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KAZAKHSTANI ECONOMY SINCE ITS INDEPENDENCE:
MAIN CHALLENGES AND
POTENTIAL FOR DEVELOPMENT

This article describes the economic development of Kazakhstan since it gained its independence
in 1991. Specifically, article draws upon the difficulties Kazakhstan faced in 1990s after the collapse of
the Soviet Union. Moreover, the initial reforms of the government, such as introducing own currency,
privatisation, creation of National Fund is discussed. Graduallyarticle defines the stages of development
of the country during the boom period of the economy starting from 2000s, mainly caused by the high
oil prices. On the other hand, author describes about overreliance of the economy on prices of raw
materials, leading to signs of Dutch disease. The world economic crisis in 2008 and its influence on
Kazakhstani economy, mainly to its currency and banking system is mentioned by analysing country"s
macroeconomic indicators. Main goal of this article is to analyse the condition of the economy during
this period and measures fulfilled by the government to tackle the challenges that Kazakhstani economy
faced in recent years.

Key words: Kazakhstan, Central Asia, oil, Dutch disease, Customs Union,Eurasian economic union,
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ToyeAci3Aik XbiraapbIHAAFbI Ka3akcTaH 3KOHOMMKACDI:
©3eKTi MaceAeAep XKoHe OoAaLLaKTaFbl AAMY dAeYeTi

Ataambill Makana Kasakcrtan PecnybamkacbiHbiH, 1991 >KblAbl TOYEACI3AIK aAFaH yakbITTaH
6acran, Kasipri TaHfa AEMiHIi 3KOHOMMKAABbIK AaMy Ke3eHAepiH basHAanAbl. ATan antap OOACak,
KCPO biablparaHHaH coHfbl KasakcraH Pecnybamkacbl 3KOHOMMKACbIHbIH, 1990  >KbIAAQpbIHAQ
6acblHaH ©TKepreH KMbIHLIbIABIKTAPbl CYpeTTEAE OTbIPbIN, €A YKIMETIHIH YATTbIK, BaAlOTaHbl EHri3y,
>KEKeleAeHAIPY, YATTbIK, KOPAbI KYPY CeKiAAi aAralLikbl pechopmanapbl 6asiHAaraAbl. MyHar 6aracbiHbiH
LapbIkTaybl TYPTKi 60AFaH, 2000 >KbiapapAaH GacTay aAFraH eAiMi3AIH KapKbIHAbI AaMy Ke3eHi Ae 6eaek
TaAA@HaAbl. IKOHOMMKaHbIH KapKbIHAbI AaMybIMEH KaTtap, aBTOp WMKi3aT GaracbiHa ToyeAAiAiriHeH
TyblHAQFAH €A 3KOHOMMKACbIHAAFbI [OAAQHAMSIABIK aypy TeOopMSICbiHbIH OeAriAepiH cunaTTaiAbl.
CoHbiMeH kaTap 2008 >XbIAbIHAQFbl SAEMAIK AAFAAPbLICTbIH, Ka3akcTaH 3KOHOMMKacbiHa &cepi, aTan
anTap 6OACaK, AAFAAPbLICTbIH YATTbIK BaAlOTa MeH OaHK >KyMeciHe TUri3reH >KarblMCbI3 8cepi KeHiHeH
cypetTeaeai. bya MakaaaHbiH 6acTbl MakCaTbl €A SKOHOMMKAChIHbIH, XKAATbl XKaFAAMbIH XKOHE COHFbl
>KbIAAAPAAFBI YKIMETTIH 3KOHOMMKAABIK, KMbIHLIbIABIKTAPAbI >XeHyre 6arbiTTaAFraH GaraapAamMasapbiH
OKbIPMaH Ha3zapbIiHa YCbIHY GOAbIM TabblAaAbl.

