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ESTIMATION OF KAZAKHSTAN'’S EXTERNAL DEBT
AND ITS GROWTH FORECAST

At present, almost every state attracts external loans and credits, which ultimately form an external
debt or external debt. The study of this work on external debts of the Republic of Kazakhstan is one of the
most important tasks of the monetary policy of the National Bank, in which the emphasis is on assessing
trends in the development of external debt, forming a linear model for assessing external debt, obtaining
and forecasting the development of external debt based on the obtained models and drafting proposals
for reducing external debt.

In the work | used the sampling method, analysis of macroeconomic indicators, correlation and
regression statistics. As a result of the resulting linear equation, there is an increasing trend in the growth
of external debt, which is based on the macroeconomic parameters of GDP, repayment of external debt,
exports of goods and services.

For the current study, three scenarios for the development of external debt for 2023 were made.
At the same time, the main parameter influencing the change in external debt is the export of goods
and services. It is clear that the use of natural resources in the structure of exports will not allow it to
increase at a rapid pace. Therefore, there is a need to increase the export of goods and services should
be carried out through the industrial production of high-quality goods. Considering this, the Republic of
Kazakhstan should invest the received loans and loans in industrial technologies that will increase the
export of goods.

Key words: external debt, external debt assessment, external debt assessment model, Republic of
Kazakhstan, forecast of external debt growth.
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Ka3akCcTaHHbIH, CbIPTKbl KapblI3blH 6ara/\ay JK9He€ OHbIH, 6CYy 60AKaMbl

Kasipri yakbiTTa apbip AEPAIK MEMAEKET ChIPTKbI KAPbI3AAP MEH HECMEAEPA] TapTaAbl, OAAP aKblp
COHbIHAQ CbIPTKbI Kapbl3Abl HEMECE ChIPTK bl Kapbi3Abl KypanAbl. KasakcraH PecrybAnKacbIHbIH ChIPTK bl
Kapbl3Aapbl 6OMbIHLIA OCbl >XYMbICTbl 3epTTey YATTbIK BaHKTiH akwa-Hecue casicaTbiHbIH MaHbI3Abl
MiHAETTEepiHIH Gipi 60AbIN TabblAaAbl, OHAQ CbIPTKbI Kapbl3AblH AaMy TEHAEHUMSAApbIH OaraAayfa,
GaraAayAblH CbI3bIKTbIK, MOAEAIH KAAbINTACTbIpyFa 6aca Ha3ap ayAapblAaAbl. CbIPTKbl KApbl3, aAblHFaH
YATIAEP HEri3iHAE CbIPTKbl KApbI3AbIH AAMyblH aAy >K8He OOAXKAY >KOHe CbIpTKbl Kapbl3Abl asamTy
GOMbIHLLA YCbIHBICTAP 93ipAey.

2KyMbICTa ipiKTey 8AiCiH, MaKpO3KOHOMMKAABIK, KOPCETKILUTEPAI TAaAAQYAbI, KOPPEASILIUSABIK >KOHE
perpeccuanblkK, CTaTUCTUKaHbl KOAAQHABIM. AABIHFAH CbI3bIKTbIK, TEHAEYAIH HOTMXKECIHAE iLUKI >KaArbl
OHIMHIH, MaKpPO3KOHOMMKAABIK, MapameTpAepiHe, CbIpTKbl Kapbl3Abl 6Teyre, TayapAap MeH Kbi3MeTTep
3KCMOPTbIHA HETi3AEATEH ChIPTKbl Kapbl3 6CIMiHIH 6Cy ypaici 6arkaaabl.

