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DEVELOPMENT OF SOCIAL ENTREPRENEURSHIP IN KAZAKHSTAN

Job creation is one of the important stages in eliminating poverty in the world, and in this direction
the most successful and competitive institution is social entrepreneurship. Defining the essence of social
entrepreneurship, we can say that social entrepreneurship is an activity aimed at solving social problems
by finding new or additional resources and a new way of applying them through the synergy of the op-
portunities of society, business and the state, the synergy of social and entrepreneurial activity. Social
entrepreneurship connects the social purpose of the organization with entrepreneurial innovation and
the achievement of sustainable self-sufficiency. Social entrepreneurship is an institutionally mature form
of intersectoral partnership in which the state, business and non-profit organizations find ways of coop-
erating to solve social problems. In Kazakhstan, this is a fairly young phenomenon, but there is already a
successful practice. At the same time, at this stage, the degree of scientific elaboration of the problems of
the development of social entrepreneurship in Kazakhstan lags far behind the practice. Therefore, in gen-
eral, there is a simplified representation and misunderstanding of the nature of social entrepreneurship on
the part of the state and business, the difficulties of legislative and administrative promotion of the idea.

Key words: social entrepreneurship and business, social problems, the gap between rich and poor,
inequality in the distribution of goods, poverty, unemployment.
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KasakcTaHAa 9AeyMeTTiK KOCiNKepAiKTi AaMbITy

PKyMbIC OpbIHAAPbIH KYPY SAEMAEri KEeAEMAIKTI >KOWAbIH MaHbI3Abl Ke3eHAEepiHiH 6ipi 60-
AbITM TabblAaAbl XXoHE OCbl GaFblTTa eH TabbICTbl >kaHe Gacekere KabiAeTTi MEKEME — DAEYMETTIK
KOCINKEPAIK. OAYMETTIK KOCINMKEPAIKTIH MOHIH aHbIKTay apKblAbl SAEYMETTIK KOCIMKEePAiK — OyA
KOFaMHbIH, GU3HECTIH )XKOHE MEMAEKETTIH MYMKIHAIKTEDPI, 9AEYMETTIK >KOHE KOCIMKEPAIK KbI3METTIiH
CMHEPIUSICbl aPKbIAbI KaHa HEMEeCe KOCbIMLLA PeCYypCTapAbl TaBYAbIH XKOHE OAAPAbI NaNAAAAHYAbIH
JKaHa dAiCTepiMeH 9AEYMETTIK NpoOAeManapAbl wWellyre 6arbITTaAFaH Kbi3MeT. OAeYMETTIK KacCin-
KEPAIK YMbIMHBIH, 8AEYMETTIK MaKCaTblH KOCINKepAiK MHHOBAUMIAAPMEH >X8He TypaKTbl ©3iH-63i
KamTamacbl3 eTyMeH OGaiAaHbICTbIpaAbl. OAEYMETTIK KOCIMKEPAIK — OYA 9AEYMETTIK MaCeAeAep-
Al Weuly >OAbIHAQ MEMAEKETTIK, KOMMEPUMSAbIK, XOHE KOMMEPLMSIAbIK eMeC YMbIMAAPAbIH biH-
TbIMaKTaCTbIK >KOAAAPbIH TabaTblH CEKTOPAPAAbIK, CEPIKTECTIKTIH MHCTUTYLMOHAAADIK, >KETIAreH
Typi. KasakcraHaa TabbicTbl Toxipnbe Gap, KasakcraHaa OyA XKETKIAIKTI »ac KyOblAbiC, Oipak,
TabbicTbl Toxipnbe 6ap. CoHbIMEH KaTap, OCbl Ke3eHAe KasakcTaHAaFbl 9AEYMETTIK KaCiNKepAik-
Ti AaMbITy MOCEAEAEPIH FbIAbIMM TYpPFbiaaH 6arasay Texxipmbeci apTTa KaAbin oTbip. COHABIKTaH,
TyTacTalm aAfaHAQ, MEMAEKETTIH >KoHe OM3HECTIH 9AeYMETTIK KOCIMKEPAIK CUMaTbIHbIH >KEHiAAE-
TIAreH KOpiHiCi MeH TYCiHicrneywiAiri, MAesiHbIH 3aHHaMaAbIK, X8He SKIMLLIAIK XXopAEMAECY KMbIH-
AbIKTapbl 6ap.

