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PATTERNS, PROBLEMS AND FUTURE PERSPECTIVES

This article deals with the revision of the state of sustainable development in the Republic of Ka-
zakhstan. The main patterns and problems are overviewed, also some forecast and recommendations are
given by the author. The relevance of the work consists in analyzing the correlation of the positions of
the theory and conceptual principles with real practice implementation of corporate program. Applied
to the Kazakhstani practice issues of institutionalization of the notion of corporate social responsibility
in the business and political environment, as well as highlighted the most important factors of decision-
making in the field of corporate responsibility in corporate sector. With the use of primary and secondary
data, the sustainable development is assessed by the 3 main categories. During the paper, some statistics
is given, as well as the world practices and benchmarks.
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Ka3akcTaHAafFbl TYPakTbl AaMmy:
3aHADIAbIFbI, MACeAeAepi MeH 6oAaLLaFbl

bya makana KasakcraHn Pecny6AmkacbliHAQFbI OPHBIKTbI AaMy >KafaaiibiIMeH arHaAbicaabl. Heriari
MOAEAbAED MeH MpPoOAeMaAap KapactbipblAasbl, 60AXKAMAAP MEH YCbIHbICTAp GepiAreH. YKyMbICTbiH
O3eKTIAIN — Teopus MeH TYXXbIPbIMAAMAABIK, KAFMAAAAPAbIH  YCTaHbIMAAPbIHbIH  KOPMOPATUBTI
GarAapAaMaHbl  iCKe  acbIpyAblH  LibiHaMbl TaxipubeciMeH 6GalAaHbIChbiH Taaaay. KasakCTaHABIK,
NpakTUKaAa ICKEPAIK >K8He casiCM OpTaAafFbl KOPMOPATMBTIK SAEYMETTIK >KayarnKepLliAik YFbIMbIH
WMHCTUTYLIMOHAAM3ALUMSIAQY MBCEAeAepi, COHAA-aK, KOpMopaTMBTIK CEKTOpAaFbl KOPMOPATUBTIK
>KayarkepLiAik CaAaCbIHAAFbI LeliMAEP KabbIAAayAbIH MaHbI3AbI (hakTOpAapbl atan eTiAal. bactankpi
>KOHE KOCbIMLLIA AEPEKTEPAI MaiAaAaHy apKbIAbl TYPaKThl AaMy 3 Heri3ri caHat GorblHLLIA GaFaraHaAbI.
KyMbIC 6apbICbIHAQ CTAaTUCTUKA MEH BAEMAIK Taxkipubeaep meH Garaapaap GepiAreH.

Tyt ce3aep: TypakTbl AaMy, TYPAKTbl TYPU3M, SKOHOMMKA, KOPLIAFaH 0pTa, KOFaMm.
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YcroiuunBoe pa3Butne B KazaxcraHe:

3aKOHOMEPHOCTH, NMPOBGAEMbI U MepCrneKTUBDI

B AaHHOW CTaTbe paccMaTpMBAETCS MEPECMOTP COCTOSIHMS YCTOMUYMBOrO pa3BuTus B Pecnybamke
KasaxcTaH. [MpoaHaAM3MpoBaHbl OCHOBHbIE 3aKOHOMEPHOCTM M MPOBAEMbI, @ TAaKXKE AQIOTCS HEKOTOpbIE
MPOrHO3bl U PEKOMEHAALIMU. AKTYaAbHOCTb PabOThl 3aKAIOUAETCH B aHAaAM3e COOTHOLLEHMS MO3ULMIA
TEOPUM U KOHLEMNTYaAbHbIX MPWMHLIMMOB C peaAm3auuMeil peaAbHOM KOPMopaTMBHOM MPOrpammbl.
[MpUMEHNTEABHO K Ka3aXCTaHCKOM NMPAKTMKe BOMPOChl MHCTUTYLIMOHAAM3ALMM MOHATUS KOPNOPATUBHOM
COLIMAAbHOM OTBETCTBEHHOCTM B AEAOBOM M MOAMTUYECKOM CPEAE, a TAKXKE ObIAM OCBELLIEHbI BaXKHeLLINe
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hakTopbI MPUHSATHS PeLLeHMI B 06AACTH KOPMOPATMBHOM OTBETCTBEHHOCTM B KOPMOPATUBHOM CEKTOPE.
[pn MCnoAb30BaHMM NEPBUYHBIX M BTOPUYUHBIX AQHHbIX YCTOMYMBOE Pa3BUTHME OLEHMBAETCS MO Tpem
OCHOBHbIM KaTeropusm. B xoae paboTbl MPUBOASTCS HEKOTOPbIE CTaTUCTUUYECKME AQHHbIE, @ TakXKe

