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Nowadays it is almost impossible to ensure the competitiveness of
producers in the domestic and foreign markets without investments. The
processes of qualitative and structural changes in world commodity pro-
ducers and market infrastructures are taking place via investments. Invest-
ing determines the economic growth, the social situation in the region,
providing jobs, and also it determines country’s economy. Today, attract-
ing investments by issuing financial instruments are getting more popular.
This is facilitated by a favorable investment climate in the country. In any
country the investing level is directly related to the level of investment cli-
mate and its determinants. The article discusses the importance of foreign
investment in Kazakhstan, as well as analyzes the ways of their attraction.
Considering the features, it is possible to identify barriers of capital inflow
in Kazakhstan and main ways of investment policy.

Key words: Investments, investment climate, foreign investors, invest-
ment projects, foreign capital.

Kasipri ke3ae MHBECTUUMACHI3 ilUKi XXOHe CbIPTKbl HapbIKTapAaFbl
Tayap eHAIpyliAepAiH 6acekere KabIAETTIAINH KaMTamacbi3 eTy Mym-
KiH emec. HapbIKTblK MH(PaAKYPbIABIMAAPABIH >XOHE BAEMAIK Tayap
OHAIPYLLIAEPAIH, KYPbIABIMABIK, YX8He caraAblk, e3repTy npouecTtepi WH-
BeCcTMUMsIAQy ecebiMeH >Ky3ere acbipblAasbl. MHBECTULMSAQY 3KOHO-
MUKAABIK, ©CYAl, aliMaKTbIH 9AEYMETTIK >KafFAaMblH, XaAbIKTbIH XYMbIC-
NeH KaMTbIAYbIH >XOHE COHbIMEH KATap, €A 3KOHOMMKACbIHbIH, AaMYbIH
aHbIKTanAbl. MHBeCTMLMSAQPABI BPTYPAI KapxKbl KYPAAAAPbIH LblFapa
OTbIPbIN TapTy — OYriHri KyHi KeHiHeH AambiraH. OFaH eAAeri KOAaMAbl
MHBECTUUMSABIK KAMMAT ©3 acepiH Turisyae. Kan eape 60OAMACbIH MH-
BECTULMSHbIH KEAYi WHBECTULMSAABIK, KAMMAT ABPEXECIHE >KoHe OHbl
aHbIKTaNTbIH hakTopAapFa TikeAaen GaiAaHbICTbl. Makarapa KasakcraH
YWIiH LlWeTeA WHBECTUUMSAAPbIHbIH MaHbI3bl KApacCTbIPblAbIM, OAaPAbl
TapTy >KOAAQpPbl TaaAaHFaH. KapacTblpbliAFaH epeklleAikTepai eckepe
oTbipbin, KasakcTaHAafbl LUETEA KamnuTaAbIHbIH KYWMbIAYbl YLIiH KypAe-
Al KEAEPriAepAi XKOHE MHBECTULMSIABbIK, CasicaTTbiH 6acTbl OGarbITTapbiH
aHblKTayFa 60AAAbI.

Tyiiin ce3aep: VHBeCcTMUMSIAQD, MHBECTULMSABIK, KAUMAT, LLUETEA MH-
BECTOPAApPbI, MHBECTULMSABIK, K004, LLETEA KarmTaAbl.

B aaHHOe Bpemsi 6€3 MHBECTULIMI NMPAKTUYECKM HEBO3MOXXHO obec-
NeYnTb KOHKYPEHTOMOCOOGHOCTH TOBAPOMNPOM3BOAMTEAEH Ha BHYTPEHHEM
M BHellHeM pbiHKe. [Tpoueccbl KauyeCTBEHHOr0 M CTPYKTYPHOrO M3Me-
HEHWS MMPOBbIX TOBAPOMPOU3BOAUTEAEN U PbIHOYHBIX MHMPACTPYKTYP
NMPOUCXOAST C MOMOLBIO MHBECTUPOBaHUS. MHBeCTMpoBaHMe onpeae-
ASIET 3KOHOMMYECKMI POCT, COLMAAbHOE MOAOXKEHME pervoHa, obecne-
YyeHue pabouMMM MEeCTamMM HACEAEHUs, a TakXKe pPasBUTUE DKOHOMMKM
CTpaHbl. B Hawm AHM WMPOKO pacnpoCcTpaHeHO MpMBAEYEHME MHBECTU-
LUMIA C NMOMOLLbIO BbIMyCKa (PMHAHCOBBIX MHCTPYMEHTOB. ITOMY CMoOCO6-
CTBYyeT 6GAAronpusTHbLIA MHBECTUUMOHHbIN KAMMAT B CTpaHe. B AloGom
roCyAapCTBe MPUXOA MHBECTULUMI HaMPsSMYIO CBSI3aH C YPOBHEM WHBeC-
TULLMOHHOTO KAMMATa M OomnpeAeAsiowmn ee paktTopamu. B ctaTtbe pac-
CMOTPEHa Ba>KHOCTb MHOCTPAHHbIX MHBECTULIMIA AN Ka3axcTaHa, a Takke
NPOAHAAM3MPOBAHbl MYyTU WX MPUBAEUYEHMS. YUnTbIBasi PaCCMOTPEHHbIe
0COBEHHOCTU, MOXKHO OTMPEAEAUTD NPerpasbl AAS BAMBaHUS! MHOCTPaHHO-
ro kanutaa B KasaxcraH 1 raaBHble MyTWU UHBECTULMOHHOM NMOAUTUKM.

