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THE PROSPECT OF THE DEVELOPMENT
OF CROWDFUNDING IN KAZAKHSTAN AS AN
ALTERNATIVE FINANCING TOOL

The article discusses the new direction of financing small and medium businesses — crowdfunding.
The definitions of the generic term «crowdfunding» and its particular manifestations — crowdinvesting
and crowdlending are given. The example of France, one of the leaders in this area of financing in Eu-
rope, where banks and the government recognize the future importance of crowdfunding for the national
economy, shows the possibilities of mutually beneficial partnership of this alternative type of financing
with institutions. There is an expansion of the functions of crowdfunding platforms in order to maintain
competitive advantage. Despite the marked growth of crowdfunding in the last two years and the re-
cently shown interest of the government on the basis of such criteria as organization and size, variety of
platforms, degree of national and international activity, the ratio of the banking system and the govern-
ment, the conclusion is made its immaturity (underdevelopment of the organization, a negligible share
of investment in the real economy, an insignificant volume of the market throughout the country, the
lack of international cooperation).The stages of crowdfunding development are considered, the features
of crowdlending and crowdinvesting, their differences from crowdfunding as a tool with non-financial
reward are investigated. A description of the leading crowd sites in the world, as well as categories of
popular projects. The article uses the methods of system and descriptive analysis, scientific abstraction,
system approach. A brief analysis of the authors’” works investigating this problem is given.

Key words: crowdfunding, crowdinvesting, venture investments, startups, European crowdfunding
platforms, innovations.
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Kap>biAnaHABIPYAbIH, 6aAaMa Ke3i peTiHae
K P-Fbl KpayAMHBECTUHITIH, AQMY NepcneKkTUBaAapbl

Makanaaa wwarbiH XeHe opTa KOCIMKEPAIKTI Kap>KbIAQHABIPYAbIH aHa GarbiTbl KpayAdaHAMHT
TypaAbl KapacTbipblAaAbl. XKaArbl «KpayAdaHAMHI» TEPMUMHIHIH, aHbIKTaMaAapbl K8HE OHbIH, epeklue
KOpiHicTepi — KPAayAMHBECTUHI >K8HE KPayAAEHAMHI KeATipiareH. Eyponasa Kap>KbIAQHAbIPYAbIH,
OCbl CaAaAaFbl XKeTeKLi OpPbIHAAPbIHbIH, 6ipi, MbiCaAbl, 6AHKTEP MEH YKIMET XaAblK LiapyalliblAblFbiHA
ApPHAAFaH XaAblK >KMHAyAblH 60AALIAKTaFbl MaHbI3AbIAbIFbIH MOMbIHAQNTBLIH (DpaHums YATici Oocbl
6araMa Kap>KbIAQHAbIPYAbIH MHCTUTYTTapMEH ©3apa TUIMAI CEepIKTECTIK MYMKIHAIKTEpPIH KepceTeal.
bacekeAecTiK apTbIKLWbIAbIFBbIH CakTay YLUiH, KOMWwiAiKk KopAap nAatdopMasapbliHbiH (QyHKLMSAQPSI
KeHetoae. COHFbl €Ki >KblAAQ >XMHAKTAAFAH KapakaTTblH, arlTapAblKTall ecyiHe KapamacTaH >XaHe
COHFbI yakbITTa YKIMETTIH MYAAEAEPIH YbIMAACTbIPY MEH KOAEMiH, MAAT(POpPMarapAbIH aAyaH TYPiH,
YATTBIK, >KOHE XaAbIKAPaAbIK, KbI3METTIH AdPEXeCiH, GaHKTIK >Kyie MeH YKIMEeTTiH apakaTblHacbl
CUSIKTbl KPUTEPUINAEP Heri3iHAe >KacaAAbl (YMbIMHbIH, AaMbIMaybl, HakTbl 3KOHOMMKAFa CaAblHFaH
MHBECTULIMSAAAPABIH, €AeYCi3 YAeCi, BYKIA eA GOMbIHLIA PbIHOKTbIH LIAMaAbl KOAEMI, XaAblKapaAbIk,
bIHTbIMAKTACTBIKTbIH 60AMaybl). KpayAaHAMHITIH AaMy Ke3eHAEPI KapaCTbIPbIAAAbl, KPAyAAEHAUHT
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neH KPayAMHBECTUMHI epekLUeAIKTePi 3epTTeAeAl, Kap>KbIAblK, €MeC Cbliakbl KypaAbl peTiHAE
JKMHaAKTaAFaH Kap>KblHbIH — aibipMalLbIAbIFbl  3ePTTEAeAl. OAEMAEri >KeTeKklli KpayA-aAaHAAPAbIH,
cunarTamachl, COHAQM-ak, TaHbIMaA XKO6aAapAbIH CaHaTTapbl KApaCTbipbIAFaH. MakaAaAa XXYMeAik >koHe
cunatTama TaaAQy SAICTEpi, FbIAbIMM abCTpakUMs, XKYMEAIK TOCIAAEP KOAAaHbIAAbL. OCbl MaceAeHi
3epTTeNTiH aBTOPAAPAbIH eHOeKTepiHe KbICKalla TaAAQy XKaCaAAbl.