Tyiin ce3aep: KasakctaH, OpTaabik A3usi, MyHai, [OAAQHAMSABIK, aypy, KEAEH 0AafFbl, EypasunsiabIk
IkoHommKanblk, Oaak, AaraapbiC, HypAbl KOA GaraapAamMachi.
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JxkoHomMmuKa Ka3axcTtaHa 3a roabl HE3aBUCUMMOCTMU:
OCHOBHbI€E BbI30Bbl M MOTEHLLMAA AASI AAAbHENLLEro pa3sBUTUS

AaHHas cTaTbs MOCBSLEHA Pa3BUTHIO 3KOHOMUKM Pecrnybamkn KasaxctaH ¢ MOMeHTa obpeTeHus
He3aBMcMMOCTU B 1991 roaym AO HbiHelHero BpemeHu. OCObeHHbI akLEHT B CTaTbe AEAAeTCs Ha
OMMCaHNM SIKOHOMUYECKUX TPYAHOCTEN, C KOTOPbIMM Pecnybanka KaszaxcraH CTOAKHYAQCh B HAUYaAbHOM
aTane cBoero pa3suTusi, nocae pasBara CCCP. B Hauaae cTaTbM aBTOp TakXKe YAEASET BHMMaHMeE
M3Ha4YaAbHbIM pedhopmam [MpaBUTeAbCTBA CTPaHbl, KAk BbIMyCK COOCTBEHHOM BaAlOTbI, MPMBATU3aALMS,
co3paHne HaumoHaabHOro poHaa PK. B cTtatbe Tak>ke onucbiBaeTcs nosTanHoe pasBuTre 3KOHOMMKM
CTpaHbl BO Bpemst cBoero 6ypHoro passutus, HaumHas ¢ 2000 roa0B, BbI3BaHHOIO BbICOKMMM LiEHaMM
Ha HedTb. [apaAAeAbHO C 3TUM aBTOP OMUCHIBAET NPOOGAEMbI SKOHOMMKM, CBSI3aHHbIE C 3aBUCUMOCTbIO
DKOHOMMKM CTpaHbl OT LIEH Ha YrAEBOAOPOAbI, UTO MPUBEAO K Mpm3Hakam [oAAaHACKOM BGOAE3HM.
OTAEABHOM TAQBOWM aHaAM3MpyeTcs BAMgHWE BcemumpHoro kpusuca B 2008 roay Ha KasaxCTaHCKYHO
3KOHOMMKY, B YaCTHOCTM Ha HaLUMOHAaAbHYO BaAlOTY CTpaHbl M 6aHKOBCKMI cekTop. OCHOBHOM LIEAbIO
AQHHOM CTaTbW SIBASETCS aHAaAM3 3KOHOMMWMKM CTpaHbl 3a AQHHbIM MEPUOA M OMMCaHWME OCHOBHbIX
rOCYAQPCTBEHHbIX pedOpM, HampaBAEHHbIX Ha pelleHMe HeraTMBHbLIX BblI30BOB AAS 3KOHOMMKM,

BO3HUKLLINX B MOCAEAHME TOADbI.

KatoueBble caoBa: KasaxcraH, LleHTpaAbHas A3us, HedTb, roAraHACKasi 60Ae3Hb, TaMO>KeHHbIi
coto3, EBpa3unitcknini aKOHOMUUECKUI CO103, KpM3KC, Mporpamma HypAbl >KOA.