Ty#in ce3aep: oaAeyMeTTIK KOCIMKEPAIK >kaHe BM3HEC, 9AeYMETTIK MaceAeAep, BarAap MeH KeAeit-
AEp apacbiHAAFbI aMbiPMAaLLIbIAbIK, TayapAapAbl 6OAYAEri TEHCI3AIK, KEAEMAIK, XYMbICCbI3ABIK..
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Pa3Butne coumarbHoro npeAnpMHUMaTeAbCTBa B KasaxcraHe

Co3spaHne paboumx MeCT — OAMH M3 BaXKHbIX 3TArOB B AMKBMAALIMM HULLETbI B MUPE, M B 3TOM
HarnpaBAEHUM CaMbIM YCMELHbIM U KOHKYPEHTOCMOCOOHbBIM MHCTUTYTOM SIBASETCS COLMAAbHOE MPEAT-
pyHUMaTeAbCTBO. OnpeAeAsis CyTb COLIMAAbHOIO MPeANpPUHUMATEABCTBA, MOXHO CKa3aTb, YTO CO-
LMAAbHOE MPEANPUHMMATEABCTBO — 3TO AEATEABHOCTb, HALIEAEHHAs! Ha PEeLIEHUE COLIMAAbHbIX MPo6-
AEM TMYTEM HAXOXAEHUSI HOBbIX MAM AOMOAHUTEAbHbIX PECYPCOB M HOBOrO Crocoba MX NMpUMEHeHms
NMOCPEACTBOM CUMHEPIrMM BO3MOXKHOCTEN coumyma, B13Heca M rocyaapcTBa, CUHEPTMM COLMAAbHOM M
NPeANnpPUHUMATEAbLCKOM akTMBHOCTU. CouMaAbHOE MPeANPUHUMATEABCTBO COEAMHSIET COLIMAAbHOE
Ha3HauyeHMe opraHM3aumMm C MPeANpPUHUMATEABCKMM HOBATOPCTBOM M AOCTMXKEHMEM YCTOMUYMBOM
camookynaemocti. CoumaAbHOE MPEANPUHUMATEALCTBO MPEACTABASIET COBOM MHCTUTYLMOHAAbHO
3peAyio (hOPMYy MEXXCEKTOPHOrO MapTHEPCTBA, B KOTOPOW FOCYAAPCTBO, BU3HEC M HEKOMMepUecKue
opraHM3aUmm HaxXOAST CrocoObl KOOMepaLmmn AAS PeLeHs CoLMaAbHbIX NpobAem. B KasaxcraHne 310
AOCTAaTOUYHO MOAOAOE SIBAEHME, HO Y)Ke eCTb yCrieluHas npakTnka. BmecTe ¢ Tem, Ha AQHHOM 3Tare cTe-
NeHb Hay4HOM pa3paboTaHHOCTM MPOOAEM Pa3BUTHMS COLIMAABHOMO MPEANPUHNUMaTEAbCTBA B KazaxcTaHe
CYLLIECTBEHHO OTCTaeT OT MPakTMKW. [103TOMY, B LLEAOM, CYLIECTBYIOT YMPOLLEHHOE MpeACTaBAEHME
M HEMoHMMaHMe NMPUPOAbI COLIMAALHOIO MPEANPUHMUMATEAbCTBA CO CTOPOHbI TOCYAAPCTBaA M GU3Heca,

TPYAHOCTM 3aKOHOAQTEABHOIO M AAMUMHUCTPATMBHOTO MPOABUXKEHUS MAEM.
KAtoueBble CAOBa: COLIMAAbHOE MPEANPUHUMATEALCTBO M OM3HEC, COLMAAbHbIE MPOOAEMbI, Pa3pbiB
MeKAy 6oraTbiMM U GEAHBIMM, HEPABEHCTBO B pacripeAeAeHnn OAar, 6eAHOCTb, 6e3paboTuua.

Introduction

Among the global challenges of modern society
associated with the threat of climate change, the
growing cyber dependency of mankind, one of the
most acute problems is the increasing stratification
of income levels and the growing polarization of
society. The Human Development Report on the
Millennium Declaration reports, that in the early
2000s 54 countries became poorer than in 1990, in
21 countries the majority of the population suffered
from hunger, and life expectancy had declined in 34
countries. The report indicates that more than 1.2
billion people on the planet live on funds that are
less than $ 1 a day. (Human Development Report,
2003).