AfFbIMA@Fbl 3epTTey YuiH 2023 >XbIAFa apHaAFaH CbIPTKbl Kapbi3Abl AAMbITYAbIH, YL CLeHapuii
>KacaAabl. byA peTTe CbIpTKbl Kapbl3AblH ©3repyiHe acep €eTeTiH Heri3ri nmapameTp TayapAap MeH
KbI3METTEPAIH 3KCMOPTbl 6OAbIN TabblAaAbl. DKCMOPT KYPbIAbIMbIHAA TabUFU peCcypCTapAbl NaAaAaHy
OHbIH XKbIAAAM KapPKbIHMEH 6cyiHe MYMKIHAIK 6epmeinTiHi aHblk. COHAbBIKTAH TayapAap 3KCMOPTbIH
YAFAUTY KaXKeTTIAIr TyblHAQM, KbI3METTEPAI >KOFapbl CaraAbl TayapAapAbl ©HEPKaCIMTIK eHAIpY
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acbipy Kaxker. OcbiHbl eckepe oTbipbin, KasakcTan PecnybAnkacbl aaFaH HECMEAepi MeH HecueAaepiH
Tayap 3KCMOPTbIH YAFANTYyFa MyMKIHAIK GepeTiH eHepKaCinTik TEXHOAOrMsSIAAPFa MHBECTULMSAAYbI Ke-
pex.

TyHiH ce3aep: CbIPTKbl Kapbi3, CbIPTKbl Kapbi3Abl 06aFaAay, CbIPTKbl Kapbi3Abl Garanay MOAEAI,
KasakcTaH PecnybAmKkachl, CbIpTKbl Kapbi3 ©CiMiHiH 60AXKaMbI.

K.Y. Kouikapbaes', 3.K. EcbimxaHoBa?, T.b. bupmarambertos?,
A.O. Xasun®", A.A. Meaaebekosa'
'Ka3axckuii HaUMOHaAbHbIM YHUBEPCUTET MM. AGast
(UuctutyT CopboHHa-KaszaxcraH), KaszaxcraH, r. AaMarbl
2Esil University, KasaxcTaH, r. ActaHa
3AAMaTbl MeHeaxMeHT YHuBepcnTeT, KazaxcraH, r. AAmathbl
“e-mail: daniilhazin@mail.ru

OueHka BHeLlHel 3ap0nKeHHOCcTH KasaxcTaHa 1 nporHos ee pocrta

B HacTogllee Bpems MouTh KaXKAOe rocyAapCTBO MPUMBAEKAET BHELIHMIA 3aiMbl U KPEAUTbI, KO-
TOpble B KOHEYHOM CuyeTe 00pasyroT BHELIHIOW 3aA0AXKEHHOCTb MAM BHELLHWMIA AOAT. MccaepaoBaHme
AQHHOWM paboTbl MO BHELIHMM AoAram PecryGAnkm KasaxcrtaH OTHOCMTCS K OAHOM M3 BaxkHei 3aAau
AEHEXXHO-KPEAMTHOM MOAUTMKM HaumoHaabHOro 6aHka, B KOTOPOM aKLEHT OMPEAEAEH Ha OLIeHKY
TPEHAOB Pa3BUTMS BHELLHEN 3aA0AKEHHOCTU, (DOPMMPOBAHUN AMHENMHO MOAEAM MO OLIEHKM BHELLIHEN
33aA0AXKEHHOCTU, MOAYUYEHME U COCTAaBAEHMS MPOrHO3a Pa3BUTHS BHELLIHEN 3aA0AKEHHOCTM Ha OCHOBE
MOAYYEHHOM MOAEAW M COCTABAEHME MPEAAOXKEHUI AAS CHUXKEHMS BHELIHEN 3aA0AXKEHHOCTMU.

B pa6oTe McrnoAb3oBaA METOA BbIGOPKM, aHAaAM3a MAaKPO3KOHOMMYECKMX MOKasaTeAei, Koppeas-
LIMOHHO-PErpeccMoHHas CTaTucTuka. B pesyabTate MOAYYEHHOrO AMHEMHOrO YpaBHEHMUS MPOUCXOAUT
HapacTaloLWMil TPEHA POCTa BHELIHEN 3aA0AXKEHHOCTH, KOTopas 6a3mpyeTcst Ha OCHOBE MaKPO3KOHO-
MUyeckmx napameTtpos BBI, noraiueHune BHeLIHEro AOAra, 3KCMopTa TOBAPOB U YCAYT.