Introduction

After the collapse of the Soviet Union in 1991,
Kazakhstan had faced severe difficulties in its econ-
omy. Economy has entered into deep recession,
mainly starting from its declaration of independence
in December 1991. During the period between 1991
to 1995,Kazakhstan'sGDP fell by two fifth. Inflation
rate reached its peak of 1 892% in 1994. (Pomfret,
2005) According to Agrawal (2007) one of the main
factors was the fact that inter-connection of Ka-
zakhstani economy with other Soviet countries was
at extremely high level. Under the Soviet planned
economy, Kazakhstan produced few finished goods.
Instead, Kazakhstan was the supplier of raw materi-
als and specific components of industrial products.
Raw material from Kazakhstan was used as part of
final good somewhere in Russia or Ukraine. Kazakh-
stani oil used to be transported to Russia, whereas
oil refineries in Pavlodar and Shymkent were linked
to Siberian oil fields. Thus, collapse of Soviet Un-
ion affected heavily the industries of Kazakhstan,
as the economy became isolated. Most factories in
Kazakhstan stopped their production or went bank-
rupt. Unemployment level has risen sharply, portion
of population livingbelow living wage has equalled
to almost 40% in 1998. As a result, mass migration
of mainly non-Kazakh population took place, reduc-
ing the population of country from 16.4 million in
1991 to 14.9 million in 1999. (Ministry of National
Economy)

Early reforms of government

Government of Kazakhstan faced high pressure
during this period. State officials started working
seriously on privatisation in 1992. Kazakhstan has
introduced its own currency — tenge in November
1993. Starting from 1993, government started an in-
itial campaign of offering shares in large enterprises
to foreign purchasers. In 1993, Kazakhstan conclud-
ed an agreement with oil giant Chevron to develop
Tengiz oil field. In 1995, privatisation process ac-
celerated. Government has offered its main enter-
prises to foreign investors. Only between the period
from September 1995 to October 1996, government
has raised almost 7 billion US Dollars on privatisa-
tion. As a result of massive privatisation campaign,
the private sector's share in GDP rose from 25% in
1995 to 60% in 1999 and to 65% in 2002. (Pomfret
2005) These steps allowed country to stabilise the
economy. Starting from mid-1996 to early 1998 out-
put was growing and inflation has fallen to less than
10% by 1998. (Kuralbayeva et al, 2001) However,
the economy was hit by the Asian financial crisis
in 1998 and further Russian crisis. GDP growth in
1998 equalled to -2,5%. Government of Kazakhstan
had spent approximately 600 million US Dollars on
currency interventions to stabilise the nominal ex-
change rate. Eventually, Government decided to de-
valuate the currency, by introducing freely floating
currency policy on April 4, 1999. Nominal exchange
rate of tenge has fallen from 88 KZT/USD in March
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1998 to 145 KZT/USD at the end of 1999. (Kural-
bayeva et al, 2001)Devaluation in turn, boosted the
economy growth starting from 2000s.

Economic recovery

Kazakhstani economy flourished in 2000s. In-
crease in oil production, mainly caused by invest-
ments from West, accompanied by high oil prices.

Oil prices peaked to a record 147$ per barrel in
2008. Percentage of population living below the
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subsistence minimum has declined from 46,7% in
2001 to 8,2% in 2009. Nominal wages of the popu-
lation has increased from 118 USD in 2001 to 505
USD in 2008. GDP of the country has increased
from 18.2 billion USD in 2000 to 133 billion USD
in 2008, with an average growth of 10% annually.
Nominal GDP has grown from 1 229 USD in 2000
to 8 513 USD in 2008, meaning that economy has
grown seven times compared to 2000 level. In turn,
almost 70% of Kazakhstani exports came from oil.
(Stratfor)
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Figure 2 — Poverty level and unemployment rate

Between 1993 and 2012 Kazakhstan has at-
tracted almost 180 billion USD foreign direct in-
vestments. (Sadvakassov et al, 2015) Experts high-
light three most important factors of attracting FDI:
advantages of localisation, favourable investment
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climate and political stability in the country. Ac-
cording to the data from December 31, 2012, main
portion of FDI amounting to 66.4 billion USD or
38,8% were attracted into scientific and technical
sector (geological exploration and research), mining
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51.7 billion USD or 30,2% and manufacturing 17,4
billion USD or 10,2%.

