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This article describes the development of the country’s innovative potential and innovations, as well
as the role of public-private partnership (PPP) in the field of innovative economic development as a fac-
tor of sustainable growth and competitiveness of the national economy in the context of globalization
of economic relations. The authors provide an analytical review of the Law «On Public and Private Part-
nership» of the Republic of Kazakhstan and, in particular, regulation of innovation activity and analysis
of innovation costs by sources of financing, as well as the experience of PPP in Kazakhstan and Russia.
The paper also presents the international experience in the development of innovative economies in a
number of countries such as Austria, Israel, Finland, Canada and others. The constraining factors of the
development of cooperation in the sphere of public and private partnership are determined and recom-
mendations are given on the use of its mechanisms in the development of innovative investment in the
domestic economy.
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HoBocibip YATTbIK MEMAEKETTIK YHUBEPCUTETI,
Pecei, Hosoci6ip, e-mail: igor_dubina@yahoo.com

MHHOBaLMSIABIK KbI3METTEri MEMAEKETTIK-)KeKe MeHLUiK CepiKTeCTiriHiH,
LIeTeAAIK Taxipmbeci xaHe Peceit men Kasakcrtan Pecny6AnKachbIHbIH,
TaXxipubeci

Makana eAAiH MHHOBAUMSAbIK, SAEYeTiH >OHe MHHOBAUMSAAAPbIHbIH AAMybIH, COHAAM-aK,
3KOHOMMKAAbIK, KaTblHACTapAblH >kahaHAaHYbl >KaFAAMbIHAAFbl YATTbIK, 3KOHOMMKAHbIH, TypakTbl
ecyi MeH O0acekere KabiAeTTIAIMHIH (akTopbl peTiHAE 3KOHOMMKAHbIH WMHHOBALMSABIK, AaMybl
CaAaCbIHAAFbl MEMAEKETTIK-)KEKE MeHLLIK apinTecTik (MXKO) poain cunattanapl. Peceit meH KasakcTaH
Pecrny6AMKaCbIHbIH MEMAEKETTIK->Keke MeHUIIK cepikTecTik GoiblHIWa Taxipnbeci kepceTiAreH, aTar
antkaHaa Kasakcran Pecny6AnKacbiHbIH «MeMAEKETTIK-)KeKe MEeHLLIK dpinTecTik TypaAbl» 3aHblHaA
AQHAAMTUKAABIK, LIOAY XKaCaAAbl XXOHE MHHOBALMAAAPAbI KApP>KbIAAHABIPY KO3AEPi GOMbIHLLIA WIbIFbIHAAPFA
TaApay Kyprisiaai. Keaeci MeMAeKeTTEPAIH, MHHOBaUMSIAbIK, SKOHOMMKAHbI AAMbITYAbBIH, XaAblKapaAbIK,
TaxipubeciHe Tarpay acaaabl: ABCTpus, M3panab, OuHagHamns, Kanaaa keHe T.6. MemaekeTTik-
>Keke MeHLLIK 8pinTecTik CaAaCbIHAAFbl bIHTLIMAK TACTbIKTbIH, AAMYbIH LIeKTeyLi (DakTOpAap aHbIKTaAAbI
>K&HE OTaHAbIK, 9KOHOMMKAFa MHHOBALUMSABIK, MHBECTULMSIAQPAbI KYIO YAEPICIH AQMbITYAbIH TETIKTEPiH
naaasaHy GoiibiHLLA HYCKAy Gepea.

Ty¥iiH ce3Aep: MEMAEKETTIK->KeKe MeHLUIK apinTecTik (MXKD), MHHoBaumsAbIK F 32K Kap>KblAaHABIPY,
FbIAbIMM 3EpPTTEYAEp XKOHe a3ipAeMenep.
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HoBOCMBUPCKMIA HALMOHAABHbINA FOCYAAPCTBEHHbIN YHUBEPCUTET,
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MupoBo#t onbIT rocyAapCTBEHHO-4ACTHOIO NMapTHEPCTBa
B MHHOBALLMOHHOM AESITeAbHOCTHU U npakTuka Poccun n Pecnyb6amku Kasaxcran