TyiiH ce3aep: kpayAadaHAMHT, KPayAMHBECTMHT, BEHUYPAbI MHBECTULIMSIAQP, CTapTan, eBPONaAbIK,
KpayadaHAMHITIK NAaThopMasap, MHHOBaLMsAQp.
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MepcnekTuBbl pa3BuTUs KpayAdaHAMHIA
B PK Kak aAbTepHaTMBHOro MHCTpyMeHTa PMHAHCUPOBAHUS

B craTbe paccmMaTpyBaeTCs HOBOE HarpaBAeHue (PUHAHCMPOBAHMS MaAOro M cpeaHero 6usHeca
— KpayadaHAMHT. AatoTcs onpeaeAeHus 060061aiollero TepmMmHa «kpayAaHAMHI» U €ro 4acTHbIX
NMPOSIBAEHUI — KPayAMHBECTMHIA U KpayAAeHAMHra. Ha npumepe MDpaHummn, 0AHOrO U3 AMAEPOB 3TOTO
HanpaBAeHus rHaHcupoBaHus B EBporne, rae 6aHKM M NPaBUTEALCTBO MPU3HAIOT GOAbLLIOE 3HauYeHue
KpayAaHAMHIa AAS  HaUMOHAAbHOM 3KOHOMMKM, TMOKa3aHbl BO3MOXHOCTM B3aMMOBbBIFOAHOIO
MapTHEePCTBAa 3TOr0 aALTEPHATUBHOI O BUAA (DMHAHCMPOBaHMS C MHCTUTYTamn. OTMevaeTcs paclumpeHne
pyHKUMIM KpayA(aHAMHIOBbIX MAAT(OOPM B LIEASIX MOAAEPXKaHWUsS KOHKYPEHTHOro MnpeuMyllecTsa.
HecmoTps Ha 3aMeTHbIN poCT KpayAdaHAMHIA 3a MOCAEAHWE ABA FOAQ M HEAABHO MPOSIBAEHHbINA K
HEeMy MHTEpeC MPaBUTEAbCTBA, HA OCHOBAHWMM TaKMX KPUTEPUEB, KaK OPraHM30BAaHHOCTb U OObEMbI,
pasHoobpasme nAaTOpM, CTeneHb HALMOHAABHOM M MEXAYHAPOAHOW aKTMBHOCTWM, OTHOLLEHWE
6aHKOBCKOM CUCTEMbI U MPABUTEALCTBA, aBTOPaMU AEAAETCS BbIBOA O €r0 HE3PEAOCTU (HEPA3BUTOCTM
OpraHn3aLmm, HUMTOXHOM AOAM MHBECTULIMI B PEAAbHYIO SKOHOMMKY, HE3HAUUTEABHOM OGbeme PbiHKA
B MacluTabax CcTpaHbl, OTCYTCTBUU MEXAYHAPOAHOTO COTPYAHUYECTBA). PacCMOTpEHbI 3Tarbl pa3BuTHs
KpayAdaHAMHIA, MCCAEAOBaHbl OCOOEHHOCTM KPAYAAEHAMHrA M KPAayAMHBECTMHIA MX OTAMUMS OT
KpayAaHAMHIa, Kak MHCTPYMEHTa C He(hMHAHCOBbIM BO3HArpaXk AeHueM. AaHo onmncaHue AMAMPYIOLLIMX
KpayA-TMAOLLAAOK B MMPE, a TakyKe KaTeropuii MonyAsipHbIX NMPOEKTOB. B cTaTbe MCMOAb3YIOTCS METOABI
CUCTEMHOIO M OMUCATEAbHOIO aHAAM3a, Hay4Hasi abCTPAKLMS, CUCTEMHDBIA MOAXOA. AaeTcs KpaTkui

aHaAM3 paboT aBTOPOB, MCCABAYIOLLMX 3TY MPOBGAEMY.
KatoueBble cAoBa: KpayA(aHAMHI, KpPayAMHBECTMHI, BeHUYypHble WHBECTMLMM, CTapTanbl, €B-
pornerickue kpayAgaHAMHIOBble MAATPOPMbI, MHHOBALIMM.