In January 29 2001, president of Kazakhstan Naz-
arbayev signed a decree, which announced the crea-
tion of National Oil Fund to accumulate profit from
oil. The main aim of the oil fund was to immunise
budget from external oil fluctuations (stabilization
function) and save the benefit from oil sales to future
generations (saving function). (Ministry of Finance
of RK) An annual transfer of § billion USD from the
fund to the state is allocated to the budget, with the
requirement that the fund must not fall below 20%
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of GDP. (World Bank, 2016) Annual fixed amount
guaranteed transfers of money from National Oil
Fund, guarantees the non-affectability of budget from
oil price shocks. Money in the fund is invested to lig-
uid and safe assets, mainly to government bonds. In
the future, government plans to equalize the amount
of annual transfer to the budget only to the profit from
investment activities. (Ministry of Finance of RK) In
October 2016, National Oil fund reserves accounted
$63,7 billion (Ministry of Finance of RK) Figure 2
below shows the amount of assets accumulated in the
National Oil Fund starting from 2001.

2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016

Source: National Bank of Kazakhstan (http://www.nationalbank.kz)

Figure 3 — Assets of the National Oil Fund of Kazakhstan 2001-2016

Banking sector

During the boom period Kazakhstani banks bor-
rowed heavily from abroad, rising external debt to
the level of 47 billion by 2007 (44 percent of GDP),
in order to provide credits to non-tradable sector.
Kazakhstan's banks total assets amounted to 5% of
GDP in 1998. Eventually, in 2008 banks total assets
grew to 75% of GDP, outrunning the Russia with
total bank assets comprising of 55% of GDP. Such
a rise was alarming, since bank lending was based
on foreign borrowing, not domestic deposits. Main
reason was that domestic credit was unavailable in
Kazakhstan, since Government saved main portion
of oil revenues in National Fund. Moreover, keeping
deposits in local banks was distrustful for people.
Banks in turn, searched for foreign borrowing to
provide credits as income of households increased
during boom. Availability of cheap and abundant
credit from abroad led to mass borrowing of banks.
(www.stratfor.com)

Banks in turn, provided credits to local citizen
with high interest, since economic boom was in fa-
vour of doing so. As a result, Kazakhstani banks’
loan to deposit ratio reached the extreme level.
Since loan to deposit ratio of 100% means that for
every dollar deposited in bank, a dollar is lended out.
Whereas, loan to deposit ratio above 100% means
that banks lend more than it receives in deposits. For
example, German banking system faced troubles as
loan to deposit ratio equalled to a reasonable level
of 96%. In comparison, loan to deposit ratio in Ka-
zakhstan equalled to 214%, while largest Kazakh-
stani Bank BTA went even further with a level of
361%. Kazakhstani foreign debt rose to 104 billion
USD. (www.stratfor.com)In October 2007 Standard
& Poor’s downgraded ratings of Kazakhstani banks
and the sovereign to BBB-. Furthermore, some banks
were downgraded again in December 2007. This led
to the decline in the household deposits. Also, non-
residents sold $4 billion tenge assets. These factors
put pressure on exchange rates. (IMF, 2008)
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Influence of World Crisis in 2008

In 2008, Kazakhstani economywas hugely af-
fected by the world crisis. Plummeting oil prices led
to the decline in exports, falling from $76.4 billion
in 2008 to $48.2 billion in 2009. (IMF, 2010) GDP
growth has fallen to 3,2% in 2008 and went even
further in 2009, equaling to only 1,2%. (Ministry
of National Economy of RK) Banks in turn, faced
huge risks due to over borrowingfrom abroad and
credit crisis. Governments actions tightening the ex-
ternal funding, led to declines in credit and property
prices. Moreover, devaluation in 2009 increased the
risks in a highly dollarized economy. (IMF, 2010)

