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Economic development typically involves improvements in a variety of indicators such as
literacy rates, life expectancy, and poverty rates. GDP does not take into account other aspects such
as leisure time, environmental quality, freedom, or social justice; alternative measures of
economic wellbeing have been proposed. A country's economic development is related to its
human development, which encompasses, among other things, health and education. These
factors are, however, closely related to economic growth so that development and growth often go
together.

Sustainable development (SD) is a pattern of resource use that aims to meet human needs while
preserving the environment so that these needs can be met not only in the present, but also for
generations to come (sometimes taught as ELF-Environment, Local people, Future)Sustainable
development is maintaining a delicate balance between the human need to improve lifestyles and
feeling of well-being on one hand, and preserving natural resources and ecosystems, on which we
and future generations depend.

The problem of development, it is not to maximize economic growth by meeting demand
in the most efficient way. It is to generate development that enables all people to make a
decent living, in ways that guarantee that future generations can do the same. If we can
convert the needs of humanity into demand, we can create economic growth that is both
socially equitable and environmentally sustainable. Beginning in 1987, the author of the
present paper has researched and developed the complete definition of Sustainable
Development as well as creating a method of measurement. The technical definition of
Sustainable Development was given as being: "A sound balance among the interactions
of the impacts (positive and/or negative), or stresses, on the four major quality systems: People,
Economic Development, Environment and Availability of Resources."The non-technical definition
was given as being: "A sound balance among the interactions designed to create a healthy economic
growth, preserve environmental quality, make wise use of our resources, and enhance social
benefits."

One of the significant characteristics of a flourishing and growing economy is a booming and
blooming small and medium enterprises (SMEs) sector. Small and medium enterprises play an
important role in the development of a country. SMEs contribute to economic development in
various ways: by creating employment for rural and urban growing labor force, providing desirable
sustainability and innovation in the economy as a whole .In addition to that, a large number of
people rely on the small and medium enterprises directly or indirectly. Most of the current larger
enterprises have their origin in small and medium enterprises. SMEs are different from large scale
enterprises in three main aspects; uncertainty, innovation and evolution. The SME sector itself can
be classified into micro enterprises, small enterprises and medium enterprises. SMEs are the starting
point of development in the economies towards industrialization. However, SMEs have their
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significant effect on the income distribution, tax revenue, and employment, efficient utilization of
resources and stability of family income.

SMEs have a propensity to employ more labor-intensive production processes than large
enterprises. Consequently, they contribute significantly to the provision of productive employment
opportunities, the generation of income and, eventually, the reduction of poverty. According to the
statistics, in industrialized countries, SMEs are major contributors to private sector employment.
Empirical studies have shown that SMEs contribute to over 55% of GDP and over 65% of total
employment in high income countries. SMEs and informal enterprises, account for over 60% of
GDP and over 70% of total employment in low income countries, while they contribute about 70%
of GDP and 95% of total employment in middle income countries.

SMEs play significant contribution in the transition of agriculture-led economies to industrial
ones furnishing plain opportunities for processing activities which can generate sustainable source
of revenue and enhance the development process. SMEs shore up the expansion of systemic
productive capability. They help to absorb productive resources at all levels of the economy and add
to the formation of flexible economic systems in which small and large firms are interlinked. Such
linkages are very crucial for the attraction of foreign investment. Investing transnational
corporations look for sound domestic suppliers for their supply chains.

SMEs are the major growing force behind the fastest growing economy of China, in terms of
contribution to the national GDP, scale of assets, diversification of products, and the creation of
employment. Similarly, the role of SMEs is well acknowledged in other countries such as Japan,
Korea, and all other industrialized economies in terms of creating employment, reducing poverty
and increasing the welfare of the society.

The Government of Kazakhstan has also recognized SME growth as a long-term priority,
specifically focusing on exports in the non-oil sectors, to counter a possible onset of Dutch disease
and provide economic opportunities for a greater number of citizens. Currently, the Kazakhstan
national economy is inordinately dependant on the extractive sector for foreign currency reserves,
employment and exports. Unless new oil and mineral reserves are located and viably developed,
Kazakhstan will likely endure a pullout of foreign consortia and corporations. It will face a
challenging dilemma in the next decade unless other sectors of the economy are robust and
competitive. 4 stages of development of small and medium entrepreneurship in economic
development of Kazakhstan:

- The first stage - the liberalization of prices (1991-1992 gg.). The first subjects of the market
economy - small businesses - came during the period of liberalization in trade and services, ie,
where there was rapid turnover of money.

- The second phase - a tough monetary and fiscal policy restruktsionnaya States (1993-1995
gg.). At this stage in order to achieve macroeconomic stabilization in the country abolished tax
incentives to stimulate industrial activity.