AAS TEKYLLEro MCCAEAOBaHUS ObIAM CAEAAHbI TPU CLIEHAPUS Pa3BUTKMS BHELLHEro AoAra Ha 2023
roA. I'lpy 3TOM, OCHOBHbIMW MapPaMeTPOM, BAMSIIOLLMM Ha M3MEHEHUE BHELLIHEro AOATa, SIBASETCS 3KC-
MopT TOBApPOB U YCAYT. [TOHSTHOE AEAO, MCMOAb30BAHUE MPUPOAHbBIX PECYPCOB B CTPYKTYype 3KCMop-
Ta He MO3BOAUTb €ro HapallMBaTb CTPEMUTEAbHBIMM TeMMNamu. [103TOMy CyllecTByeT HEOOXOAMMOCTb
YBEAMYEHMS 3KCMOopTa TOBAPOB U YCAYT AOAXKHA OCYLIECTBASTbCS 3a CYET MPOMbILIAEHHOro Mpou3-
BOACTBa TOBApOB BbICOKOro KauecTBa. YumTbiBasi 3T0 AAs PecryOAnkm KasaxcraH cAeAyeT BKAAAbIBATb
MOAyYaeMble KPEAMTbI U 3aliMbl B TPOMBILUAEHHbIE TEXHOAOT MM, KOTOPbIE MO3BOAST YBEAUYUTb KCTIOPT

TOBApOB.

KAroueBble CAOBa: BHELIHMIN AOAT, OLEHKA BHELUHEeN 3aA0AXKEHHOCTU, MOAEAb OLEHKM BHELLHEeN
3aA0AKEHHOCTH, Pecnybanka KasaxcraH, NPOrHo3 pocTa BHELLHEN 3aA0AXKEHHOCTH.

Introduction

The external debt of the Republic of Kazakhstan
began to accumulate with the emergence of our
state’s independence. On December 4, 1991, a
treaty on the succession of the external economic
debt and assets of the USSR was signed between
the former republics of the Soviet Union.
According to this treaty, the Russian Federation
inherited 61.34% of the Union’s external debt,
which amounted to approximately 57 billion US
dollars (10% of GDP). However, on April 2, 1993,
the Russian government announced its assumption
of all obligations of the former Soviet republics
for servicing the external debt of the USSR, in
exchange for their renunciation of a share in the
foreign assets of the USSR (the so-called zero
option). As a result, Russia took on the entire
external debt, amounting to 96.6 billion US dollars
(Sakharov, 2005).

As of April 1, 2023, the volume of external
debt of the Republic of Kazakhstan reached 161.4
billion US dollars, increasing by 0.6% or 1.0 billion
US dollars since the beginning of 2023 (Official
website of the National Bank of the Republic of
Kazakhstan, 2023). This information has a time lag,
with processing taking approximately 6 months.
However, as of January 1, 2023, it stood at 160.5
billion US dollars (State Debt of Kazakhstan, 2023).

Undoubtedly, the issue of external debt plays
a significant role in the economy of any country.
This topic is relevant given that, according to the
International Monetary Fund, the global debt
reached 226 trillion US dollars in 2020 (Gaspar et
al., 2021), and almost every country on Earth has
debt, highlighting the need to study this issue. Each
state strives to develop its mechanisms for debt
reduction, using macroeconomic parameters such
as GDP, inflation, exports of goods and services,
population size, etc.

95



Estimation of Kazakhstan’s external debt and its growth forecast

Debt is a double-edged sword. For progressive
governments of developing countries, debt financing
can improve infrastructure and provide higher-
quality services, significantly boosting growth rates
and average income. Transparent and responsible
increases in government debt and investments
are vital for development. However, debt used
for unproductive expenses and investments poses
serious risks to economic growth and stability.
Excessive government debt can negatively impact
economic development through various channels:
debt burden, reduced budgetary space, crowding
out, expectations regarding future policies, and
increased risk during crises (World Bank Group
President David Malpass, 2022).

The goal of this work is to definitively determine
the possibility of assessing and managing external
debt and understand the tools for its reduction. To
achieve this, the following steps will be taken:

- identifying trends in external debt development;

- forming a linear model based on the trend for
assessing external debt;

- forecasting the development of external debt
based on the obtained model;

- making recommendations for reducing external
debt.

All calculations are based on the actual data of
the National Bank of the Republic of Kazakhstan,
with the subject and object of the study being the
external debt of the Republic of Kazakhstan. The
implementation of the research involves analyzing
the dynamics of Kazakhstan’s external debt,
using correlation-regression statistics. The main
hypothesis is to determine the future external debt
and the possibility of its reduction, considering
macroeconomic indicators.