Government in turn, has created Samruk-Ka-
zyna Fund in 2008, which included main state en-
terprises.(Government of the RK, 2008) Moreover,
Government adopted a rescue plan of economy,
with a projected 19 billion USD (almost 19% of
2009 GDP). Samruk-Kazyna took equity stakes in
four large banks, public entities put deposits in these
banks and key sectors of economy, which has NPLs,
are funded with priority. Moreover, Distressed As-
sets Fund (DAF) received capital from government
in late 2008, in order to eliminate overdue obliga-
tions of banks. Eventually, DAF helped not only to
decrease obligations, but also assisted key economic
sectors and banks. In February 2009, Kazakhstani
government devaluated tenge by 20%. The day be-
fore Kazakhstan nationalised two largest privately
held banks, BTA (country's largest bank) and Alli-
ance Bank (country's fourth largest bank). (Stratfor)
As a result, domestic deposits were kept from fluc-
tuation and international reserves gained strength.

Banks external debt has declined to 20% in 2010,
compared to 44% in 2007. Loan to deposit ratio in
Kazakhstan decreased to 95% in 2016, meaning that
Kazakh banks issue loans of 95 tenge for every 100
tenge on its deposits. The remaining 5Stenge are used
as a backup source of liquidity. The total volume of
deposits in Kazakh banks increased by 48.5 percent
in May 2016, while loans volume grew by only 8.4
percent. (www.inform.kz)

Dutch Disease

Overreliance of national economy to oil rev-
enues is the main challenge for Government of Ka-
zakhstan in recent years. President of Kazakhstan
has set main goal to industrialize economy. The
President of Kazakhstan approved initial industri-
alisation programme in May 17, 2003, for the pe-
riod of 2003-2015. The core idea of the program
was to eliminate dependence of the economy on oil
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extraction and convert the economy from extrac-
tion to processing. Main aim of this program was to
obtain an annual growth of 8-8.4% in manufactur-
ing sector, by increasing productivity of labour by
three times in 2015 compared to the level in 2000.
Government officials has expected that by 2015 the
share of finished products will rise from 46.5% to
50-52% of the total GDP. (Program of Industrial and
Innovational Development, 2003)

Furthermore, the government accepted several
other industrialization programs. In 2010, govern-
ment accepted modified version of the industrialisa-
tion program called «National Programme of forced
Industrial and Innovational Development during
2010-2014». The president called this program the
most strategically significant for the country. The
idea is similar to the previous program. Specifically,
it states that by 2014 the portion of the manufactur-
ing sector must be at least 12.5% of the total GDP. In
addition, the portion of non-extraction sector of the
economy in total exports must not fall below 40% of
total exports. Other aim was to increase productiv-
ity in industry by 1.5 times. (National Programme
of forced Industrial and Innovational Development,
2010) Another program called «30 corporate lead-
ers» was aimed to create 30 new factories, consist-
ing mainly of manufacturing. (Program of 30 corpo-
rate leaders)

Customs Union

Kazakhstan, Russia and Belarus cooperated, to
create Customs Union in 2010.Kazakhstan expected
to gain from an increase in trade volume, free
movement of labor, capital, and goods, and access
to outside markets. (IMF, 2010) Furthermore, this
integration resulted in creation Eurasian Economic
Union starting from 1 January 2015, including
Armenia and Kyrgyzstan as well. History of
customs integration comes back from 1990’s, just
after the collapse of the Soviet Union. In January
6, 1995, Russia and Belarus signed the bilateral
Customs Union agreement, Kazakhstan joining
the same month and Kyrgyzstan a year later. In
February 1999, these countries and Tajikistan
signed other agreements called: Treaty on Customs
Union and Single Economic Space. One of the
reasons of creating Customs Union was the fact that
former Soviet states faced exports discrimination by
European states, who in turn has set tariff and non-
tariff barriers.