B cratbs mccaepyeTcs pa3BuMTME WMHHOBALMOHHOIO MOTEHLMAAa CTpaHbl M MHHOBALMI, a Tak
)K€ POAb TFOCYAAPCTBEHHO-4YacTHoro naptHepctBa (IY) B 06AACTM MHHOBALMOHHOIO pPa3BUTUS
9KOHOMMKM Kak (hakTopa YCTOMUYMBOrO POCTa U KOHKYPEHTOCMOCOOHOCTU HALIMOHAALHOM 3KOHOMMUKM
B YCAOBUSIX TAOGAAM3aALMM IKOHOMMYECKMX OTHolleHuin. CaeAaH aHaAuTMYeckuin 0630p 3akoHa
«O locyaapCTBEHHO-YAaCTHOM MapTHepcTBe» Pecnybamku Kasaxcran, B 4aCTHOCTM, peryAMpoBaHus
MHHOBALIMOHHOM AESITEeAbHOCTM M aHaAM3a 3aTpaT Ha MHHOBAUMMU MO UCTOYHMKAM (DMHAHCUMPOBAHUS;
npuseaeH onbiT MYl B Pecrny6amkmn Kasaxcrad 1 Poccun. MNpoaeaaH aHaAM3 MeXXAYHAPOAHOIO OrbiTa
pPasBUTUS MHHOBALIMOHHOM SKOHOMMKM TakMX CTpaH, Kak: ABCTpusi, M3panab, OuHagHans, KaHaaa u
Ap. OnpeaeneHbl caep>KmBatolme (hakTopbl Pa3BUTUSE COTPYAHMYECTBA B cdepe roCyAapCTBEHHO-
YaCTHOrO MapTHEPCTBA M MPUBOASTCS PEKOMEHAALMM MO MCMOAb30BaHUIO €ro MeXaHM3MOB B Pa3BUTUM
NpOLLEeCCOB MHHOBALMOHHOIO MHBECTMPOBAHMS B OTEYECTBEHHYIO S3KOHOMMKY.

KAroueBble cAoBa: rocyaapcTBeHHO-4yacTHoe naptHepctBo ([YI1), MHHOBaLMOHHAs 3KOHOMMKA,
uHaHcmposaHne HUP, HayuHble ucCAeAOBaHMS 1 pa3paboTKu.

Introduction

At the present stage of development of the
Russian and Kazakh economies, one of the main
tasks is the transition to an innovation development
model. In his message to the people of Kazakhstan
dated January 31, 2017, «The third modernization
of Kazakhstan: global competitiveness» by the
President N.A. Nazarbayev, he indicates as a
priority a radical improvement and expansion of
the business environment and the need to transfer
a number of state services to business through PPP,
which reveals a great potential for the development
of entrepreneurship.

In modern terms, the innovation economy
is the economy of a society based on knowledge,
innovations and benevolent perception of new ideas,
machines, systems and technologies, their readiness
for practical implementation in various spheres of
human activity. It emphasizes the special role of
knowledge and innovation, especially scientific
knowledge [1].

The transition from a raw material economy to
an innovative development path requires substantial
investments for the modernization of the domestic
economy. However, due to budget constraints, there
is a problem of financial support and development
of innovative projects, including because of the
imperfection of the mechanism of investment in
innovation.

Consequently, there is an objective need for
a common effort, in terms of funds, both of the
state and of the private sector. The need for PPP in
innovation is justified by the fact that innovation
activity is not an entrepreneurial activity in its pure

form, and the state should fulfill the dominant role
in financing innovative projects at an early stage
when «quick money» is required and be a guarantor
or provide reliable guarantees to start financing
innovative projects.

Introduction Methods

The authors provide an analytical review of
the Law «On Public and Private Partnership» of
the Republic of Kazakhstan and, in particular,
regulation of innovation activity and analysis of
innovation costs by sources of financing, as well as
the experience of PPP in Kazakhstan and Russia.
The paper also presents the international experience
in the development of innovative economies in a
number of countries such as Austria, Israel, Finland,
Canada and others. The constraining factors of
the development of cooperation in the sphere of
public and private partnership are determined
and recommendations are given on the use of its
mechanisms in the development of innovative
investment in the domestic economy.

Analysis results and discussion

The development of innovative potential of
regions and innovations as a factor of sustainable
growth and competitiveness of the national economy
in the context of globalization of economic relations
is analyzed in the following works of foreign
scientists and economists, like Cooke P., Hagland
M., Orman C.

Foreign scientists such as Biermann F., Chan
APC., Klijn E.H., Linder S.N., Marques R.C.
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made a significant contribution to the study
of the development of the concept, theory and
methodology of interaction between public and
business structures.