The practical significance of the study is
aimed at exploring the possibility of assessing and
forecasting external debt when formulating the
country’s development strategy.

Materials and Methods

Within the framework of this research, the
following research methods were employed:
structural-functional, economic-statistical,
economic-mathematical ~ methods,  forecasting
methods, evidence-based approach, comparative
analysis method, graphical method, expert opinion
materials, scenario methods, and decision-making
methods, among others.

Using descriptive methodology (analysis
of theoretical concepts of external borrowing
management, international experience, research
methodology, description of information flows,
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survey results, etc.), results were obtained on the
current practice and regulation of reducing external
debt in Kazakhstan.

Through the scenario method, a forecast of
Kazakhstan’s external debt was conducted. As a
result, based on the obtained trend in external debt
development, some systemic problems influencing
the growth of the country’s external debt level and
its impact on national economic development were
identified. The results also contributed to defining
recommendations for reducing our country’s
external debt volumes in the long term.

Based on information from the National Bank of
the Republic of Kazakhstan, as well as considering
the Statistics Bureau of the Republic of Kazakhstan,
adata sample was taken from 2005 to 2022. Although
information on external debt is available as of the
first quarter of 2023, we did not use this information.
While the volume of external debt constantly
changes dynamically, the GDP and exports of goods
and services require additional forecast calculations,
as they are provided on an annual basis. Given the
existing data, we standardized all information into
the same unit of measurement since the volume
of external debt, exports of goods and services,
and servicing payments were provided in million
US dollars, while GDP was in billion US dollars.
Additionally, external debt assessment information
is presented as of a specific date and is determined
cumulatively.

This information is presented in Table 1. Using
the external sector methodology, we conducted
a correlation-regression analysis in EXCEL to
establish the relationship between parameters and
their impact on the country’s external debt.

Taking this into account, the correlation
dependency is high.

Figure 1 visually illustrates the dynamics and
correlation between the volumes of external debt
and GDP in Kazakhstan for the years 2016-2022.
Additionally, Figure 1 demonstrates that by 2022,
the external debt of the Republic of Kazakhstan
decreased by 2.1% compared to 2021. However,
when comparing it to 2019, the external debt
increased by 0.62% by 2022, indicating a rise in the
level of external debt.

As evident from Figure 1, the dynamics of
Kazakhstan’s external debt and GDP volumes over
the past seven years show a positive trend, indicating
the stabilization of socio-economic development in
the country in recent years.

Table 2 displays the multiple R, which stands at
94%, and R2 — 88%. Based on regression statistics, a
forecast model for external debt has been developed,
as described in Equation (1).
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Table 1 — Information on External Debt, Payments, and Exports of Goods and Services (Billion US Dollars)

Years | External Dbt | g B erm Externat Debt | PP | Servis for 12 months
2005 43,4 13,7 57,1 31,8
2006 74,0 16,3 81,0 42,6
2007 96,9 28,5 104,9 55,4
2008 107,9 33,7 133,4 71,3
2009 112,9 38,8 1153 52,0
2010 118,2 25,3 148,1 66,8
2011 1253 29,5 192,6 93,4
2012 136,9 31,9 208,0 92,3
2013 150,0 31,8 236,6 93,7
2014 157,1 31,7 221,4 77,1
2015 153,0 38,2 184,4 47,8
2016 163,5 31,4 137,3 43,1
2017 167,5 37,1 166,8 56,0
2018 160,3 50,5 179,3 66,3
2019 159,5 37,0 181,7 67,3
2020 164,0 34,1 171,1 49,3
2021 164,1 32,0 197,4 71,7
2022 160,5 42,0 2240 93,3

Note — compiled by the authors based on data from the source (Official website of the National Bank of the Republic of
Kazakhstan, 2023)

Z 2019
2

2021

2020

72

2018

2017

2016 e 137 3

100 150 200
Indicators

u GDP of the Republic of
Kazakhstan, billion USD

m External debt of the Republic
of Kazakhstan, billion USD

250

Figure 1 — Dynamics of External Debt and GDP volumes in Kazakhstan for the years 2016-2022.
Note — compiled by the authors based on data from the source

(Official website of the National Bank of the Republic of Kazakhstan, 2023)
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Table 2 — Regression Statistics

Regression Statistics

Multiple R 0,94
R-Squared 0,88
Normalized R-Squared 0,86
Standard Error 13,25
Observations 18

Note — compiled by the authors based on their own
calculations

Based on the correlation-regression analysis, we
obtain the linear equation shown in formula (1).