Introduction

Crowdfunding is a new method of financing
various new projects, allowing individual founders
of commercial, cultural or social projects to request
funding from many people, often in exchange for
future products or capital. Crowdfunding projects
can vary widely in terms of both purpose and size,
from small art projects to entrepreneurs looking
for hundreds of thousands of dollars in start-up
capital as an alternative to traditional venture capital
investments.

For the first time, the term «crowdsourcing» was
introduced by an editor and journalist Jeff Howe
in 2006. Crowdsourcing — is the mobilization of
people’s resources through information technology
to meet the challenges facing businesses, the state
and society as a whole. Currently, there are various
ways to use crowdsourcing, which differ in terms
of subject and type of result, as well as in the
category of people involved. Due to the many points

of the application, in particular, due to Internet
technologies, its classification in general can be
made according to the sphere of life and the type of
tasks to be solved (Moss, 2013).

In terms of the consideration of crowdsourcing
as a tool for financing, three areas should be
highlighted, which will be discussed later:

— crowdfunding — raising funds for projects
without further participation in the share capital;

— crowdfunding — lending to individuals of other
individuals or legal entities through special Internet
sites;

— crowdinvesting — raising funds for projects
with subsequent participation in the share capital
(JSON.TV, 2015).

In the financial sphere, it received the name
of crowdfunding as an alternative way that means
investment and search mechanism of their sources.
Having passed the turn of the 21st century, the world
has witnessed amazing transformations in the sphere
of the usual credit and financial system connected
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with its democratization. Using the resources of the
Internet, people around the world have begun to
invest in ideas and projects they like to provide each
other loans and loans to bypass the banking system.
We consider a new crowdfunding ecosystem began
to take shape very quickly. Crowdfunding is one
of the new and still extremely poorly developed
instruments for financing small enterprises and
start-ups and has such private manifestations as
crowdinvesting and crowding.

Materials and methods

The article uses the methods of system and
descriptive analysis, scientific abstraction, system
approach. A brief analysis of the authors’ works
investigating this problem is given.

System analysis is a scientific method of
cognition, which is a sequence of actions to
establish structural relationships between variables
or constant elements of the system under study.

Descriptive method is a type of scientific
method, which is a system of procedures for the
collection, primary analysis and presentation of data
and their characteristics. The article is preceded by
an in-depth description (actually scientific) study by
supplying samples and material for the deployment
of further scientific procedures and methods
regarding crowdfunding.

The method of scientific abstraction is a method
of economic theory, which allows to exclude
from the consideration of individual non-essential
relationships between the subjects of the economy
and to focus on the consideration of several subjects.

System approach in Economics is a
methodological direction of scientific research,
which consists in a comprehensive study of the
economy as a whole from the standpoint of system
analysis and synthesis. This article examines
crowdfundingon all sides of the economic aspects,
also compares with other ways of financing.

The importance of these instruments for
financing as an alternative or complement to the state
and institutional over time will probably increase. In
a number of international and domestic documents
that forecast the development of the world economy
for decades to come, this direction of development
of alternative instruments for financing innovations
is noted as an extremely promising trend.

Materials from secondary sources are used in
the article.

The realization of this came to the general public
(investors, startups and regulators) after the World
Bank announced that crowdfunding would cost up
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to 90 billion dollars between 2020 and 2025, and
according to Forbes, even 2017, thus surpassing all
other volumes of venture financing (Noren, 2016).

In modern studies there is a lack of unity in
terminology. This, of course, makes it difficult
to conduct research, especially since in different
countries this phenomenon has its own characteristics
and different degrees of maturity. The differences
relate to the degree of organization and volume of
crowdfunding, the diversity of existing platforms,
the degree of national and international activity, the
relationship on the part of the banking system and
the government. Regulatory issues are of particular
importance (Said business school, 2016).

We will give the definitions of the not yet familiar
terms «crow-investing» and «crowdfundingy.
The term «crowdfunding» is often used as a
generalizing concept that includes types of project
financing by private investors, differing in the type
of remuneration (lack thereof, non-financial and
financial rewards) (Sanin, 2015).