- The third stage - a boom of small privatization (1996-1997 gg.). In late 1996 and early 1997's
there has been some macroeconomic stabilization.

- The fourth stage - the period of the qualitative development of the economy of the republic
(1998-2001 gg.), Accompanied by industrial growth in gross domestic product, the stable
development of financial and credit sphere of the republic.

The role of SME in Our Economy

SME provide our economy with:

- Technical Innovation. Studies show that the incidence of innovation among small business
workers is significantly higher than among workers in large businesses. Small firms produce two
and a half times as many innovations as large firms relative to the number of persons employed.

- Employment. Small businesses employ more than one —half of the nations private work force.

- Competition. Small businesses challenge larger, established firms in many ways, prompting
them to become more efficient and more responsive to consumer needs.

- Specific goods and services. Many large firms maybe unwilling or unable to meet the special
needs of smaller groups of consumers. Such groups create almost perfect markets for small
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companies. Small firms also provide a variety of goods and services to one another and too much
larger firms.

In just under twenty years as an independent country, Kazakhstan has made great progress in the
transformation of a Soviet-command economy into a market-based economy. The support of
entrepreneurship has been a strong contributor to this development. The sanctioning of a legal and
political infrastructure and strong efforts to support entrepreneurs by providing small business
resources have served to enable this progress.

Kazakhstan has reached out beyond its borders through varying programs designed to bring the
best entrepreneurial business practices worldwide to their budding entrepreneurs. Laws have been
passed, regulatory procedures streamlined, and infrastructure such as business incubators and
technology parks have been established to support the development of small businesses in
Kazakhstan.

The Republic of Kazakhstan holds tremendous promise in its ability to contribute to the
worldwide economy and to ultimately benefit its newly independent population through financial
prosperity and economic stability. With its valuable natural resources, an educated workforce, along
with a government that has shown strong support for entrepreneurship and recognized its value to
both to the government and to the people, the Republic of Kazakhstanis uniquely positioned to
develop its potential as a strong contributor to the world economy.
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20 xour imiage Kazakcran Kenec OnmarbIHBIH OaCIIBUIBIFBIHAAFE SKOHOMUKAIAH HAPBIKTHIK YKOHOMUKAFa aybICy
JKOJIBIH/IA YIIKEH JKeTicTikTep kKepceTTi. Kimri kxoHe opTa OM3HECTIH 3aHIBI TYPAE KOHE MOIUTHKAJIBIK JKOJAA KOJIaay
TaOyBI JaMy >KOJIBIHAAFBI HETi3r1 hakTop G0k TaObIIaAbL.

Kazakcran e3iHIH JaMy >KOJBIHIAFBl KEJICHCI3MIKTEPi JKeHy KOJBIHAA ©3iHiH KOCHapIapblH ©3repTy apKbLIbI
Oacka enjepre TOKipuOEIeH OTKI3INTeH €H TaHJaMalbl KEeKe KOCIMKePUIUTIK >KocmapiapblH Kypael. KazakcTaHmarsl
Killll J)KOHE opTa OM3HECTi JaMbITy 3aHIbl TYpIe peTTenim, Oenrini Oip kyie eHrisinai, OM3Hec WHKyOaTopiap »*oHe
TEXHOJIOT S MTAPKTEPi CUSKTHI HHPPAKYPBUIBIMAAP KYPBUIIBI.
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Kazaxcran B Teuenue 20 neT B myTu nepexona ot 3xoHoMuku Coserckoro Coro3a K ppIHOYHOM 3KOHOMUKE TI0Ka3all
Oonpmoit mporpecc. [lomydenne omoOpeHHWsT MX CO CTOPOHBI TOJNUTHKH W 3aKOHOJATEIECTBA SBISETCS TIABHBIM
(hakTOpOM B IIyTH Pa3BUTHSI MAJIOTO U CpeAHEro On3Heca.

KazaxcTaH B pa3BUTHE MaJOro W CpemHEero OW3Heca, MEHsSI Pa3IUYHBIC MPOTPaMMBI, CO3/1al B MEXIyHAPOIHOH
SKOHOMUKE JIyYIIW{ MPOEKT, KOTOPBIA IMPOIIET pa3Hble MPAKTUKH 3KOHOMHUYECKHX NpoOieM. B maHHBI MOMEHT B
Kazaxcrane neraipHas cucTeMaTHYHas IPOLIEAYPa CYIIECTBYET, CO3MaHbl HHPPACTPYKTYPHI Kak OM3HEC - HHKyOaTOPHI
U TEXHOTAPKH.

B nanHO# crarbe aBTOpPOM JaeTcs aHajiM3 pPAa3BUTHS DPBIHOYHON SKkoHOMUKM PecnyOnmkm Kaszaxcran Ha
npoTspkeHuH 20-JIeTHIO IeproIa.



