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Analysis of the instruments of the monetary and credit policy is pre-
sented in the article. Central banks use these instruments for the purposes
of monetary and credit regulation within the economy in order to provide
stability, efficiency and growth of the local market. Central banks in their
activity choose main priorities of the monetary and credit policy aiming to
establish a price stability, an effective level of money supply and circula-
tion, as well as a payment system development. Regulation of the financial
system and its participants can be considered as an additional task for the
central banks.

From one hand, if the world market have positive movements, in-
struments of the monetary and credit policy issued by the central bank,
stimulate and push the economy to the further growth. From other hand,
in agressive economic environment, these measures support and protect
an internal market from a negative influence arising in present or coming
in future.

Key words: Monetary and credit policy, central bank, money market,
inflation, interest rate.

Makanaaa akla-KpeAuT casicaTbiHbIH KYPaAA@pPbl >K8HE OPTaAbIK,
GaHKiHiH KbI3METi KapacTbIpblAFfaH. AKLUa-KpEAMT casicaTbl >XOHIHAe-
ri ic-lapaAap >KMbIHTbIFbI GOAbIN TabbiAaAbl. AKlla-Hecue petTeyilui
ic-lapaAapbl OpTaAblK, GaHK apKbIAbl >Ky3ere acblpblAasbl. AKlla-He-
cue petTeyiHiH eH MaHbI3Abl MakcaTbl — OYA 3KOHOMMKAAAFbl ©6Cy MeH
TYpakTbiAbiFbl. OpTaAblk, 6aHKTep Gara TYPaKTbIAbIFbIH, BAAIOTAAbIK, PeT-
Tey MeH aK|llia aiMHaAbIMbl CaAACbIHAQ TOAEM >KYMECIHIH KAAbINTacybl MeH
AaMybl (PYHKUMSAQPbI MEH TarncbipMaAapblH OpbiHAAMABI. Kapykbl xyie-
CiH peTTeyLli ic-luapaAapbl OPTaAbIK, GAHKTbIH KOCAAKbI (OYHKLMSCHI 60~
AbIT >KY3€ere acblpblAaAbl.

OAEMAIK HapbIKTa >KaAMbl OH, YPAICTEPAIH asiCbIHAQ aKlLUa-KpeAUT
casgicaTbl 3KOHOMMKAHbI bIHTAAQHABIPY >XKOHE bIHTAaAQHAbIPYFa MYMKIHAIK
6epeAi. DKOHOMMKAABIK, XKaFAaMAbIH TOMEHAEY YPAICi Ke3iHAe aklia-He-
cue petTeyi Tepic acepiHe Kapcbl GOAbIM ilLKi HaPbIFbIH KOPFaMAbl KoHe
ofaH KemekTeceai. COHAbBIKTaH aKlLIa-KPeAUT casiCaTbiHbIH MaCeAeAepi
EeAAIH AaMybIHa YAKEH acep eTeA|.

Tyiin ce3aep: aklua-Hecue casicaTbl, OpTaAblK, 6aHKi, aKla HapblFbl,
MHASLMS, MarbI3AbIK, MOALLIEPAEME.