«Crowdlending, or peer-to-peer lending (P2P),
is called lending to individuals of other individuals
or legal entities by individuals through special
Internet sites. One of the largest Russian crowding
areas is, for example, City of Money (2012), which
specializes in lending to businesses, including
small businesses and individual entrepreneurs.
The platform allows operating businesses to attract
funding from investors registered on it directly.
The «City of Money» performs a comprehensive
financial analysis of the companies represented, and
the interest rate on the loan is determined by the
borrower and the investor in the bidding process. In
2016, through the mediation of the site, more than
180 business projects received investments totaling
170 million rubles (Nedzveckiy, 2017:126-138).

Literature review

Despite the fact that the general model of
backward driving has achieved significant success
and has become a viable method of financing
new enterprises, at the moment there are very few
publications devoted to peer review on this topic.
Schwienbacher and Larralde (2010) offered one
of the first descriptions of crowdfunding, which
included a brief example of studying the French
musical background launch, and subsequent attempts
were made to build a theoretical model of when
people would choose crowdfunding (Belleflamme
etal., 2012). However, several recent studies on this
topic, all in the form of a working paper, tend to
focus on the role of supporters and investors in the
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opposite direction. Kuppuswamy and Bayus (2013)
explore how Kickstarter support varies with project
success and time. Agrawal et al. (2010) used the
market of musicians seeking crowdfunding weakens
the geographical restrictions on fundraising,
characteristic of venture capital firms.

Many researchers note that today crowdfunding
is an innovation in entrepreneurial financing
(Ovchinnikova, 2017, Bashirov,2016). Crowdfunding
in the Western market covers almost all aspects of
the growth of human activity. In the future, a massive
popularization of this trend is expected, consumer
lending is expected to be replaced by crowding
(Ovechkin, 2017; Zeldin, 2015)

In particular, since crowdfunding is new and
potentially disruptive to traditional financing
approaches, there are three areas of research that
should be of interest to business scientists. First,
it is important to understand how successful and
unsuccessful are the successes in the opposite
direction with the same basic dynamics as other
forms of entreprencurial investment, i.e., are
there any projects of the foundation that signal
potential quality or are some kind of less rational
system? Secondly, since the characteristic feature
of crowdfunding compared to other methods of
financing is the elimination of geographic restrictions
(Agrawal et al., 2010; Stuart, 2003a), it is important
to understand what role, if any, geography continues
to play in new enterprises during focus mode.

Results and discussion

Crowdfunding appeared in the United States as
an independent ideology and was regulatory defined
by the administration of President B. Obama in the
JOBS Act (April 5, 2012), whichallowed not only
qualified investors, but also ordinary citizens to
engage in investmentsto encourage small businesses.
From the United States, crowdfunding quickly
spread to Europe, where the United Kingdom and
France and Asian markets are leading today (JOBS
Act, 2012).

Initially, non-commercial cultural and social
projects were implemented with the help of
crowdfunding, the first of which was to raise funds
for the organization of a tour of the Marillion rock
band in 1997 (Sanin, 2015).

After successful non-financial crowd projects,
crowdfunding has penetrated into the sphere of
financing start-ups and local businesses, aided
by social media, which allows them to exchange
information about new projects. Crowdfunding is
classified by the purpose of the project (business

project, creative, political, social) and by type of
remuneration for sponsors (donation, non-financial
remuneration, financial reward) (Bashirov, 2016:
212-219).

Among international crowdfunding platforms,
the most popular platform is Kickstarter which is
launched in 2009. Platform projects are monitored by
US corporations, government agencies, and venture
capital funds, choosing the most profitable ones
for financing. Fundraising is carried out according
to the «All or Nothing» model, which implies the
possibility to collect only the fully collected amount.
The ten most successful projects on the platform in
2015 attracted $ 71.5 million. Mostly they were
games and technological inventions(RIA News,
2016).

The second most popular platform, Indiegogo,
which is launched in 2008, with a more flexible
financing model, involves receiving money,
even with an unmet financial goal. There are no
restrictions on the type of projects. However, 70% of
the leading projects for 2015 are the «Technology»
category (Crowd portal, 2015).