The issues of transformation of public-private
partnership in the innovative sector of the economy
were investigated by the following scientists:
Cheung E., Ke, Y., Lam P.T.I.

Despite a wide range of research in the field of
innovative economy, many issues of the formation of
a national innovation system within the framework
of public-private partnership have not yet received
their research and remain controversial.

For successful development of innovative
economy in Kazakhstan, it is necessary to study
the integration of power, education, science and
business, which are the main components of
partnership in the innovation sector.

The goal of public-private partnership (PPP)
in the innovation sphere is the development of
scientific and technical potential and the formation
of a competitive industry for the functioning of
domestic and global markets. Within the framework
of this partnership, the roles of participants are
distributed as follows: the state establishes «rules
of the game» and creates a favorable institutional
environment for the activities of all participants and
fosters the development of fundamental knowledge
(state research centers, academies, techno parks,
universities) and provides the necessary database
on the developed technologies. Business, in turn,
creates a technology based on its own research and
development.

In the domestic environment, the main
indicators of innovation activity include the share

Table 1 — Classification of forms and types of PPPs [3]

of the production sector and innovative products in
industrial production, as well as the share of total
R&D expenditures (research and development) in
GDP, data on the structure of exports and imports,
per capita income and employment, information On
the share of private and public spending on health
and education in GDP.

Public-private partnership is one of the main
organizational and economic mechanisms for
activating innovative activity in the country,
attracting long-term investments.

PPP as an instrument for activating and
developing innovative activity is widely used by
developed countries and proved to be effective in
practice. Analysis of 48 projects implemented under
the PPP schemes carried out by the United Nations
Economic Commission for Europe showed that
80% of such projects were sold below the estimated
budget and 60% of the projects were completed
earlier than planned, with better service and reduced
usage fees. On the other hand, 64% of the projects
executed by state bodies were completed later than
the planned time [2].

The main direction of PPP in the innovation
sphere is state participation in the development of
enterprise financing through capital investments;
Public-private financing of various innovative
programs, state orders for research and development;
State support for the creation of institutions of the
modern market of innovations.

At present, there are many forms and models
of interaction between the state and business. One
possible classification of partnerships by form, each
of which can consist of several types or types is
presented in Table 1.

- for management

Forms Kinds
Concessions - classical concession

- «shadow» concession
Contracts - for work execution

- for the provision of public services
- for the supply of products for state needs
- for technical assistance

Production Sharing Agreement

For rent - traditional lease
- leasing
Partnership type «Build — ... — Transfer» Many kinds: BOT, BOOT, BOO ... BBO, etc

Mixed enterprises - corporatization

- partnerships with equity participation in the capital of state and municipal authorities
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In the process of reforming the Russian
economy, the forms of PPP indicated in this
table, as an alternative to privatization, have been
underestimated. However, they affect the basic
relations of society and provide a harmonious
combination of personal, collective and public
interests.

At present, one cannot say unambiguously that
some form of PPP is optimal. To choose the form of
partnership follows, depending on the specific task
beingsolvedandthe branch ofthe economy, theregion
in which the PPP project will be implemented in the
future; Conditions of the project, its participants, the
amount of state participation in the project and many
other criteria. In addition, the immediate mechanism
for implementing the partnership, the types and
forms of partnership should vary depending on the
specific circumstances.

For example, in the road infrastructure, we
consider the use of lifecycle contracts (CCC) to
be rational. Here, the share of risk for the state is
minimal, since it will only pay for the service when
the road with the required parameters becomes
available for use.

In the oil and gas sector, both in Russia and in
the world market, production sharing agreements
are actively used, whereby the parties achieve the
desired result and can dispose of the asset at their
own discretion.

At present, JSC «Kazakhstan Center for Public-
Private Partnership» was established in Kazakhstan,
whose activities are focused on carrying out studies,
examinations and assessments of the implementation
of investment projects in the field of PPP. It can also
be noted that with the direct participation of this
center in Kazakhstan, for the first time, a draft law
«On public-private partnership» was developed.
In particular, the results and discussion of public-
private partnership in the Republic of Kazakhstan
until 2015 was regulated mainly by Law No. 167-111
«On Concessions» of 7 July 2006 [4], and only in
2015 the Basic Law No. 379-V «On public-private
partnership» of October 31, 2015 [5], which defines
the legal conditions for public-private partnership,
its methods of implementation and regulates public
relations arising in the process of preparing and
implementing a public-private partnership project,
And termination of the contract of public-private
partnership. Features of the legal regulation of
public-private partnership in innovation and special
economic zones are discussed in Chapter 7 of the
Law on Public-Private Partnership.