On the other hand, there is a risk that Russia can
have certain political reasons, being a superpower in
this Union. Standpoint of Russia on Customs Union
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is uncertain. According to Balassa 1961, integration
processes are believed to improve internal trade, in
expense of external trade. Therefore, largest economy
would lose the most on international trade, due its
inability to negotiate their preferences individually.
Russia being the superpower in 20%century had lost
its power to some extent after the collapse of the
Soviet Union. Recovering its previous influence in
Asia and Europe, may be the one reason for Russia,
which actively push integration processes in CIS
countries. (Yarashevic, 2014)

Moreover, Kazakhstan's benefit on this
integration process can be doubted to some level.
Kazakhstan has weak agriculture and manufacturing
sector, thus cannot compete with Russia and Belarus
in these terms, as they inherited from Soviet Union
relatively strong factories on finished goods. As
IMF experts note (IMF, 2011), Customs union can
threaten Kazakhstani industrialization programs,
due to competition inability of local companies,
with more powerful Russian companies.

In recent years, economic influence of China
is growing in Kazakhstani economy, as well as the
presence of US and European countries’ investments.
Kazakshtani government in turn, tries to keep multi-
vectoral politics with Russia, China and the West.
Moreover, government officials tend to believe that

Customs Union will reduce its dependence in oil
sector. According to IMF, Kazakhstan is expected
to gain from access to large Russian market and
free movement of labor and capital. Main objective
is that Kazakhstani agriculture and commodity
export will benefit from accessing the larger
market. Moreover, Kazakhstan joined World Trade
Organization in 30 November 2015. (www.wto.org)
All of these steps are expected to stimulate non-oil
sector development.

of

Recent Kazakhstan's

economy

performance

In recent years, Kazakhstani economy in general
has recovered from 2008-2009 crisis. Economic
growth driven mainly by high oil prices allowed
economy to grow at a relatively stable manner.
During 2010-2014 Kazakhstan's GDP had a growth
of 4-7% annually. GDP per capita during this years
has grown from 9 thousand USD in 2010 to 13,9
thousand USD in by the end of 2013. Reforms in the
oil taxation and high oil prices led to the increase in
National fund reserves from 31 billion USD in 2010
to 73.2 billion USD in 2014. (Ministry of National
Economy of RK) Overall, Kazakhstan gained
middle-income country status. (IMF, 2014)

GDP (in billions of USD)

240 #
200
160 +
120
80
40 3 18 =R

105

133

148~ .
115 &

— _”
™

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016

=@=—=Year

-8—GDP

Figure 4 — (Amount of GDP 2000-2016)
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However, country's overreliance on oil reve-
nues remained. Industrialization programs aimed to
diversify the economy did not give positive effect.
Share of manufacturing sector remains at a low

60

level. Foreign Direct investments declined sharply
in 2013, due to the end of large investment proj-
ects like Kashagan. In 2014, Kazakhstani economy
faced other difficulties. Economic growth has fall-
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en sharply as a result of external shocks like lower
oil prices, Russia and China economy slowdown,
appreciation of dollar. These shocks in turn, af-
fected the financial sector, where portion of NPLs
still remains high, despite the fact that it has been
declining in recent years. (IMF, 2014) Experts in
turn, believe that this crisis will last longer than
ever. GDP growth has declined to from initial 6%
in 2013, to 4.2% in 2014, falling even more in 2015
to the degree of 1,2%. During this period, tenge
was significantly devaluated, by 18% in 2014 with
a trading band of T185/USD +/- 3tenge/USD. In
September 2014, the band was widened further to
T170-188/USD. Eventually, by the end of 2015 it
finalized at the T330-340/USD. (National Bank of
Kazakhstan, 2015)

As a positive side of the economy of Kazakh-
stan, experts note that low public debt and large re-
serves in National Fund. Kazakhstani gold reserves
and National fund was rising stably and is able to
serve as a cushion from external shocks. However,
during the last crisis National fund reserves has fall-
en notably.