The International Labor Organization’s report
“Prospects for employment and social protection
in the world: trends of 2017 predicts that if the
global unemployment rate is expected to remain
at a relatively stable level in 2018, the growth rate
of those who are in search of work will outpace
the creation new jobs, which will add another 2.7
million unemployed around the world. (World
Employment Social Outlook. Trends, 2017). One of
the most pressing problem in the modern world is
youth unemployment. In many states this is not a
new problem. However, it has become aggravated
in the conditions of the economic crisis, and
affects a wide range of young people, both highly
qualified graduates of universities and young

people in difficult life situations. In the report of the
International Labor Organization’s “Prospects for
employment and social protection in the world of
2016: trends for young people” it is shown that as
a result, the number of unemployed in developing
countries is expected to increase by about 3.6
million between 2016 and 2017, during which the
unemployment rate in developing countries will
rise to 5.7%, compared with 5.6% in 2016. (World
Employment Social Outlook. Trends, 2017).

Thus, the creation of jobs is one of the
important stages in eliminating poverty in the
world, and in this direction the most successful and
competitive institution is the new business — social
entrepreneurship.

The need for a scientific research of this
phenomenon is due to the fact that the theoretical
interpretation of the specifics of the development
of social entrepreneurship in Kazakhstan will allow
us to determine practical approaches to an effective
mechanism for attracting and socio-cultural
adaptation of the low-income part of the country’s
population to social entrepreneurship.

The object of this research:
entrepreneurship in Kazakhstan.

The subject of the research: the system of
economic and socio-cultural relations arising in the
process of development of social entrepreneurship
in Kazakhstan.

The purpose of the research is to determine
the specific features of economic and socio-

social
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cultural relations of social entrepreneurship in
Kazakhstan.

To achieve the research objective it is necessary:

— to determine the causality of the development
of social entrepreneurship;

— to characterize theoretical approaches to the
definition of the essence of social entrepreneurship;

— to study the world experience in the
development of social entrepreneurship;

— to determine factors of development of social
entrepreneurship in Kazakhstan.

Material and Methods

Poverty and the growing gap between rich and
poor, inequalities in the distribution of wealth,
poverty, unemployment, poverty are among the
most acute problems of modern society. It is difficult
to solve the poverty problem both theoretically and
practically. A theoretical analysis of the poverty
problem should include a definition of the concept
of poverty, an assessment of the state of poverty, and
the search for a way to overcome it. The definition
of the concept of poverty is formed from existing
three concepts of its essence. The first is the concept
of absolute poverty. Absolute poverty means a state
in which an individual is unable to satisfy even
basic needs for food, shelter, clothing, warmth, or
is able to satisfy only the minimal needs that ensure
biological survival. The second is the concept of
relative poverty. Relative poverty is understood as
the inability to maintain the level of a decent standard
of living adopted in a given society. The theory
of relative poverty solves the problem of poverty
in terms of welfare. The founder of the relative
concept of poverty is the English sociologist Peter
Townsend.. In his book Poverty in the UK, he gave a
general definition of relative poverty: “Individuals,
families, social groups can be considered poor
if they do not have the resources to participate in
public life, maintain the necessary diet, living, work
and leisure conditions that are ordinary or, at least,
accepted in the society in which they live» ( Peter
Townsend, 1979).

The third concept of poverty relates to a
subjective definition of the means necessary for a
socially acceptable standard of living. The main
principle is the calculation of the subsistence
minimum for a person. (The problem of poverty,
2017).

Thus, there are three views on the understanding
of the problem of poorness and poverty: in terms
of income or consumption; in terms of basic needs;
from the point of view of the possibilities of human
potential.. This is due to the use of different methods
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for determining the threshold values of different
types of poverty: the concept of the subsistence
minimum or the minimum consumer basket, which
are used to determine the category of the poor.

Certain methodological difficulties in assessing
the state of poverty arise in connection with
the definition of the level of employment of the
population. The unemployment rate is one of the
key indicators for determining the general state
of the economy, for assessing its effectiveness.
“Over the past three decades, unemployment has
become one of the most significant problems, not
only in developing but also in developed countries.
Unemployment leads to mass poverty, to a decrease
in wages, and threatens social and political
stability». (The Millennium Development Goals.
Report, 2015).