For 8 years since the launch of Kickstarter,
crowdfunding has been actively developing,
and, according to 2016, 75% of Americans are
aware of crowdfunding and sponsored at least
one project. Thematic platforms appear on this
market: «Energyfundersy is a platform designed for
collective financing in the field of energy and raw
materials production, Trevolta for collecting money
for travel and many others. Crowdfunding in the
Western market covers almost all aspects of human
activity increasing growth rates. From 2014 to 2015,
it grew by 167% and the amount of funds raised
amounted to 16.2 billion dollars. The maximum
growth was recorded in Asia — by 320%, and the
number of crowdfunding platforms for 2017 is more
than 1,300 (Kuzmenko, 2016).

It is worth noting the advantages of
crowdfunding, which led to its success:

— Democratization of the arts and culture support
process and creation of additional income for the
entertainment industry;

— Support for innovative solutions and startups;

— Creating a transparent and efficient financing
instrument.

However, this
disadvantages:

— Providing entrepreneurs with opportunities for
pre-sales, market research, free advertising.

— Receive market information and advice
from investors. Promoting the creation of perfect
competition in the investment market.

mechanism has  some
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— Objective estimates of the economic indicators
of the project due to direct contact with potential
consumers.

— Redistribution of investments in the most
promising projects during the crisis(Guseva, 2014).

— Fraud. Since there is no personal contact
between the owner of the funds and the idea, the
money can be used for other purposes, and the idea
is stolen. Some platforms have introduced systems
to detect fraudulent projects to reduce this risk.

— The discrepancy between the actual amount
required and the amount claimed at the start of

the project. The solution could be for the sites to
use a flexible fundraising system, suggesting the
possibility of adjusting the amount.

— Difficulties in making decisions about the
development of the project due to geographic spread
and a large number of sponsors.

— The likelihood of a conflict of interest
regarding the business of the project creator and
investors.

— Cash loss of sponsors in case of unsuccessful
implementation of the project (Ovchinnikova,
2017).

Kickstarter film projects success rates, 2014-15
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Figure 1 — Kickstarter film projects success rate, 2014-2015
Source: Mollick, 2014

Figure 2 — Geographic distribution of projects by success and by category
Source: Mollick, 2014
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In Kazakhstan crowdfundingmotionis only
conceived. Largest home platform of starttime.kz
for a year collected the activity from depositors
31,7 million tenge in behalf on 215 eleemosynary,
social and commercial projects (Utegenova,
2018).

In 2014, five sites started: Startuper, Startticket,
16, Gostart and Asar.ainvest. They lasted less than
a year. Startuper is still available on the Web, but
there is not a single project on it.

Despite the collapse, the two sites were able to
finance one project. The site Startticket collected
117 thousand tenge to help the shelter for stray cats,
and the 16 site helped save $ 5,300 for a collection of
poems in the Kazakh language.

It would seem that crowdfunding in Kazakhstan
withered, not having had time to develop. But it is
not. On the territory of the republic there are two
platforms — baribirge and Starttime. Both have
successfully implemented several projects.

For one and a half month on baribirge.kz, the
guys from the LampY Orchestra group collected 1.2
million tenge to record their debut album. Asathanks,
theysenteachdepositorasouvenir.

The second project successfully financed was
the site Inspire.KIDS, where the wishes of orphans
and children from low-income families are placed.
The launch of the site took 108 thousand tenge,
which was collected in eight days.

In just six months, Starttime helped finance eight
projects. The most notable of them are:

— Computer class for deaf children — 630,500
tenge;

— Construction of a replica of the Lotus 7 race
car — 5,033,600 tenge;

— Opening of a music school for people with
disabilities — 428,081 tenge.

In addition to them, they raised funds for several
charitable, educational and creative projects.

The largest project, which was partially
implemented  with  funds raised through
crowdfunding, is the film «Kazakh Khanate». For
donations, the organizers opened a separate site on
which, taking into account sponsorship, it turned out
to collect 101,296,114 tenge (Nur.kz, 2018).

We think the main reasons of that crowdfunding
in Kazakhstan is not widespread as abroad are:

— lack of informing the media about domestic
projects;

— difficulties for doing business at the initial
stage;

— Internet infrastructure is under development;

— poor awareness of participants in this market
and a low culture of authors;

— skeptical attitude of the population due to
experience in the 90s with financial pyramids;

Based on existing trends, it is possible to
distinguish the following possibilities of using
crowdfunding:

— in 2016, the social network Facebook added
a fundraising function for confirmed non-profit
organizations (NPOs), and in 2017 announced that
it would launch an internal crowdfunding platform.
In Russia, VKontakte has opened access to money
transfers, where recipients are groups, event
pages and public pages. In the future, a massive
popularization of this trend is expected;