KatoueBble cAOBa: MHBECTWMLMW, MHBECTULIMOHHBIMA KAMMAT, MHOCT-
paHHble MHBECTOPbI, MHBECTULIMOHHBIN MPOEKT, MHOCTPAHHbIN KanuTaA.
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Currently, Kazakhstan is a full member of the world economy.
Development of the economy of our republic requires establishing
the investment direction. Inflow of investments in the economy
and the expansion of the scale, as well as social and economic
development will provide a new level of quality in the economy.
The volume of investment in economic growth is determined by the
structure and the pace of implementation of their qualities.

Development of the economy of the Republic of Kazakhstan
is closely related to the involvement of domestic and foreign
investments. The object of business activity in the territory of the
Republic of Kazakhstan is investing to the intellectual and other
properties.

The investment climate in the country, regions and cities, which
defines the legal, regulatory, organizational, economic, social,
political, cultural factors and etc., is formed under the influence of
factors related to each other. In other words, the investment climate
can be measured by several indicators. They are: economic reform;
stability of the banking system; political stability; provision of labor
and natural resources; degree of legal regulation of investment
activity in accordance with international standards, laws and
regulations; inflation rates; degree of external economic relations;
availability of skilled labor force; market infrastructure and the
development of the foreign exchange market, and many others.

Foreign investors evaluate the indicators of investment climate
to determine the performance of the investment climate, which can
be positive or negative. If the investment climate is positive, then the
investors decide to invest.

The attraction of foreign direct investment in the country, on the
one hand, is necessary to increase the efficiency of the production and
creation of jobs in the country. On the other hand, the Kazakhstani
market will have a negative impact on foreign direct investment in
domestic manufacturers.

In the future, stimulating farmers to work with foreign investors,
as well as a set of institutional mechanisms for attracting foreign
direct investment will help to create a general investment system

[1].
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Nowadays our country expects using three
levels of investment encouragement:

1. The investment projects in priority sectors
of the economy: investment benefits provided by
the Law of the Republic of Kazakhstan «About
investments»; immediate and free access to foreign
experts on the basis of a special procedure for the
issuance of visas

2. For investment projects to be implemented
in the territory of SEZ (special economic zone) —
special regime of taxation. Discounts will be selected
according to criteria established by the Government
of the Republic of Kazakhstan; a special mechanism
for the import of foreign labor.

3. Individual investment agreements, which have
a support of state, will be done with foreign investors
and transnational companies. They include:

— tax benefits and privileges;

— the compensation of the grant on the basis of
investments;

— the long-term state orders;

In general, an individual approach to attract
foreign direct investment should include carrying
out the implementation of the following measures:

— searching for potential investors among TNCs
(transnational companies);

— prepare and realize the work with the investor
in the framework of «Road map»;

— supporting doing business in Kazakhstan;

— the organization of meetings with key politi-
cal leaders and leading companies in Kazakhstan;

— the investment in the development of the
project, as well as the stage of implementation and
consulting services

As for the current state of foreign investment
in the Republic of Kazakhstan, in terms of the
investing of foreign capital to the country’s economy,

2000

Kazakhstan is one of the leaders of Central Asia.
Between 2005 and 2014, our country attracted 177.8
billion. US dollars of foreign direct investment.
100 billion dollars were attracted during the last 5
years in terms of the dynamics of this total amount.
In addition, during the global financial crisis stable
macroeconomic situation and investment climate
still remains in the country [2].

One of the main competitive advantages of
Kazakhstan is the geographical location. There are
big neighbors of our country, such as fast-growing
markets of Republic of China and Russia. At the same
time, Kazakhstan will be the main transcontinental
route for the APR (Asia-Pacific Region), Europe
and the Middle East.