In Kazakhstan, the number of unemployed
citizens is also increasing. In June 2017, 94.6
thousand people were registered in the employment
service, whereas 68.5 thousand people tried to work in
the year before, the Eurasian Economic Commission
reported. Thus, the growth of Kazakhstanis, who
are registered with the labor exchange, for the 12
months amounted to 37.7%. Meanwhile, according
to the Committee on Statistics, the total number of
job seekers in the country reached 435.9 thousand
people, and the unemployment rate was only 4.9%.
(The growth of unemployment in Kazakhstan, 2017).
In Kazakhstan, the urgency of studying the problem
of the growing gap between rich and poor is also
growing. Special studies of this issue are presented
in the book “Crisis and Kazakhstan Society:
Sociological Dimension”. “The specific gravity of
the middle class, a kind of bulwark for the stable
development of the state, is so far insignificant. To
determine its correlation, there are several criteria
— educational, status, material. Unfortunately, we
still have a low social status of people working in
health care, education, and science. That is, in this
respect, it is necessary to improve the status of many
professions. “ (Mukhamedzhanov B.G., 2010).

Inequality in Kazakhstan increases — the
aggregate income of 10% of the most affluent
citizens of the Republic of Kazakhstan in the
second quarter of 2017 was 5.8 times higher than
the total income of 10% of the poorest population.
For comparison: in 2015 the ratio of income of the
richest and poorest Kazakhstanis was 5 ,5. And the
gap is growing with increasing speed: if in the 2nd
quarter of 2017, compared to the same period in
2016, the incomes of rich citizens of the RK grew by
15.8%, then the incomes of the poor — by only 9.1%.
(In contrast to the poor and rich, Kazakhstan, 2018).
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First vice minister of national economy Ruslan
Dalenov promised that the ministry in 2018 will
solve the problem of settling the difference between
the rich and poor parts of the country’s population.
“As for the distribution of wealth, there really is such
a problem.” Recently, on the public council of the
Ministry of National Economy, we put this issue on
the agenda, we will work through the year. “This is a
very large-scale issue, it concerns issues of inflation
and taxation. consider, “- said Dalenov, answering the
question of the gap between rich and poor citizens in
Kazakhstan. (The gap between the poor and the rich
in Kazakhstan, 2017). When addressing this issue,
it is necessary to take into account that the level of
social unemployment is calculated only by the act of
citizens applying to state employment services. In
2018, over 300,000 unemployed and self-employed
will receive permanent jobs through a program of
productive employment and mass entrepreneurship.
“The main emphasis will be placed on stimulating
the entrepreneurial initiative.In 2018, we expect
that about 7.5 thousand citizens will receive
microcredits, and more than 3000 citizens from
among the socially vulnerable groups will receive
irrevocable grants. More than 15 thousand citizens
will be trained in the basics of entrepreneurship
The project together with the Scientific-Production
Enterprise “Bastau business” (Dalenov: the problem
of the gap between, 2018).

Research methods: Dialectical and historical
methods of research are applied; method of structur-
al analysis; method of comparative analysis; method
of system analysis; content analysis of the texts of
documents.

Results of the Research

In accordance with the goals and objectives of
the study, the causality of the development of social
entrepreneurship has been determined; The theoreti-
cal approaches to the definition of the essence of so-
cial entrepreneurship are characterized; the features
of the world practice of social entrepreneurship de-
velopment are studied; factors and barriers to the
development of social entrepreneurship in Kazakh-
stan.

Literature review

The social economy as a scientific direction ap-
peared in the second half of the twentieth century,
thanks to the development of concepts based on the
idea of subordinating the economy to the solution of
the most important social problems of society, first
of all, to raising the general public (state) welfare.
Universal public welfare assumes the key role of