—the development of crowdfunding into a global
socially-creative tool because of its practicality;

— the emergence of super-platforms through the
development of market leaders in geographically
different directions and the collection of a variety
of tools and categories of projects; The formation of
niche and local competitors. With the development
of giants, more and more narrowly focused services
will appear. Already there are striking examples:
AppStore (applications), barnraiser (agriculture),
Medstartr (medicine), Experiment (science);

— development of services of collection of pre-
orders into online shops from «Alibabay to the shop
with a meal (food crowd platforms);

— transition of platforms from crowd service in
the type of permanent shops, even after completion
of crowd companies;

—releasing from superfluous mediators between
work/by activity and readers /spectators /fans/
maecenasesby means of subscription;

— transition of transmission and collection of
facilities toward mobility;

— replacement of the consumer crediting by
means of crowdlending, from a domestic technique
to building multistory (Ovechkin, 2017; Zeldin,
2015).

Conclusion

Crowdfunding is a collection of funds from
people who are not indifferent to a project or idea
that occurs without the help of banks, the exchange
or venture investors. However, crowdfunding is not
something new. Since ancient times, the initiators
of large-scale projects have resorted to the financial
assistance of the masses to implement their ideas.
Nowadays crowdfunding is conducted on different
platforms which are products of Internet era. These
platforms are effectively bringing together people
who need each other. On the one hand, those who
wish to create a business on the basis of a promising
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idea, initiators of a charitable or social project, and
on the other hand, those who want to support a
useful initiative free of charge or in exchange for
future products of a startup.

The development of crowdsourcing as a
financing instrument is due to its advantages for small
businesses, which allow, in particular, to reduce
costs for business. There are such basic forms as
crowdfunding, crowdlending, and crownsivesting,
each of which has its own niche in the financial
market. In general, there is a trend towards the
spread of these areas in the world. However, in
Kazakhstan it is slower due to various circumstances
— the lack of legislative regulation of this industry by
the state, low awareness of the population about the
spectrum of its use. This, in turn, indicates the need
for measures to support and promote them, which
further contributes to the progress of the domestic
lending and financing market, and, consequently,
increasing the share of small businesses, reducing
corruption through the use of new types of funds and
improving the economic well-being.

Crowdfunding plays an important social role,
since the implementation of individual projects
gives a chance to improve social life in general. The
indifference of ordinary Kazakhstanis confirms that
in Kazakhstan this direction has a future.

We hope soon to hear that in Kazakhstan, thanks
to crowdfunding, they will make an important
scientific discovery or invent a device that will
change the life of humanity for the better.

Crowdfunding is a collection of funds from
people who are not indifferent to a project or idea
that occurs without the help of banks, the exchange
or venture investors. However, crowdfunding is not
something new. Since ancient times, the initiators
of large-scale projects have resorted to the financial
assistance of the masses to implement their ideas.
Nowadays crowdfunding is conducted on different
platforms which are products of Internet era. These

platforms are effectively bringing together people
who need each other. On the one hand, those who
wish to create a business on the basis of a promising
idea, initiators of a charitable or social project, and
on the other hand, those who want to support a
useful initiative free of charge or in exchange for
future products of a startup.

The development of crowdfunding as a financing
instrument is due to its advantages for small
businesses, which allow, in particular, to reduce
costs for business. There are such basic forms as
crowdfunding, crowdlending, and crownsivesting,
each of which has its own niche in the financial
market. In general, there is a trend towards the
spread of these areas in the world.

In Kazakhstan, crowdfunding is in its
development stage. There are successful
crowdfunding cases, and also active platforms
like Starttime.kz and Baribirge.kz. However, in
Kazakhstan the development of crowdfunding
is slower than in other countries due to various
circumstances — the lack of legislative regulation
of this industry by the state, low awareness of the
population about the spectrum of its use. This, in
turn, indicates the need for measures to support
and promote them, which further contributes to
the progress of the domestic lending and financing
market, and, consequently, increasing the share
of small businesses, reducing corruption through
the use of new types of funds and improving the
economic well-being.

Crowdfunding plays an important social role,
since the implementation of individual projects
gives a chance to improve social life in general. The
indifference of ordinary Kazakhstanis confirms that
in Kazakhstan this direction has a future.

We hope soon to hear that in Kazakhstan, thanks
to crowdfunding, they will make an important
scientific discovery or invent a device that will
change the life of humanity for the better.
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