YV =34,5777 + 1,3481 * X1 +
+0,7683 * X2 + (-1,0697) * X3, where (1)

X1 — payments for the Redemption and Servic-
ing of Long-Term External Debt;

X2 - GDP;

X3 — exports of Goods and Services for 12
months.

Based on Table 2, we can conclude that the
normalized coefficient of determination is 0.86,
which explains 86% of the effectiveness of the
equation in the obtained model. Additionally, the
correlation between the predictor variables and the
outcome measures was 0.94, as observed from the
Multiple R, indicating a high and close degree of
association on the Chedoke scale.

Literature Review

Research and  publications related to
Kazakhstan’s external debt provide valuable
information for analysis and decision-making. Here
are some key works and authors who have explored
this topic:

“External Debt Sustainability in Kazakhstan:
A Dynamic Approach” (2019) — Authors: A. K.
Kalyuzhnova, K. K. Abdizhapparova, and A.
A. Kenjegalieva. This article investigates the
sustainability of Kazakhstan’s external debt using
a dynamic approach. It analyzes factors influencing
debt sustainability and offers recommendations for
debt management.

“Kazakhstan’s  External  Debt: Trends,
Composition, and Risks” (2020) — Author: B. S.
Nurmakhanova. This article examines the debt
situation in Kazakhstan, analyzes the structure of
external debt, and identifies risks. It also assesses
the implications for the country’s economy.
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“External Debt and Economic Growth:
Evidence from Kazakhstan” (2018) — Authors:
A. A. Kenjegalieva, K. K. Abdizhapparova, and
A. K. Kalyuzhnova. This study explores the
relationship between external debt and economic
growth in Kazakhstan. It analyzes how debt impacts
investments and development.

Currently, issues related to  assessing
Kazakhstan’s external debt in the modern period are
insufficiently addressed in the works of domestic
researchers, indicating a scarcity of such studies.
Existing research largely touches upon theoretical
aspects of country’s external debt management,
with limited exploration of evaluating Kazakhstan’s
external debt and forecasting its growth based on
scenario analysis.

Management and monitoring of Kazakhstan’s
external debt have been discussed to varying extents
in the works of scholars and practitioner specialists
such as N. Kuchukov, S. Makyshe, R. Berstembayev,
and others.

External debt significantly impacts a country’s
socio-economic condition. High debt necessitates
servicing, which, when substantial, constrains
funding for other expenses, particularly social ones
(Financial Aspects of the Third Modernization of
Kazakhstan’s Economy, 2020).

The article provides an analysis of the scientific
and practical views of foreign researchers on this
problem. For example, the opinions of Vitor Gaspar,
Paulo Medas, Roberto Perrelli on the trends in the
global debt of countries and its impacts on global
development align with our analysis (Gaspar et al,
2021).

Notably, the works of Benjamin Ighodalo
Ehikioya, Alexander Ehimare Omankhanlen,
Godswill Osagie Osuma, Ofe Iwiyisi Inua draw
attention to the dynamic link between a country’s
external debt and economic growth in African
countries (Ehikioya et al, 2020).

Furthermore, considering the low level of
internal economic activity ensuring the quality
of domestic funds, the use of external debt by
developing countries to address issues of economic
growth and development has become more of a
necessity than a choice (Ehikioya et al, 2020).

In the study by I. Dogan, F. Bilgili, the processes
of nonlinear impact of high and growing public
external debt on economic growth are clearly
elucidated. However, concerns are voiced in various
circles about the mixed dynamics of Gross Domestic
Product (GDP) growth and the subsequent impact of
recent external debt growth on the economy and the
citizens’ living standards (Dogan & Bilgili, 2014).
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Despite collective efforts, the question of
whether external debt is beneficial or detrimental
to economic growth remains undetermined. On one
hand, external debt can alleviate liquidity constraints
and provide an additional source of financing to
meet the economy’s infrastructure and growth needs
(Deshpande, 1997; Makun, 2021). On the other
hand, an excessively high volume of external debt
can negatively impact economic growth due to the
‘crowding-out effect’ on private investments, driven
by expectations that the government may raise taxes
in the future to service the debt (Mohd et al, 2013).