the state in protecting and promoting the economic
and social well-being of its citizens. This concept is
based on the principles of equality of opportunity,
equitable distribution of wealth and public respon-
sibility for those who are not able to take advantage
of the minimum opportunities to improve their lives
(The gap between rich and poor: MNE, 2018). The
idea of social entrepreneurship spread throughout
the world from the 1970s to the 1980s (parallel to
the crisis of the traditional welfare state / the idea of
this kind of social innovation blended well with the
needs of the modern era (Over 300,000 unemployed
and self-employed Kazakhstanis, 2018). The analy-
sis of studies on the crisis and trends in the evolu-
tion of the welfare state under the influence of the
processes of globalization and the growth of eco-
nomic instability makes it possible to see that there
has been a transition from a mono-subject social
policy to an inter-sectoral interaction of the state,
business, and non-profit organizations. The result of
this interaction was the development of social en-
trepreneurship. Bill Drayton, a social entrepreneur
and manager who introduced the notions of “social
entrepreneurship” and “social entrepreneurs” into
everyday life, writes: “Look around: we, the inhab-
itants of this planet, consume more than the planet
can regenerate, and by 2050, If consumption con-
tinues at the same rate, we will need three or four
planets. And this is with the distribution of world
wealth in such a way that 60% of the poorest seg-
ments of the population account for slightly more
than 6% of world income. What to do?” (Dees J.G.,
2001) Modern society faced the question of how
to change the imbalance in the ratio of the number
of people who have and do not have a job and the
salary, who own and do not own assets, receive in-
come and do not receive, satisfy and do not satisfy
the basic needs of people. Bill Drayton is convinced
that the solution of specific social problems of that
part of the population that is not able to solve them
on their own is possible through the development
of'social entrepreneurship. “Social entrepreneurs are
not content to give a person a fish or to teach how to
catch fish. They will not rest until they revolution-
ize the fishery industry itself.” (Bill Drayton, 2018)
The approach to the eradication of poverty outlined
in his work «The Wealth of the Bottom of the Pyra-
mid» by K. Prahalad. In accordance with his con-
cept “the foundation of the economic pyramid” is
4 billion people, whose daily income is less than $
2 a day». (Prahalad K., 2005). In his opinion, the
poor part of the population is not only a burden for
society, but also a source of additional resources for
its development. Effective implementation of these
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resources is possible through their involvement in
business. In order for this to become possible, in the
opinion of Prahalad, large firms should cooperate
with civil society organizations and local authori-
ties. Muhammad Y., one of the main inspirers and
organizers of social entrepreneurship in the world,
noted the following: “The principle of the capitalist
economic system is wrong. And if the law is wrong,
society will also go in the wrong direction. Social
business allows us to balance our capitalist world”
(Muhammad Y., 2010). He regards social entrepre-
neurship as a new way of socio-economic activity,
in which the social purpose of the organization is
combined with entrepreneurial innovation and the
achievement of sustainable self-sufficiency.

Conceptual approaches to the definition of the
essence of social entrepreneurship are reduced to
the definition of new opportunities to meet the social
needs of society. Social entrepreneurship meets so-
cial needs through a new combination of resources.
(Light P.C., 2006; Aray Y., 2015; Shaw E., 2007),
through the specific duality of the process of produc-
tion of economic and social values and the constant
search for a correlation between them in favor of the
latter (Thompson J., Doherty B., 2006; Moskovs-
kaya A., Batardina M., Tradina L., 2007) by obtain-
ing income by a social enterprise as the fundamen-
tal criterion of entrepreneurial activity (Boschee J.,
2003; Moskovskaya A., 2011). This type of business
is realized through the activities of social enterprises
created to address a specific social problem based on
innovation, the use of entreprencurial methods and
tools. (Moscovskaya A., 2015). The peculiarities of
social entrepreneurship are that a social enterprise is
designed to solve a social problem or significantly
reduce its severity; the main result of the activity is
the social effect; self-sufficiency and competitive-
ness of the enterprise and income generation are re-
alized mainly from the sale of goods and services,
rather than grants and charity; the sustainability of
the organization is provided by innovation, which
creates a synergy of social and economic resources.

The mission of a social organization is to trans-
form the existing undesirable social order into a
more favorable one. It is the established undesirable
social order that is the natural prerequisite for the
emergence of non-standard socio-economic orga-
nizations, such as social enterprises. Otherwise, the
social problem would already be solved by means of
traditional sectors of the economy — public, private
or non-profit. (Martin R., 2007)

Thus, defining the essence of social
entrepreneurship, we can say that social
entrepreneurship is an activity aimed at solving social
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problems by finding new or additional resources and
a new way of applying them through the synergy of
the opportunities of society, business and the state,
the synergy of social and entrepreneurial activity.

At the same time, in defining the essence of so-
cial entrepreneurship, there is a difference between
the Anglo-American and European approaches,
which is connected with the peculiarities of models
of social policy and national traditions.

In the Anglo-American version, the origins of
social entrepreneurship lie in the deeply entrenched
values of private initiative, charity and the indepen-
dence of civil society from the state. (Defourny J.,
2010) By definition, K. Alter, “a social enterprise is
any venture enterprise created with a social purpose,
i.e. to mitigate any social problem or to compensate
for market failures, operating on the basis of finan-
cial discipline, innovation and business conduct in
the private sector.( Alter S.K., 2007) Therefore, so-
cial enterprises are focused on the production of a
“social product”, available to consumers on a free
basis or at below-market prices. The self-sufficiency
of social enterprises grows within the framework of
a liberal model of social policy, which is character-
ized by a minimum of state obligations that extend
only to the poorest part of the population (Esping-
Andersen G., 1990.)