B paboTe paccMOTpeHbl MHCTPYMEHTbI AEHEXKHO-KPEAMTHOM MOAUTU-
KU1, KOTOPbIE UCMTOAb3YIOTCS LLEHTPaAbHbIMM HAHKaMM AAS PETYAMPOBAHMS
AEHEXXHO-KPEAMTHOIro obpateHns. AeHEXXHO-KPeAMTHAs MOAMTUKA SIB-
ASIETCSI KOMIAEKCOM Mep, HarpaBAeHHbIX Ha chepy AEHEXHO-KPEeAUTHO-
ro obpatleHus B CTpaHe C LieAbto 06ecreyeHmnsl 3KOHOMMYECKOro pocTa m
cTabmabHoCTU. OnpeAeAeHre MPUOPUTETOB AEHEXKHO-KPEAMTHOIO pery-
AMPOBaHMS U UCTIOAb30BaHME COOTBETCTBYIOLIMX MHCTPYMEHTOB OTHOCST-
CS K MCKAIOUMTEAbHbIM KOMIMETEHLMSIM LEHTPAAbHbIX 6aHKOB, KOTOpbIe
BbINMOAHSIOT (DYHKLMM M 3apaun B 0ob6AacTM obecrieveHmst CTabMAbHOCTH
LeH, PeryAMpoBaHms AEHEXXHOM MacChbl M AEHEXHOro obpalueHus, op-
MMPOBAHUS M Pa3BUTUS MAATEXHOM CUCTEMbI, B OTAEAbHbIX CAy4dasix M
(hMHAHCOBOM CUCTEMbI, a TaKXKe APYrvx HarnpasAaeHuit. Ha doHe obumx
MOAOXMUTEAbHbIX TEHAEHUMIA Ha MMPOBOM PbIHKE YMEAO MOAO0OGpPaHHbINA
LleHTpo6aHKOM Habop MHCTPYMEHTOB MO3BOASIET CTUMYAMPOBATb M MOA-
TOAKHYTb 3KOHOMMKY CTpaHbl K AQAbHEMLLEMY POCTY. B cBOIO ouepeab,
MPU YXYALLEHNM SKOHOMMUYECKOM KOHBIOHKTYPbI BHYTPU rOCYAQpPCTBa M 3a
€ro npeAeAamMm Takor Habop HarpaBASIETCSl HA 3aLLMTY U MPEAYNpPexXAe-
HMe HeraTMBHOIO BO3AEMNCTBUS HA DKOHOMMKY CTPaHbl KaK B HACTOSILLEM,
TakK 1 B OYAYLLEM.

KAloueBble CAOBa: AEHEXKHO-KPEAMTHAsl MOAMTMKA, LEHTPaAbHbIA
6aHK, AEHEXHbIN PbIHOK, MHPASLMS, MPOLIEHTHAs CTaBKa.
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Introduction

Instruments of the Monetary and credit policy are used by cen-
tral banks aiming to realize there functions in the sphere of money
and credit circulation, as well as to form sustainable and competitive
financial market. In conditions of globalization and integration, first
tier banks improve their policies and measures according to tenden-
cies in partner countries and on the world market. The monetary and
credit policy has direct influence on the economic development of
every country. If global market experiences negative movements and
crises stress including currency, money and credit markets, all mea-
sures used for stabilization should follow interests of households and
business units in order to be protected from aggressive environment.

When money surplus indicates central banks use different in-
struments in order to decrease unnecessary amount of liquidity in
short-term, mid-term and long-term period. If these measures are
not enough or estimated as inefficient the economy needs deep re-
forms and modernization of the monetary and credit system.

Experimental part

Theoretical and methodological basics of the monetary and
credit policy represented in the works of different economists, in-
vestigators and practitioners, among them are Vitor Constancio, Es-
teban Vesperoni, Cravcova G.1., Tarasov V.E., Pochtarev and others.
Wereas the policy has practical meaning, main analytical and infor-
mational data are included into the reports and strategic documents
of the central banks. Key data published by the World Bank, IMF
and UN concerning the problem are considered in the article.

The following methods were used in the research — modeling,
analysis, synthesis, deduction, induction, classification, observation.

Results and discussions

Monetary and credit policy is a complex of measures used for
money and credit regulation as well as for economic growth and
sustainability. Central banks choose main priorities in the sphere of
money and credit circulation. They being monetary and financial
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authorities use different instruments to provide
price stability, effectiveness of payment system,
development of the financial system.

Positive tendencies on the world market provide
fruitful conditions for internal growth, in these cases
central banks implement the policy that supports
business units and stimulate them to prosper.
Otherwise, if economic environment declines all
measures direct on protection of the internal market.

There are two critical points of the policy.
The first one is expansion strategy, the second one
is restriction strategy. They are opposite to each
other. In last decade global economy was shocked
by serious financial threats resulted with decline in
global GDP’s growth.

Due to high level of sensitiveness global financial
market suffer from different threats appeared locally
or regionally. The main reasons are integration and

Table 1 — Level of consumer prices, %

globalization process in national economies. In
these circumstances the monetary and credit policy
is one of the most important priorities that help to
avoid negative fluctuations.

There are several indicators, which estimate
external and internal environment. The most
important are the level of inflation and exchange rate.

According to the Repots «World Economic
Outlook. October 2016, issued by IMF the rate of
inflation in most countries decreased reaching the
record low levels from 1990-s.