The heavy burden of external debt compels
debtor countries to constantly refinance their
debt obligations, significantly increasing the risk
associated with adverse conditions in external
financing to service the country’s external debt.
In countries where external debt exceeds 100% of
annual GDP, there is a very high risk of irregular
debt repayment and servicing if external refinancing
is discontinued (Balyuk et al, 2021).

Similarly, when domestic capital flows out of
a country, the banking credit channel of monetary
policy becomes destabilized, hindering the
achievement of monetary policy goals. Additionally,
continuous capital outflows and mass repayment of
external debt increase uncertainty and risk (Ampah
& Kiss, 2019).

At the same time, the impact of government
debt on economic growth smoothly changes from
positive to negative depending on the debt level.
Moreover, we find that the debt threshold is lower
for developing countries, meaning that government
debt can harm economic growth at a lower debt level
in these countries compared to developed ones. We
also discover that short-term external debt and long-
term external debt have a more pronounced and
strong negative impact on economic growth at high
debt levels (Karadam & Duygu, 2019).

Simultaneously, prudent debt management can
be implemented to control debt accumulation and
reduce dependence, easing the debt burden in the
form of foreign aid (Lau & Syn-Yee Lee, 2016).

Researchers Altin Hoti, Aranit Shkurti, Pjeter
Budi St., Albania Scheherazade Rehman concluded
that long-term external debt does not contribute to
long-term growth and, essentially, tends to have a
negative impact (Hoti et al, 2022).

In this article, the authors present a relatively
new material on the researched issue, which is
available in the scientific domain. However, the
presented problem still requires further research.

Results and Discussion

The obtained linear equation reveals a growing
trend in external debt based on macroeconomic
parameters such as GDP, external debt repayment,
and the export of goods and services. It is
noteworthy that the hypothesis regarding the
prediction of future external debt and the possibility
of'its reduction based on macroeconomic indicators
has been fully justified. The negative sign of the
indicator for the export of goods and services
indicates the need for growth in exports, leading
to economic development. Clearly, relying solely
on natural resources in the export structure will not
allow for rapid growth.

Therefore, Kazakhstan should invest the obtained
loans and borrowings in industrial technologies that
will contribute to the increase in the export of goods.

Moreover, despite the almost unchanged
external debt of Kazakhstan during the growth of
exports of goods and services in 2021-2022, there
was an increase in external debt payments. It is worth
noting that over the entire period from 2005 to 2022,
the average annual external debt repayment level
is $32.4 billion. Effectively, the GDP level should
increase annually by at least $40 billion to reduce
external debt, as the average annual GDP growth is
about $10 billion. However, during the 2021-2022
period, it increased annually by $26 billion.

Taking this into account, Table 3 presents
scenarios for the development of external debt
depending on macroeconomic parameters in 2023.

The real forecast of external debt development
unequivocally shows that the existing external debt
is increasing annually, negatively impacting the
economy of Kazakhstan. Many researchers, such as
the IMF, World Bank, and other organizations, have
expressed concerns about the negative consequences
of excessive external borrowing. However, with
appropriate debt management, there is an opportunity
for the country’s economic development. Examples
of this can be found in the histories of Saudi Arabia,
South Korea, and other Southeast Asian countries.

In summary, external debt is one of the important
indicators of a country’s economic development
and financial stability. It reflects the obligations of
a country’s residents to non-residents, which require
repayment of principal debt and/or interest. External
debt can be categorized into government, quasi-
government, and private debt, depending on the
borrower’s sector. Additionally, external debt can
be classified by maturity as long-term or short-term.