European experience of the practice of applying
social entrepreneurship differs significantly from
American practice, since it has several features.

First, in the European practice, the basis for the
development of social entrepreneurship was the co-
operative movement. Therefore, in some countries
the concepts of “social enterprise” and “social coop-
eratives” are synonymous. This substitution of con-
cepts is observed in Poland. “The Polish government
is pursuing an active policy of information, financial
and advisory assistance, aimed at mass dissemina-
tion of the idea of opening social cooperatives. The
starting capital for the opening of the cooperative is
provided by the state in the amount of a subsidy of
€ 3500 for the creation of a social company “ (Dav-
ronov B.B., 2014).

Secondly, the important difference between the
Anglo-American and European approaches is that
in Europe, social entrepreneurship is actively sup-
ported by the state The results of the European Com-
mission study showed that in 16 of the 29 European
economies surveyed, the status of social enterprises
is enshrined in national legislation. Special compre-
hensive programs aimed at their development are
operating in 14 countries, and 7 more countries are
in the process of developing such programs. The
spectrum of state initiatives in this area is quite di-
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verse and, as a rule, includes: 1) financial support,
including through special funds for social invest-
ment; 2) advising on business development issues;
3) joint projects and assistance in access to mar-
kets; 4) infrastructure support, including provision
of premises, production areas; 5) raising awareness
about their activities, encouraging the exchange of
experience and cooperation. (Wilkinson C., 2014)
In the United States, support for the development of
social enterprises is primarily provided by non-state
funds. The largest of these is the Ashoka Founda-
tion, created in 1980 by McKinsey’s business man-
agement consultant Bill Drayton. The financial well-
being of the fund is provided by investment support
from individuals and non-state structures. The key
criteria for the decision to support the project are
(in decreasing order of importance): the novelty of
the idea, creativity, entrepreneurial abilities, ethical
values and the social effect. (How Do You Know
that, 2013).

Interesting is the practice of social entrepreneur-
ship in the UK, which has a 20-year history and le-
gally fixed the notion of a “social enterprise”. The
Government of the country established a new legal
status of enterprises — “Community Interest Compa-
nies Regulations” (The Community Interest Com-
pany Regulations, 2005), specifically designed to
identify social enterprises. Companies of this type
in the management structure have two functions:
ensuring financial stability and respect for public in-
terests. These companies are endowed with inalien-
able ownership and a number of restrictions on the
distribution of profits.

In the UK, the development of social entrepre-
neurship goes in two directions: 1) substantially the
number of different funds, regional and national
organizations supporting, collecting, analyzing and
disseminating information on social entrepreneur-
ship; 2) significant support for social entrepreneur-
ship by the state. Established in the UK in 2006, the
“Department of the Third Sector” has now received
the status of a ministry. The structure of the Minis-
try includes 5 functional departments with clearly
separated areas of activity: Public sector partnership
team; Strategy and communication team; Participa-
tion team; Social enterprise and finance team; Third
sector support team. (Davronov B.B., 2014).

In Kazakhstan, the development of social
entrepreneurship is at an early stage. “Social
entrepreneurship in the post-Soviet republics
and countries of the former socialist camp can
be considered a nascent economic phenomenon.
The solution of social problems, previously
provided by comprehensive state paternalism,

now largely depends on the self-organization of
society and specific entrepreneurs who can ensure
the profitability of their activities and generate
social value.”(Pritvorova T.P, 2017). This is due
to the scarcity of scientific research of Kazakhstan
scientists at the moment. The presentation of the
first Kazakhstan collection “Social Entrepreneurship
in Kazakhstan — 2016 “ was held in Almaty.
(Social Entrepreneurship in Kazakhstan, 2016).
It presents 15 of the most striking stories of social
entrepreneurship, which include a description
of the idea and the history of the emergence, the
main methods of work and financial indicators, the
problems faced by entrepreneurs, as well as advice
for those who are interested in working in this field.