Article 55 of the law on public-private
partnership addresses the main tasks, questions of

evaluation (reassessment) of exclusive rights to
the results of intellectual activity in public-private
partnerships in innovations.

Thus, proceeding from the provisions of the
law «On public-private partnership» of October
31, 2015, it follows that public-private partnership
in innovation is aimed at achieving the following
objectives:

1) Development of new technologies,
technological processes, technical regulations and
their improvement;

2) The manufacture of a prototype, experimental
design, testing (including pilot trials), research
(including laboratory research);

3) The organization of small-scale production
(pilot production) and the implementation of
scientific and technical projects (including the
creation of start-up companies).

Today in the international experience there
are positive changes in the development of PPP
in the innovation sector. They offer a number of
successful projects, which include: The program of
joint research centers in Australia; The program of
competent centers in Austria; The Dutch program
on Leading Institutes of Technology; Spanish
Technology Center Support Program; National
centers of technological research and innovation in
France and others.

Also, within the framework of PPP financing
of innovation activities, it is worth mentioning
«Venture financing». Venture financing is carried
out by risk capital funds by providing cash resources
on an interest-free basis without guarantees of their
return.

The activity of venture funds on the financing of
innovative projects has a number of characteristic
features that distinguishes them from traditional
investment funds:

- risk-investors are ready to lose their capital (do
not require collateral guarantees to return the funds
provided);

- risk capital is granted for a long term (5-7
years) without the right to withdraw it;

- risk capital is placed only in the form of share
capital.

The risk of venture investors is great, but in
case of success, it is compensated by excess profits.
Statistics show that in 15% of cases venture capital
is completely lost, in 25% risk companies suffer
losses for a longer period than planned, in 30%
they receive moderate profits and in 30% excess
profits (excess of risk capital in 30-200 times).
Risk mitigation in the implementation of venture
financing can be achieved with careful selection

156 Xabapiusl. DxoHoMHUKa cepusichl. Ne3 (121). 2017



Dubina I.N.

of projects, as well as by concurrently investing
in several innovative projects that are at different
stages of implementation.

Taking into account that venture financing is also
one of the forms of private capital investments, it is
rather interesting to look at the experience of Finland
in the share capital of newly created small high-tech
promising companies focused on the development
and production of science-intensive products.
There, the state promotes the development of
innovations through the Finnish Fund of Inventions,
which actively participates in the formation of an
innovative system. The Fund provides business
consulting and financial assistance to young high-
tech companies for the development of innovations,
as well as evaluates new products, conducts patent
searches and further commercializes products. If
the project is implemented, the fund gets its share
of profit, otherwise — subsidies written off at a loss.
Currently, the world practice successfully operates
venture funds, such as SBIC — in the US and
YOZMA — in Israel.

In addition, Finland, for example, mobilizes
about 6 billion euros per year (almost 1% of the total
expenditure on R & D) within the PPP model for
research and development, with 70% of this amount
coming from private business and 30% from state
budget. In Finland, 23 technological centers and
a techno park are supported by budgetary funds,
each of which is designed to serve 225 thousand

people. With such intensive state support of Finnish
technology parks, as well as the involvement of
technology leaders, including the Nokia concern,
the country’s innovation policy has become a model
for imitation on an international scale [6].

In Kazakhstan, at the moment, PPP in innovation
is not developed at a high level, as there are no
specific projects that could lead to the example.
Basically, the partnership between the state and
private business entities is limited in the framework
of contractual projects within the framework of R&D
funding. However, it should be noted a successful
example of PPP in the field of transport infrastructure
of Kazakhstan. This is the railway line «Shar-Ust-
Kamenogorsk station»; Power transmission line
«North Kazakhstan — Aktobe region» (December
28, 2005); International Airport in Aktau (December
10, 2007) [7]. Nevertheless, if this system of state
support works with state support in the construction
of logistics lines, then it can be confidently said that,
based on the new law, it is also possible to successfully
implement PPP in the field of innovation.

According to official statistics of the Committee
on Statistics of the Ministry of National Economy of
the Republic of Kazakhstan, the share of innovative
products in GDP in 2015 was 0.92%. However, in
Kazakhstan, the bulk of the financing of research
and development is carried out by the state, which
can be traced to the costs of innovation by sources
of financing in Table 2.

