation, the destruction of the accumulated
economic potential, mass unemployment and
growing poverty (Picture 1). During this period,
the dynamics of all the indicators differed reduction
trajectory. According to this graph between 1993
and 1995 the real GDP rate fell to the lowest point
it remained at just under minus index and varied
around -9.2%, -12.6% and -8.3% .

During the 1996-1998 years, Kazakhstan has
begun recovery growth there was slow rise from
0.5% to 1.6% in 1997.

Then the economic development of the country
was affected by the global financial crisis in 1997-
1998 and its consequence. In 1998 the real GDP rate
hit to the -1.9%. After the real GDP rate it began to
rise.
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We see that there was a sharp fall in exports
cause of direct link between export and real GDP
rate. It is known, that if production increases, hence
export increases, which is consequently reflected in
the amount of real GDP (Picture 2).

Then the export volume gradually rose up to
2008. In the course of 1995-2008 the Kazakhstan’s
GDP volume increased by 2.4 times, including only
2005-2008 years - by 1.2 times. Our economic
growth was the highest with 10 % rate among the
CIS countries. Concerning the real GDP rate graph,
production reached a peak in 2001 at a rate of
13.5%. Respectively, the volume of export totaled
88.6 billions US dollars.

The graph provides information that Kazakhstan
quickly recovered after the economic crisis which
hit the country in the first half of 2009. During the
crisis, GDP growth was only 1.2%, and there was an

economic downturn trend caused by a sharp fall in
prices for oil and other commodities [8].

Hence, the real GDP growth rate has been
moderately increasing up to the present day. For the
last 8 years, there are relatively high and sustainable
rates of economic growth that related with the high
dynamics of development of all economy sectors,
especially increasings in the industrial production
and in manufacturing and mining sectors.
Comparative analysis of the dynamics of growth
in transition economies shows that the rate of
change in real GDP in Kazakhstan are higher than
in the countries of Central and Eastern Europe. The
GDP, compared with 1999 increased by more than
16 times. However, in our case the GDP growth
increasing related with external factors. Thus,
remains a strong dependence on world oil prices
and covering the needs of the domestic market by
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importing equipment, metal products, foodstuffs
and other commodities.

Economic theory points out, that international
trade is a means by which, at the same time
developing specialization countries can increase the
productivity of existing resources and thus increase
the amount of goods and services and increase the
level of welfare. Throughout the postwar period,
the volume of world trade has grown rapidly, and
their average annual growth rate is 1.5 times higher
than the growth rate of world output. As a result, on
the one hand, foreign trade has become a powerful
driver of economic growth, and on the other hand,
the country’s dependence on international trade has
significantly increased.

For Kazakhstan’s foreign trade there is a
threat of becoming a raw materials appendage of
developed countries. It can generally be observed
that Kazahstan exports commodities like oil and oil
products about 59%, ferrous metals 19%, chemicals

5%, machinery 3%, grain, wool, meat, coal and
imports machinery and equipment, metal products,
foodstuffs.

Overcoming of the difficult path of Kazakhstan’s
integration into the international division of labor will
help to maintain the export of high-tech industries
contributing to the economy modernization, as
well as the strengthening of regional integration
through interaction EEA and WTO. The problems
of expanding trade relations have recently acquired
special urgency when integration processes and
globalization are becoming paramount. That it
covers almost all types of international division
of labor and connects all the nations of the world
together. The integration into the international
trading system plays an important role in the global
economic strategy of any country in the process
of fundamental transformation of its society and
economy.
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