MMPOBas NPakKTKa M KOHTPOAbHbIE NMOKa3aTeAun.

KAroueBble cA0Ba: yCTOMUMBOE pPa3BUTUE, YCTOMUMBBIN TYPM3M, SKOHOMMKA, OKPY>KatoLLLas CpeAa,

obLecTso.

Introduction

Nowadays the economic activity, due to the
rapid rise, altogether with an economic and cultural
activity has become a global concern. Overproduc-
tion, environmental pollution, cultural deterioration
in frames of globalizing world, consumerism are the
few examples of problems, caused by the global in-
dustry.

Having already experienced a rise of mass con-
sumption and its obvious negative outcomes, the
world community denoted the importance of chang-
ing the course towards rational use and assistance
to the recovery of the resources used for custom-
ers needs and minimizing the negative impact of
the travel. Thus, the concept of «sustainability» has
appeared within the global strategy of «sustainable
development.

The Brundtland Commission defines sustain-
able development as «the kind of development that
meets the needs of the present without compromis-
ing the ability of future generations to meet their
own needs» [1].

The use of this definition has led many to see
sustainable development as having a major focus
on intergenerational equity. Although reinterpreted
over time, peace, freedom, development, and the en-
vironment remain prominent issues and aspirations
[1].

For the first time in history the mankind faces
the challenges, connected with the danger of deple-
tion of both economy and culture. Although there al-
ways were anthropogenic and natural disasters, such
as wars or floods and earthquakes, the scales of the
harm inflicted never appeared to reach the level to de-
stroy everything until the 18 century, when scientists
first started to understand that the world’s resources
exploitation patterns can lead to irreparable loss.

The concept of sustainable development does
imply limits — not absolute limits but limitations im-
posed by the present state of technology and social
organization on environmental resources and by the
ability of the biosphere to absorb the effects of hu-
man activities. Therefore, today, the first things to
consider before undertaking any type of activities is
how much it fits in the concept of «sustainability».
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One of the dominant views is that each suc-
ceeding generation should be at least as well-off as
its predecessors. But continuing economic growth
based on the principle of business as usual is un-
achievable [2]. So, what is to be sustained? Three
main categories to be sustained were identified Na-
ture (Earth, biodiversity, ecosystems), Life Support
(resources, environment, ecosystem services), Com-
munity (cultures, groups, places).

Three main categories to be developed were Peo-
ple (life expectancy, education, equity, equal oppor-
tunity, and child survival), Economy(wealth, produc-
tive sectors, and consumption), Society(institutions,
social capital, states, and regions). [1].

Environmental

A Viable Natural Environment

Sustainable
Development
Economic

Social

Sufficient
Economy

Nurturing
Community

Figure 1 — Sustainable development components [1]

Following abovementioned ideas, it is logically
fair to revise three components of sustainable
development: environmental, social and economic.

As Kazakhstan’s primary goals include
socio-economic  modernization and  political
democratization, announced in the strategy of
entering the list of the 50 the most competitive
countries in the world, being on the threshold of a
new leap forward in its development, it is important
not to abuse the correspondence of each component.

An economically sustainable system must be
able to produce goods and services on a continuing

The Journal of Economic Research & Business Administration. Ne4 (122). 2017 5



Sustainable development in Kazakhstan: patterns, problems and future perspectives

basis, to maintain manageable levels of government
and external debt, and to avoid extreme sectoral
imbalances which damage agricultural or industrial
production [3].