Table 2 — Costs for innovation by sources of financing, million tenge

2015 2014 2013 2012 2011 2010
Own means of enterprises 277 117,5 259 812,2 2850444 3867,6 114 565,8 2194419
Republican budget 321942 37 591,1 17 465,6 4976,9 12 873,1 5516,6
of them
Development institutions 3871,6 3113,5 - 983,8 12 390,8 29497
Innovative grants 2521,0 1485,9 2 821,0 547,2 2289 808,9
Local budget 2321,0 2 114,1 37434 97,6 6613,4 442
Foreign investments 974,2 35372 856,8 302,4 40 060,7 1,7
Venture capital funds - - - 60,3 6,1 -
Other assets 350 365.4 135434,4 124 883,6 - - -
of them
Bank loans 55224.6 112 501,2 50 895,9 - - -
Loans and loans on preferential terms 55224,6 34 201,7 13 327,5 31,0 8481,0 5369,5
Loans of non-bank legal entities 12259 13 239.2 6441,1 - - -
The Republic of Kazakhstan 662 9723 438 489,2 431993.,8 93359 194 990,9 235501,7
Note: developed by the author on the basis of the annual statistical bulletin of the Committee on Statistics of the National Economy
of the Republic of Kazakhstan [8].
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The table shows that in the Republic of
Kazakhstan, the dominant position in the
implementation of scientific research and innovative
projects (about 47% of R & D funding) belongs to the
company’s own funds and the state budget. According
to the Committee on Statistics of the Republic
of Kazakhstan, in 2012 out of 21,452 enterprises
participating in the analysis, 1215 — had innovations,
as a result of which the innovation activity was only
5.7%. However, do not forget that most organizations
that are engaged in research work (universities and
research institutes) are also funded from the state
budget. Butinrecent years it can be seen that the private
sector has gradually become a more active participant
in the innovation system. Therefore, in order to
reduce the imbalance in the sources of investment in
the innovation sphere, to overcome the asymmetry
between the needs of the innovative economy and
the possibilities for financing them, it is necessary to
combine funds and skills. For example, in Canada in
2011, the private sector was the largest source of R
& D financing, where the business sector financed $
13.9 billion, which is 0.81% of GDP. In Canada, the
Federal Government is the second largest source of
R & D funding, in 2011 its funding amounted to $
6.0 billion, or 0.35% of GDP, followed by the higher
education sector at $ 5.4 billion, which Is 0.31% of
GDP [9]. Thus, in the Republic of Kazakhstan there
is a need to adopt systems of measures aimed at
increasing the motivation of private entrepreneurs to
participate in the innovation process.

In Russia today, most of the research and
development is funded by the state, more than 60%
of the expenditures for these purposes fall to the
share of the federal and regional budgets. While
in foreign countries, the bulk of allocations for
research and development comes from the private
sector, primarily industrial companies (over 60%).

This shows that in our country the state occupies
a dominant position in the implementation of
scientific and innovative projects, and private
business remains «in the shadow.» Accordingly,
in order to eliminate imbalances in the sources of
investment in the innovation sphere, to overcome
the asymmetry between the needs of the innovative
economy and the possibilities for financing them,
consolidation of public and private efforts, that is,
through public-private partnership, is necessary.

However, at the present stage, business
reluctantly takes up financing innovative projects,
because there are a number of unresolved problems:

- the imperfection of the legislative framework
for the implementation of innovation activities, as
well as the lack of measures for its state support;

- low information transparency of the innovation
sphere, namely, the lack of information on new
developments and capital investment objects that
yield high profits;

- low demand for scientific and technical
products, which is due to the high cost of innovation,
various risks and a long payback period;

- low level of protection of intellectual property
rights;

- Ineffectiveness of mechanisms for transferring
knowledge and new technologies to the domestic
and world markets;

- the existence of corruption, which puts a heavy
financial burden on many innovative firms;

- high level of inflation, as a result of which new
innovative projects are at high risk;

- difficulties in obtaining affordable loans and
other negotiable

Means and others

In our opinion, in order to solve the above
problems, first of all, it is necessary to create
legislative initiatives, in particular, the adoption of a
federal law on innovation that will contain the basic
concepts, rights and obligations of each participant
in the transaction; Institutes of management and
control; Criteria for assessing the effectiveness of
projects being implemented.