The main reasons are decrease in prices for
goods, commodities and services. Rate of inflation
below zero is a rather new phenomenon called
disinflation. From other hand emerging and unstable
market experience high level of in inflation, despite
of overall decrease in prices.

The Rate of inflation is presented in the Table 1.

CO“‘;E% group of 1290%87' 2008 | 2009 | 2010 | 2011 | 2012 | 2013 | 2014 | 2015 fozrgigs ) fozrgizs )
USA 26 | 38 | 03 | 16 | 31 | 21 | 15 | 15 | o1 12 23
Euro-zone 20 | 33 | 03 | 16 | 27 | 25 | 13 | 04 0 0.3 11
Japan 02 | 14 | c14 | 07 | 03 | o1 | 03 | 28 | 08 | -02 0,5
cIs 197 | 154 | 1,1 | 72 | 97 | 62 | 64 | 81 | 155 | 84 6,3
Russia 202 | 141 | 11,7 | 69 | 84 | 51 | 68 | 78 | 155 | 72 5.0
Kazakhstan 83 | 171 | 73 | 71 | 83 | 51 | 58 | 67 | 65 | 131 9,3
Kirgizstan 97 | 245 | 68 | 78 | 166 | 28 | 66 | 7.5 | 65 11 74

Basing on «World Economic Outlook. October 2016» issued by IMF [3].

According to the data in 2016 Kazakhstan
experiences the highest level of inflation among CIS
countries including Russia and Kirgizstan. In developed
countries, the rate of inflation decreases reaching
negative data in some countries for example in Japan.

Analyzing Kazakhstani practice restriction
policy tends to slow down inflation expectations
an stabilize internal market but this measures have
negative affect on the business activity of local
producers and households.

From other hand high level of devaluation
and “weak” tenge lead to loss of confidence to the
national currency and monetary authority. In 2015
individuals converted the most of their deposits
into foreign currency. Banks and other institutions
made many transactions with foreign currency that

led to growth of speculations and drop of exchange
rate of the national currency. Restrictions made
by the Central Bank and reforms in monetary and
credit policy resulted with decrease in volumes of
transactions on KASE’s Forex market.

Indeed all liquidity from Forex retransformed
fully on the short-term money market increasing
volumes of trades of repo operations — Table 2.

According to data total volume of trades grew up
till 10 % within nine months in 2016 comparing to
nine months of 2015. Forex had a considerable drop
in 22 trillions of tenge at this period. Conversely,
repo market increased on 29 trillions at this period.
All this evidence about problems with liquidity
especially in banking sector because banks are the
largest players of the exchange.
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Table 2 — KASE volumes of trades (nine months)

Bln tenge
Sector 1-9, 2016 1-9, 2015 Trend
Volume % Volume % Volume %
Foreign currencies 27 349,0 37,4 49 454.8 74,4 -22105,8 -44.7
— spot market 7 945,9 10,9 8 188,7 12,3 -242.8 -3,0
— swap market 19 403,1 26,5 41 266,1 62,1 -21 863,0 -53,0
State debt securities of Kazakhstan 4158 0,6 396,5 0,6 19,2 48
— initial market 218,2 0,3 389,6 0,6 -171,4 -44,0
— secondary market 197,5 0,3 7,0 <0,1 190,6 2736,5
Equity 132,8 0,2 8754 1,3 -742,6 -84,8
Corporate bonds 381.,5 0,5 840,7 1,3 -459,2 -54,6
Repo operations 44 8927 61,4 14 931,7 22,5 29 961,1 200,7
Securities of the investment funds 0,5 <0,1 0 0 0,5 -
Securities of th; Internatioqal Einancial organi- 0.1 <0.1 0 0 <0.1 )
zations and derivatives
Total volume of trades 731724 100,0 66 499,2 100,0 6673,2 10,0

According to Kazakhstan Stock Exchange’s data [5]

Thus, extra liquidity in national currency lead
to serious problems in financial sector resulting
with growth of inflation and devaluation of national
currency.

Conclusion

There are different measures, financial and
nonfinancial measures that central banks implement

in their activity for realizations of the monetary
and credit policy. From one hand, the optimal and
effective monetary and credit system should be
supported to ensure its further prosperity. From other
hand, in crisis monetary and credit policy establish
priorities to support and protect national economy.
Unfortunately not every measure can follow main
interests of the households or the business units.
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