The integration processes within the framework
of the Customs Union plays an important role.
The Customs Union 2 trillion GDP US dollars and
170 million single commodity market creates new
opportunities for investors and entrepreneurs of our
countries.

Currently in Kazakhstan there are about
10 thousand companies with foreign capital
participation, including Fortune 500 (Alcatel-
Lucent, Alstom, AREVA, Vicat, Danone (France),
ENI/Agip, Bonatti, Saipem, Augusta, Westland,
Italcement (Italy), GE (USA) companies.

Due to a decrease in the rate of economic growth
there is a drop in the flow of foreign investments in
the years 2013-2014 (Figure 1). At the same time,
the beginning of the crisis in the oil sector effects
to an attraction of foreign investment in this sector.
By the way the oil sector has significant proportion
in the economy of the Republic of Kazakhstan. So,
this has a direct impact on the amount of investment.

The volume of investments in all areas in the last
3 years can be seen in the following table (Table 1).
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Figure 1 — The gross inflow of direct foreign investments per capita in the Republic of Kazakhstan [3]
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Table 1 — Operating activities Investment in fixed assets [3]

2012 year leference 2013 year D1fference 2014 year leference
(previous year) (previous year) (previous year)

Total 5473 161 104,1 6072 687 106,9 HHHIHE 104,2
in particular:
Agriculture, forestry and 133 945 116,5 139 627 100,7 173 281 119,1
fisheries
Industry 2864313 102,9 3069 814 103,3 HIEHHH 109,7
Mining and quarrying 1599 703 95,7 1769 433 106,6 HitHH 107,7
Processing industry 610 666 120,8 686 852 108,4 728 557 101,8
Electricity, gas, steam and air 416 356 113,5 441512 102,9 570 185 124,5
conditioning
Water supply; sewerage, waste
management and remediation 237 589 98,9 172017 69,7 225 155 1254
activities
Construction 70 137 115,1 60 159 82,6 69 221 110,4
Wholesale and retail trade;
repair of motor vehicles and 117 551 117,2 113 608 93,1 136 040 114,9
motorcycles
Transport and storage 1038 745 109,7 1453 656 134,7 HitHHH 78,6
Other types of services 6947 543 7821 108,3 9745 119.4

The volume of investment in fixed assets in
2014, according to the table 1 6591.5 billion tenge.
It is made up 4.2% higher than in 2013.

The technological structure of investment in
fixed assets: 55.7% — the construction and repair
of buildings and works, 28.7% — machinery, equip-
ment, tools, 15.6% — other expenses.

ISSN 1563-0358

The main source of financing of capital invest-
ments with private funds (56.8%). 5.7% of the funds
raised banks’ loans, 20.3% — budget resources, other

borrowed funds — 17.2%.

33.9% of the foreign investments are in the min-
ing industry. The next 27.6% share — the processing
industry, 14.1% share — geological researches.

Sectors of economy

N\

= Mining and quarrying = Processing industry

= Construction Wholesale and retail trade;
= [nformation and communication = Financial and insurance activities

= other types of services

Figure 2 — Share of the foreign investments by industry in RK
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Today, in cooperation with Italy, France, South
Korea, and China, foreign companies are involved
in large-scale projects. They are worth more than 40
billion US dollars for the implementation of joint
projects in a wide range of agreements [2].

The attractive factor for foreign investors is
the one sided development of the economy of
Kazakhstan. In the future our country should focus to
extracting and processing raw materials sectors of the
industry. Transit service sector development is a key
indicator of the level of the process. It is important in
order to strengthen the position of Kazakhstan in the
international market and increase the export potential
of the industry. The purpose of the investment and
long-term policy priority is to achieve equality in the
development of various sectors of the economy. The
opportunity to benefit from the investment, regardless
of the fairness of the investment policy, is the main
factor that hinders the flow of investments. Investors
require reliable and stable policy.

The measures, taken by the country to foreign
investment, and regulation in order to ensure

national security should be considered first. The
country should stop using the human potential via
natural resources. Unfortunately, foreign companies
have such kind of situations. The state should ensure
a certain level of employment in foreign enterprises,
where work the Kazakhstani citizens. IT means
a creating new standards of regulation in labor
relations [4].

Generally, investment climate in Kazakhstan is
appropriate, but there are some major impediments
to the inflow of foreign capital:

— bureaucratic barriers;
financial risk;
the lack of financial and tax regimes;
the lack of sufficient legal infrastructure.

Finally, the government regulation is necessary
to improve the process of attracting foreign
investments in the Republic of Kazakhstan. The
President of the Republic of Kazakhstan Nursultan
Nazarbayev has said that Kazakhstani embassies in
foreign countries should participate in the process of
attracting investments.
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