In addition, for the effective functioning of PPPs
in the innovation sphere, institutional changes are also
required in the innovation policy management system.
Currently, the management of the innovation process
is spread across various sectors and departments:
the Ministry of Education and Science (fundamental
science, a number of applied researches, partly the
commercialization of knowledge), the Ministry
of Economic Development (commercialization of
technology, the creation of innovation infrastructure),
etc. As aresult, The opportunity to avoid responsibility
for the final result, as a consequence, corruption is
born. At the same time, the lack of coordination leads
to a loss of synergistic effect.

Therefore, we consider it expedient to create
a single innovation management body, which will
include representatives of the state and business,
which are respected in society and in the business
environment.

For example, in Israel, the research activities of
universities, research centers, different departments,
industries and small enterprises are coordinated at the
national level. In Russia, however, a special service
under the Ministry of Economic Development can
act as this body.
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In addition to addressing issues of a regulatory
and institutional nature, it is important to create
economic incentives to attract investors to the field
of scientific research and research. In the financial
sphere, one of the main methods of attracting

the private sector to the innovation sphere is the
development and adoption of balanced measures
of tax incentives for innovation. Table 3 shows the
amount of tax credits for R & D provided by the
state to private businesses in developed countries.

Table 3 — Tax incentives for R & D in major developed countries [10]

Country Ratio of tax deductions to expenses for R & D The maximum amount of tax deductions

Japan Large companiejs —8-10%; Large companies - 30% of the amount of tax payments;
Small and medium — 12% Small and medium — up to 100% of tax payments
USA 3-5% of the total ampunt, 20% — for expenses 25% of the amount of tax payments
exceeding the norm
Canada 20% of the total amount absent
United Kingdom 8,4% of the total amount absent
France 10% of the total amount 16 million euros
China 15% of the total amount absent

The leaders in the amount of tax deductions
are Japan (30% of the amount of tax payments)
and the United States (25% of the amount of tax
payments), and in respect of tax deductions for R
& D expenditures, Canada (20% of the total) and
China (15% of the total amount). Thus, the state
in developed countries stimulates the innovative
activity of private business (especially in the
development of science-intensive products) with
various benefits and preferences in the form of
deferrals, tax credits, accelerated depreciation.

In the public-private partnership scheme, the
private sector plays a big role. That is, he should
be interested in developing and implementing
innovations in his company. In order to determine
the degree of application of innovations in the
enterprise, the intellectual potential index [11] is
used, which is calculated as follows:

Spia
1=k, (1)

Where 1 is the intellectual potential of the
enterprise;

S, 1s a value of intangible assets;

Q is the volume of production.

Public-private partnership in the innovation
sector allows solving a number of problems and has
the following advantages [12-15]:

- PPP provides a greater return on the financing
of scientific research, and business entities are
interested in successfully solving the issues of
further commercialization of their results;
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- PPP promotes private sector expertise and
creates a competitive environment for open and
transparent tenders in the implementation of
innovative projects;

- PPP allocates responsibility between partners:
the state sets the project objectives in terms of public
interests, determines the cost and quality of the
parameters, monitors implementation of projects,
and the private partner takes on operational activities
at different stages of the project development,
financing, construction and operation, practical
implementation of services and products.

Undoubtedly, the PPP mechanism opens up
new opportunities for the innovation sector and
stimulates demand for innovations in the business
sector. Nevertheless, it is necessary to note the
negative features of PPP development in the
innovation sphere: the state, actively interfering in
the innovation process stage, which traditionally was
considered exclusively private, and trying to initiate
active business participation in the innovation
system, thereby increasing the probability of
crowding out and replacing private sector money
[16-21].

Significant problems of PPP development tools
in the innovation sphere, in particular, in relation to
Kazakhstan, can also be attributed unequal power
relations of the members of the partnership. This
trend is contrary to the basic principles of PPP, for
which it is formed. The essence of the principle of
equal rights and economic responsibility is that all
participants in the PPP have equal rights in some
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options for the effective achievement of goals
and objectives. Each participant must assume full
responsibility to the Kazakhstani society for its
obligations.

Conclusion
Proceeding from the foregoing, it can be

stated that the introduction of innovations and
new technologies into the domestic economy is

a very labor-intensive process that requires the
integration and common efforts of the authorities,
education, science and business, which can increase
the competitiveness of the national economy.
However, due to the lack of sufficient experience
of joint activities in Kazakhstan, the organization
of effective partnerships in innovation between the
public and private sectors, it is necessary to create the
necessary conditions for the intensive development
of smart products.
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