In Kazakhstan, the Analytical Center under
the Government prepared a report on human
development, which is devoted to the goals of
sustainable development. In it, most of the goals are
considered in the Kazakhstani context, progress in
their achievement is assessed. For some of them the
main directions of achievement are outlined. But
Kazakhstan is by no means the most problematic
country in terms of problems of sustainable
development. The situation is most difficult in poor
countries: sub-Saharan Africa, Central and South
Asia, especially in India, where most of the world’s
poor are now concentrated. [4]

At the same time, the goals of sustainable
development are a global initiative. All countries
of the world participate in their discussion,
development of common approaches. Developed
countries are also actively involved in this process,
for example, by participating in the financing of
international institutions whose activities are related
to the solution of these problems.

A key international organization that finances the
achievement of the Sustainable Development Goals
is the World Bank. The projects financed by him are
aimed at overcoming the problems of poverty, low
level of infrastructure development, poor access to
water and energy resources and so on. There are more
specialized organizations. For example, the Global
Environment Facility focuses on financing projects
to address environmental problems. Currently, the
Green Climate Fund is being established within
the framework of the United Nations Framework
Convention on Climate Change, which will finance
adaptation to climate change and reduce greenhouse
gas emissions in poor countries. The European
Bank for Reconstruction and Development, the
Asian Development Bank, the African Development
Bank are engaged in financing the solution of
infrastructure, energy problems, poverty problems
in the regional context. [5]

There are various indicators that measure
sustainable development. If we adopt the concept of
strong sustainability, then we can use the indicator
of the ecological footprint — the area of productive
land and aquatic ecosystems that are necessary
for the production of all that humanity consumes,
provided that it restores all ecosystems that were
disrupted as a result of economic activity. Everyone
can assess their ecological footprint on a large
number of sites on the Internet, answering a dozen

of the proposed questions. Naturally, the error of
such measurements will be very high. Nevertheless,
the ecological footprint is quite a convenient thing,
since it allows us to compare in a single unit the
amount of resources currently in use and the amount
of resources available from the point of view of
long-term sustainable nature management. At
the moment, the ecological footprint of mankind
exceeds the area of the planet Earth. This means
that humanity is developing unstable. By 2050, the
ecological footprint is expected to be already more
than 2.5 Earth planets [6].

Figure 2 — National Bank [2]

According to the report, the greatest share is
on oil production and its export. However, it is a
known fact that economy based on the limited
resources has serious risks and has to be diversified.
Thus, according to the statistics of open data of
US Defence Logistics Agency (DLA), the London
Metal Exchange (LME) quotes, the Steel Index
Agency, the UX consulting company, the total
amount of proven oil reserves are estimated at 2.7
billion tonnes, or $ 766.8 billion, which is expected
to be enough for not more than 70-90 years [7].

Considering the payment balance, according to
the National Bank the in the first quarter of 2016
export of services has decreased in comparison
with preceding period. For example, balance of
export services was -4%, the services in the field
of insurance and pensions and financial services
decreased up to 1/5 (-15% and -20% respectively)
[8].

The environmental state is another point to
evaluate. An environmentally sustainable system
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must maintain a stable resource base, avoiding
over-exploitation of renewable resource systems
or environmental sink functions, and depleting
nonrenewable resources only to the extent that
investment is made in adequate substitutes [0].

One of the important documents is Concept of
environmental safety, approved by Decree No. 2967
of the President of the Republic of Kazakhstan of

0.4

Global Hectares Per Person

0.2
0.0

April the 30th, 1996. This document defines the
fundamental principles and priorities of domestic
and foreign policy, the legal and economic
instruments, and the priority directions of activity
essential for ensuring and preserving sustainable
environmental, economic and human development,
and the prevention of disasters and industrial hazards
in Kazakhstan [10].

Ecological Footprint and Biocapacity (Per Person) .

1961 1964 1971 1974 1981 1986

1991 1996 2000 2006 2002 2016

= Ecological Footprint == Biccapacity

Figure 3 — Ecological footprint

National priority within the «Strategy 2030»
RK include: environmental safety, rational use
of natural resources, environmental well-being
of citizens and some of the problems of social
ecology. However, despite the fact, that oil refers
to the key export items and basis of economy, the
main part of oil products is imported thus having
negative impact on both economy (resource-based
direction of economy) and the environment, as there
is exploitation of mines, but there is no security for
fuel supply at the same time.