Of scientific interest is the research of scientists
from the Karaganda Economic University
Kazpotrebsoyuz “Strategic Analysis of Business
Models of Social Entrepreneurship in Kazakhstan”.
(Pritvorova T.P., 2017). The article considers the
issues of typing of basic business models used in
social entrepreneurship for identifying types and
strategic analysis of organizations in Kazakhstan.
The authors suggest an approach that connects the
business scheme and an inclusive approach to social
entrepreneurship, which allows us to determine
the profile of the social component against the
background of the basic economic model. On the
basis of this methodology, five typical models are
defined and the content of their elements is described
taking into account the product of economic value
and social effect.

The low degree of elaboration of the problem
is due to the fact that in Kazakhstan social
entrepreneurship, as the reality of modern society, has
not become the subject of close sociological, legal,
cultural and economic analysis. The peculiarities of
social business in countries with a transit economy
require special study.

Results and discussion

Today, social entrepreneurs become an active
part of society and business, they are ready to risk,
open and develop new businesses, creating jobs,
forming a culture of refusal to depend on, solving
social problems.

InKazakhstan, thisis a fairly young phenomenon.
By 2016, according to the profile association, there
are about 120 such entrepreneurs in the republic.

They mainly operate in Almaty, Astana,
Shymkent, Kostanay, East Kazakhstan region. For
example, journalist, head of the public fund “Sport
Concept” Anna Shelepova several years ago began
activities with the arrangement of a sports ground in
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the courtyard of his house. “Today the foundation
has landscaped 16 yards of Almaty, Karaganda and
Pavlodar. We organized seven sections in the dry
season and three in winter. More than 100 children
are engaged in football and roller skates, as much as
in winter sports. Regular sports master classes we
covered about 3000 children. They paid more than
700 thousand tenge of taxes, created a dozen jobs”.
(Social Entrepreneurship in Kazakhstan, 2016).

In the social project of Emin Askerov, the issue
of employment of socially vulnerable layers of the
population is being solved, i. issues of employment
of disabled people, low-income, large families,
graduates from orphanages, in general, all those
who belong to this category. And each of them can
come to GreenTal, get a free master class, get train-
ing, and the most successful candidates get a job
here. Currently, the company employs 19 people, 16
of them are socially vulnerable. (To develop social
entrepreneurship in Kazakhstan, 2017)

Despite obvious successes, barriers in such ac-
tivities are often greater than opportunities. The
clumsiness of state structures and bureaucracy, le-
gal subtleties, the closure of information on tenders,
difficulties in attracting sponsors. The president of
the Association of Social Entrepreneurs of Kazakh-
stan, the director of the Eldani Charity Fund, Gul-
zira Amanturlina, focuses on the role of the state
in this sphere: “in developed countries, it improves
the economy by creating favorable conditions for
entrepreneurs, expanding the field of attracting in-
vestments, facilitating the work of start-ups and in-
novations, benefit for those who are engaged in phi-
lanthropy and charity.” (Social Entrepreneurship in
Kazakhstan, 2016). In Kazakhstan, however, there
is no infrastructure to support social entrepreneur-
ship, credit resources are expensive, there are no
legislative bases for activities. As noted by the Dep-
uty Chairman of the Board of the National Cham-
ber of Entrepreneurs of the Republic of Kazakh-
stan “Atameken” Nurzhan Altayev, in Kazakhstan
there is a misunderstanding of the nature of social
entrepreneurship on the part of the state and busi-
ness, the difficulties of legislative and administra-
tive promotion of the idea. “By implementing social
entrepreneurship, on the one hand, we can solve the
social problem, on the other hand, commercial is-
sues. For example, in the UK, social entrepreneur-
ship accounts for about 10% of GDP. In Kazakh-
stan, a completely different picture. To launch this
mechanism, it is necessary to make the appropriate
changes in the legislation, to build the necessary
infrastructure for this. We need to know where in
practice we can apply the mechanisms of social en-
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trepreneurship, and what the state will get at the exit.
Social entrepreneurship is beneficial to the state, it
will help reduce budget expenditures, solve serious
problems”. (Social entrepreneurship is beneficial the
state, 2016).

Talgat Doskenov, Chairman of the Committee
for Social Sphere and Social Partnership of the Na-
tional Chamber of Entrepreneurs of the Republic of
Kazakhstan “Atameken”, noted that the urgency of
the development of social entrepreneurship is evi-
dent in economically unstable times. Many confuse
social entrepreneurship with such concepts as social
responsibility of business, social project. “What are
the principles of social entrepreneurship?” Interna-
tional experts, scientists, social entrepreneurs note
that the main signs of social entrepreneurship are
social impact, innovation, self-sufficiency, finan-
cial sustainability, entrepreneurial approach and the
magnitude of this social project. Priority directions
of social entrepreneurs are pre-school, additional
education, the issue of food security, the problem
of the elderly, the employment of disabled people,
graduates of orphanages, the employment of large
mothers and single mothers, the solution of unem-
ployment, culture, sport, ecology. Each direction
follows, respectively, from certain social problems
“. (Social entrepreneurship is beneficial to the state,
2016).