Future plans of sustainable growth of the
economy

Government approved stimulus program called
«NurlyZhol» which is aimed to offset the shocks.
Program is aimed to create a single economic
market by integrating macro-regions of the country,
through construction of effective infrastructure by
hub principle. This programis believed to ensure
long-term economic growth of Kazakhstan, by
creating new jobs and improving infrastructure.
During the period of 2015-2019, program is aimed
to create overall 395 thousand new jobs and raise
Kazakhstanto 57" place in WEF base infrastructure
quality ranking. Overall, government wants to
finance over 9 billion USD, mainly from National
Fund. (Nurlyzhol, 2016) As aresult, Astana, Almaty,
Aktobe, Shymkent and Ust-Kamenogorsk citiesare
expected to become main hubs of macro-regional
development of the country. New roads, railways,
houses, social buildings will be built. Eventually
program must provide a 15,7% GDP growth in
2019, compared to 2014.NurlyZhol targets seven
areas of infrastructure development:

- transportation and logistics infrastructure

- industrial infrastructure

- energy infrastructure
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- public utilities infrastructure

- housing infrastructure

- social infrastructure

- small and medium-sized enterprises

Eventually, 1.4 million square meters of rental
housing is expected to be constructed in 2015-2019.

Moreover,  Agrobusiness-2020  program
was adopted in 2012, which aims to stimulate
agricultural sector, by injecting almost 2 986.9
billion tenges. This program is mainly aims
to improve labor productivity from low levels
by providing credits to farmers. As a result,
Kazakhstan must be able to cover own needs.
(Government of Kazakhstan)

Kashagan oil field was discovered in 2000’s
and believed to be the largest oil field discovered
in last 30 years. Project was embarked as the most
expensive with initial cost of 10 bliion USD to 50
billion USD. Oil field has reserves of 13 billion
barrels of crude oil and huge reserves of natural
gas. However, systematic delays has increased the
cost of the project and risks. After several delays,
production believed to start in late 2013, compared
to initial period of 2005. However, after several
days of the start of production, due to the leaks from
pipeline the project was terminated. Oil production
resumed in October 2016, with daily production of
100 thousand barrels. In 2017Kashagan is expected
to produce 4-7 million tonnes of oil. In the future,
when Kashagan reaches its peak of production,
Kazakhstan will become a key player in oil market,
by entering top 10 oil producers in the world.
(Financial times)

Conclusion

Overall, since its independence Kazakhstan
has developed tremendously, mainly due its
oil reserves. It is important to note significant
reforms in the economy, which allowed economy
to flourish. On the other hand, Kazakhstani
government still struggling to industrialize the
economy, in order to eliminate its dependence on
oil production. In the nearest future Kazakhstan
is expected to become, top 10 oil producer. Main
reason for this rise is the Kashagan oil field,
which is expected to double oil production. Such
a vast increase in production will face Kazakhstan
to even higher risks of Dutch Disease. Therefore,
government needs to industrialize the economy
further.
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Appendix

Table 1 — (Country reserves 2000-2016)

Period Assets in CFC Gold reserves Net érg:x;lonal Assets (())iflt;lzrll\cliational
volume, min.$ volume, min.$ volume, min.$ volume, min.$
2000 1595 502 2 094 -
2001 1998 511 2 506 1240
2002 2555 586 3138 1915
2003 4236 726 4959 3663
2004 8473 804 9273 5131
2005 6 084 986 7065 8074
2006 17 751 1376 19 123 14 092
2007 15777 1853 17 626 21 006
2008 17 871 2001 19 844 27 486
2009 20 591 2501 22 531 24 368
2010 25223 3052 27 711 30 980
2011 25177 4151 28 769 43 625
2012 22121 6 148 27736 57927
2013 19 164 5551 24170 70 792
2014 21 814 7395 28 261 73 243
2015 20 295 7576 26 975 63 392
2016 19913 9617 28 998 61218

Source: National Bank of Kazakhstan (www.nationalbank.kz)
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