The ecological economy traditionally allocated
three functions of the environment. They are:
resource function, environmental service function
and sink functions. Unfortunately, all of these
functions today have a negative nexus. Population
exploits the resources of the environment, exploits
the environment itself for certain needs and finally
gets rid of the by-products. It is impossible, however,
to avoid the use of the environment as a sink, so
the main task to be implemented is to minimize the
exhausts (waste policy and management). To point
out, there is no legislative basis for the waste policy.
Thus, the ecological terms have to be developed and
form a background for new laws and regulations. One
of the outstanding examples of many breakthroughs
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in ecological regulations is Japan. This country has
succeeded to develop a strategy which is working
effectively and has already shown significant results
in environmental sustainability. Japanese were the
first to introduce the «vehicle-type regulation». Many
environmentalists succeeded to prove empirically
that this method handled to reduce nitrogen oxides
and particulate matter emissions significantly is
highly-eftective [11].

N1 /@g Goods vehicles
Medium size vans
o |
and ftrucks
N3 ﬂ'.— Heavy trucks and vans

Figure 4 — Vehicle type regulation

Also, inJapan, the immediate harm was also taken
into account. Thus, to finance the compensation to
the people’s health, it was decided to impose a levy
on the emission of sulfur oxide from local factories.

The Journal of Economic Research & Business Administration. Ne4 (122). 2017 7



Sustainable development in Kazakhstan: patterns, problems and future perspectives

It is a de facto environmental tax though it
is not hence called that and legally it may not be
categorized as such. An economic penalty can be an
effective regulatory tool [12].

In Japan there was a rapid reduce on emissions
after this introductions. The legislative basis is also
directed on environmental sustainability. Energy
Saving Law (ESL) was another sparkling example
of rational use of resources. It was developed to
enhance energy use after the oil crisis of 1973[13].

The practical results of the work are the
proposed ways development of advanced modern
trends in the field of policy formation and
interaction with groups of influence. In this case,
corporate social responsibility, understood as the
rational response of the company to the system of
conflicting expectations of stakeholders, which is
aimed at sustainable development of the company,
can be interpreted as an element of the company’s
competitive strategy. In the study directions and
potential areas of development in different areas.
both from the point of view of forming a package
of consulting services, and from the standpoint
the possible focus of management activities in
companies in the field of sustainability. In particular,
the paper sets the task of overcoming the gap in the
perception of higher and linear management, and the
need to integrate into business- processes through a
wider application of project management.

Other introductions include the National
Appliance Energy Conservation Act (NAECA)
enacted by USA. [14] It imposed energy
conservation standards on several home appliance
items (refrigerator, freezer, washing machine,
clothes dryer water heater, etc.). Efficiency is gained
through the innovations so it is crucial to efforts and
investments into investigation and new inventions
of the sustainable development.

The last but not the least is social facet of
sustainable development. Intergenerational equity,
as the justice, peace and fairness idea in relationships
between different generations’ representatives is the
highest value and is to be achieved in economic,
psychological as well sociological contexts.
Therefore any manifestations of ageism, adultism,
gerontophobia, ephebiphobia etc have to be avoided
while the generational gap has to be minimized.[15]
But in frames of global concerns, Intergenerational
equity also implies the concern of the present
generations over the future one. But whilst the world
community allocates gender equality as one of the
Millenia Development Goals, there is no specific
data on intergenerational equity.

Following the revised data on three criteria
of sustainability, it is important to highlight the
development and active introduction of «best
practices», by we mean concrete actions geared
toward the conservation and responsible use of
environmental resources, contributions to the
social and cultural development of neighboring
communities and profitability that is rooted in
social responsibility. Best practices are the focus
of the Global Sustainable Criteria, an international
initiative to harmonize the sustainability criteria
currently being applied globally by various
certification programs [16].

The emphasis is on improving the competence
and professionalism of the existing workforce
and training programs that meet international
requirements [17, p.3], and marketing research is
also an extremely important factor.