In this regard, according to the National Cham-
ber of Entrepreneurs, it is necessary to develop a
plan of actions to popularize the success of social
entrepreneurs, to legislatively fix the term “social
entrepreneurship”, its types, principles of financ-
ing, in the regulatory legal acts, establish the Fund
for the Promotion of Social Entrepreneurship under
the National Chamber of Entrepreneurs RK, to in-
troduce financial institutions to support social proj-
ects. For the development of social entrepreneur-
ship in Kazakhstan, it is necessary to raise public
awareness about this type of business, Chevron
reports, summarizing the results of a survey con-
ducted in June-August 2017 on the state of social
entrepreneurship in the Republic of Kazakhstan.
The survey was conducted within the framework
of the I-SEED: Social Entrepreneurship and Educa-
tion project implemented by the British Council in
conjunction with Chevron from 2013. The project
is aimed at supporting socially active youth in Ka-
zakhstan and creating conditions for sustainable so-
lutions to social problems through promoting social
entrepreneurship. “The survey results showed that
the main problem of social entrepreneurship in Ka-
zakhstan is the lack of information on this topic and
low public awareness of the concept of social entre-
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preneurship” (To develop social entrepreneurship in
Kazakhstan, 2017) Social enterprise is a relatively
new concept in Kazakhstan. Nevertheless, as world
practice shows, the model can be widely developed,
said Eurasia Foundation of Central Asia project spe-
cialist Andrey Bachishe. “Studies demonstrate low
awareness and absence of a universally-accepted
understanding of what social entrepreneurship is.
People hesitate to invest in business that does not
provide fast profits.” (Astana hosts forum on social
entrepreneurship, 2018). Thus, social entrepreneur-
ship in Kazakhstan has a significant potential to
promote the development of a diversified economy
in Kazakhstan and to provide employment to low-
income segments of the population.

Conclusions

The imbalance in the ratio of the number of
people who have and do not have a job and the
salary, owning and not owning assets, receiving
income and not receiving, satisfying and not
satisfying the basic needs of people. Poverty and the
growing gap between rich and poor, inequality in the
distribution of benefits, are relevant as in developed
and developing countries.

The problem of ensuring balance should be
addressed in the coordinates of social orientation
and entrepreneurial methods.

Social entrepreneurship, both in theory and in
practice, is defined as the implementation of an
entrepreneurial, innovative approach to solving
social problems, the result of which are social and
economic transformations.

In the variety of interpretations and definitions,
one can single out the Anglo-American and
European approaches, the difference of which is
connected with the peculiarities of models of social
policy and national traditions.

In Anglo-American practice, social
entrepreneurship is based on the values of private
initiative, charity and the independence of civil
society from the state. At the same time, the
initiative of social entrepreneurship can come
from both business, and from the sector of non-
profit organizations. The self-sufficiency of social
enterprises corresponds to the liberal model of
social policy, which is characterized by a minimum
of state obligations that extend only to the poorest
part of the population and the maximum of private
entrepreneurship.

In European practice, the basis for the
development of social entrepreneurship was the
cooperative movement. European social enterprises
aim to provide employment to vulnerable groups
with reduced competitiveness in the labor market.
In Europe, social entrepreneurship is actively
supported by the state. Therefore, in Europe, social
entrepreneurship is the most institutionally mature
form of intersectoral partnership in which the state,
business and non-profit organizations find ways of
cooperating to solve problems that go beyond their
immediate influence, or require pooling of resources.

In Kazakhstan, social entrepreneurship, as the
reality of modern society, has not yet become the
subject of close sociological, legal, cultural and
economic analysis.

The development of social entrepreneurship in
Kazakhstan is faced with the lack of legislative and
financial support of the state, the clumsiness of state
structures and bureaucracy, difficulties in attracting
sponsors, lack of training courses and trainings on
social entrepreneurship, with low public awareness
of the concept of social entrepreneurship.

Actual directions for social enterprises in
Kazakhstan are the creation of jobs for vulnerable
segments of the population, environmental
protection, educational services, health services..
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