99



Estimation of Kazakhstan’s external debt and its growth forecast

Table 3 — Forecast scenarios for the development of external debt in 2023 (billion USD)

External Debt P Senvieing GDP Services for 12 months
Real Scenario

164,7 | 40,0 | 230,0 | 94,0
Optimistic Scenario

159,6 | 45,0 | 230,0 | 105,0
Pessimistic Scenario

176,2 | 40,0 | 245,0 | 94,0

Note — Compiled by the authors based on their calculations

It is worth noting that according to data from the
National Bank of Kazakhstan, as of October 1, 2023,
Kazakhstan’s external debt amounted to $161.9
billion, which is 90.7% of the GDP. Over the year,
external debt increased by $1.3 billion, or 0.8%.
The largest share in the structure of external debt is
held by inter-firm debt of the private sector ($101.3
billion, or 62.9%), related to major projects with
foreign participation in the oil and gas industry. The
government’s external debt stands at $13.2 billion, or
8.2% of the total debt, while quasi-government debt
is $20.1 billion, or 12.5%. The ratio of government
and quasi-government debt to GDP is 18.8%, which
falls within the safe level according to international
standards (Official website of the National Bank of
the Republic of Kazakhstan, 2023).

Kazakhstan’s external debt is characterized by
its long-term nature, as 94.2% of the debt has a
maturity period exceeding one year. The short-term
debt amounts to $9.4 billion, constituting 5.8% of
the total debt. The majority of the external debt is
denominated in foreign currency, primarily in US
dollars (86.4%). The average interest rate on the
external debt stands at 4.2% annually. The debt
service payment schedule indicates that the largest
payments are due in 2024-2026, amounting to $17.1
billion, $16.9 billion, and $16.7 billion, respectively.

The projected growth of Kazakhstan’s external
debt depends on various factors, including GDP
dynamics, exchange rates, oil prices, investment
activity, and fiscal policies. According to the
International ~ Monetary  Fund’s  assessment,
Kazakhstan’s external debt is expected to reach
$165.5 billion (equivalent to 86.4% of GDP) in 2024,
gradually decreasing to $156.8 billion (or 74.3%
of GDP) by 2026. While relative debt reduction is
anticipated due to accelerated economic growth,
improved trade balance, and reduced budget deficits,
the absolute volume of external debt remains high,
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necessitating continuous monitoring and control by
the government and the National Bank. (Official
website of the National Bank of the Republic of
Kazakhstan, 2023).

Conclusion

Currently, almost all countries in the world have
external debt, and its presence does not indicate
negative economic development for a state. The
impact of external debt on economic development
depends not on the volume but on the quality,
structure, and type of these debts, as well as the
conditions of their borrowing. Under favorable
borrowing conditions, external resources can even
have a positive impact on economic development
by providing significant financial inflows for the
strategic development of key sectors and priority
projects in the country’s economy. However,
countries face the challenge of reducing external
debt through effective management, employing
various approaches and tools.

In line with the set goals and objectives, we
have assessed Kazakhstan’s external debt and, from
a macroeconomic policy perspective, proposed
measures to reduce external debt. As a result of this
research, a growing trend in Kazakhstan’s external
debt has been identified. Utilizing a linear model, an
assessment of external debt has been provided, along
with a possible forecast based on the developed
model and recommendations for reducing external
debt.

Considering projected trends and considering
the external debt of the Republic of Kazakhstan,
several key strategic recommendations can be
highlighted:

- Kazakhstan should diversify its sources of
borrowed funds, including various international
markets, to reduce dependence on specific creditors;
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- evaluating the dynamics and structure of
external debt will help determine the optimal
balance between debt instruments (such as bonds
and loans) and repayment terms. This approach can
mitigate risks and ensure stability;

- Kazakhstan should continue improving
transparency and reporting in external debt
management. This is crucial for attracting investors
and maintaining creditor trust;

- predictive analysis of both internal and external
economic factors will aid in identifying risks.
Kazakhstan should develop hedging mechanisms to
prevent financial risks;

- balanced Approach to Attracting New Credit
Resources: A balanced approach, including
diversification of funding sources (both international
and domestic markets), will promote stability and
effective utilization of borrowed funds.

Thus, the study of trends in Kazakhstan’s
external debt using a scenario-based approach
emphasizes the importance of assessing
external debt for systematic monitoring of key
indicators influencing the country’s economic
development, both in the current situation and
in the long term.
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