Current situation in the socio-cultural sector of
Kazakhstan. As of 2016, the Kazakhstani socio-
cultural fund comprised 224 museums, 62 theaters,
4,185 libraries, 5 zoos, 3,164 club-type culture
institutions, 45 concert organizations, 112 Recreation
and Entertainment Parks, and 125 organizations that
display and shoot films. [18] Despite the abundance
of leisure facilities, the level of their visits remains
relatively low.

Discussion

The main objective is to address acute problems:
high prices, insufficient work on advertising and
public relations, low level of awareness, human
resources, insufficient work on rehabilitation and
modernization, as well as weak interaction with
the local community. Author suggest following
constraints for sustainability development.

1. Prices. Social and cultural activities, without
laws and regulations on the part of the state, can not
provide favorable conditions for the development of
the socio-cultural sphere on a local scale, since The
commercial sector is profit-oriented and not involved
in this process. At the same time, participation in
social and cultural activities should increase. The
preservation of the historical and cultural heritage
and the high degree of spiritual values accumulated
over the centuries by the people is becoming an
important issue in the work of cultural institutions.
The bodies and institutions of culture should be able
to implement the proclamation of the state policy
of the broad participation of man and society in the
creation, distribution and consumption of cultural

property
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2. Advertising and public relations. Despite
the inflated prices of institutions that are of great
interest as entertainment, in particular, cinemas,
parks and clubs continue to be popular. Museums,
theaters, galleries and exhibitions, however, are
less preferable for pastime, namely they should
carry out the role of education and education.
These institutions must introduce modern types of
advertising that are more effective in the new society
(via the Internet and multimedia services). In a few
of them there is a marketing department or at least
specialists with a sufficient set of professional and
personal qualities and skills.

3. Promotion. In addition to the problem of
advertising and public relations, one of the main
factors that reduces the involvement of the local
population in the activities of socio-cultural
institutions is the general lack of awareness.
Citizens from the earliest years of life should begin
to visit these facilities, but at present very little
attention is paid in the education system to this
type of training. The subject of «regional studies»,
which was devoted to the study of all places of
interest and recreation and cultural institutions,
was excluded from the main course and today it
is taught in only a few specialized educational
institutions such as Kostanay State Pedagogical
Institute, North Kazakhstan State University. M.
Kozybaeva, Kazakh National University named
after Al-Farabi, Taraz State Pedagogical Institute,
etc.[19]

4. Human resources. Providing services for
the public, while spending time in cultural leisure
facilities meets many problems. As in any service
industry, the results depend on the employees.
But here in certain cases, for example, in the
work of museums, the difficulty is that workers
bear full responsibility for shaping the impression
of the whole event, and their number is usually
minimal. Thus, the way the tourist organizes his
work determines the success of the whole event.
Consequently, specialists in this field should be
selected from among qualified and experienced
people, with the provision of appropriate conditions,
including financial and social ones.

5. Reconstruction and modernization work.
Many of'the existing culture and recreational facilities
require the carrying out of urgent rehabilitation
and repair work. The institution responsible for
checking the status of socio-cultural organizations,
the formation of an integrated system of scientific
research, the implementation of archaeological
research of ancient and medieval towns, villages,
barrows, the creation of museums-reserves on this
basis, their inclusion in the tourism infrastructure
should be performed [20] problems of the optimal
structure of the state institution for the protection
and active use of the historical and cultural heritage,
whose task is to ensure a unified a systematic way of
regional state inspections, restoration organizations,
the implementation of approved programs and
projects in the field of historical and -cultural
monuments.

6. Interaction with the local population. In order
to ensure effective action in any area, the subjects of
this area should be

Conclusion

Sustainable development as a new and the
only vision to preserve the world resources and
reach a progress has to be applied globally, i.e.
in environmental, economic and social contexts.
The importance of sustainable development in
Kazakhstan is explained by several factors, i.e. from
the point of view of a young and prospective state
and from the point of not allowing the bad practices
take place.

Also the limitedness of the resources is another
explanation for changing the course towards
sustainable development. The environmental
practices are recommended to take examples of
countries, which have succeeded in development
and applying of the innovations which can be
presented as both new inventions and new practices.
Despite the fact that the former two components are
seen to be more tangible and explicit, the strongest
link and the most crucial step to reach sustainable
development is social component, which, although
has the least lightning.
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