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The article reveals information about the tax audit. Under the audit
refers to the independent audit of the accounting statements of the audited
entity for the purpose of expressing an opinion on reliability of such report-
ing. However, the presence of such reporting of a number of tax figures
that are generated outside of accounting, and the necessity of their proof in
the audit demanded from the auditors of new knowledge and experience.
Still not defined the place of tax audit in the structure of services rendered
by auditing organizations and individual auditors. So the problem of tax
audit lies in the fact that legally this type of audit is not fixed. The article
reveals the essence of the tax audit, determined by its position in the con-
trol system in General and in the modern system of the Kazakhstan audit
in particular, given the definition of the tax audit, formulated its subject,
method, functions and also identifies the relationship of the tax audit of
efficiency of economic activity.
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Makanaaa caAblk ayAMTi TypaAbl akmnapatTap alliblAbif, KepCeTiA-
reH. AyAMT eCenTiAIKTIH AYPbICTbIFbI TYpaAbl MiKipiH 6iAAIPY MakcaTbiHAQ
AYAUTTEAETIH YMbIMHbIH, OYXraATEpPAIK eCenTiAiriH Tayeacis Tekcepy 60-
AbIN TabbiAaAbl. bipak MyHAar ecenTiAikTepae OyxraatepAik ecebiHeH 6e-
A€K KYPbIAQTbIH CaAbIK, KEpCETKILITepi 6ap XKeHe ayAUTOPAbIK, TEKCEPY Ke-
3iHAE OAAPAbIH AYPbICTbIFbIH pacTay YLiH ayAMTOpPAapFa XaHa 6iAiM meH
Toxipnbe kaxeT. Kasipri yakbITka AeiH A ayAMTOPAbIK, YMbIMAAP MEH
JKeKe ayAMTOPAAPAbIH KbI3METTEPIHIH KypPaMbIHAQ CaAbIK, QYAUTIHIH OPHbI
aHbikTaAMaraH. CaAblK, ayAMTIHIH TaFbl Oip MaceAeci 3aH HerisiHae OGyA
aAYAUTTIH Typi GekiTiAmereH. MakaAaAa CaAblK, ayAMTIHIH MaHbI3AbIAbIFbI
aHbIKTAAbIM, XKaATbl 6aKblAQY XKYMECIHAET | )koHe 3aMaHaym Ka3akCTaHAbIK,
AYAUT >XKYMECIHAEr OHbIH OpPHbl aHbIKTAAbIM, CAAbIK, AyAMTIHE aHbIKTamMa
GepiAin, OHbIH MaHI, 8AiCTepi, KbI3METTEpPi TY>KbIPbIMAAAFaH, COHAAN-
aK, CaAblK, ayAMTIHIH LIAPYaLLbIAbIK, KbI3BMETTIH TMIMAIAIriH OGararaymeH
6GarAaHbICbl aHbIKTAAFaH.

Ty#iH ce3aep: AyAUT, CaAblK ayAUTi, ayAMTOPAbIK, KbI3MET, ayAUTOP-
AbIK, TOXKipMOe, CaAbIK, TOYEKeAAIAIKTEp.

B cratbe packpbiBaloTCS MHGOPMaLMS O HAaAOrOBOM ayauTe. [lop,
AYAMTOM MOHMMAETCSl He3aBMCHMas NPoBepKa ByXraATepCcKom OTYETHOC-
TM ayAMPYEMOrO AMLA B LEASIX BblPaXKEHMS MHEHMS O AOCTOBEPHOCTMU
Takol OTYETHOCTM. OAHAKO HaAMuMe B TaKOM OTYETHOCTM psSiAQ HAAO-
roBbIX MokasaTteAen, (POPMMPYEMbIX 3a pamMKamm GYXraATepckoro yuyéra,
M HEOBXOAMMOCTb MX MOATBEPXKAEHUS B XOAE ayAMTOPCKOM MPOBEPKM
noTpe6oBaAM OT ayAMTOPOB HOBbIX 3HAHWI 1 OMbiTa. AO CUX MOP HE On-
PEAEAEHO MECTO HAAOrOBOro ayAMTa B CTPYKTYpPE YCAYT, OKa3blBaeMbIX
AYAUTOPCKMMM OpraHu3aumaMm U MHAMBUAYAAbHbIMM ayAMTOpamu. Tak
e npobAema HaAOrOBOrO ayAMTa 3aKAIOUAETCS ellé U B TOM, YTO 3aKO-
HOAQTEAbHO AQHHbIN BUA ayAMTa He 3aKpenAéH. B cTtaTbe packpbiTa CylLu-
HOCTb HAaAOrOBOro ayAmMTa, OMNPEeAEAEHO €ro MeCTo B CUCTEME KOHTPOAS
BOOOLLE 1 B COBPEMEHHOI CUCTEME Ka3aXCTAaHCKOro ayAMTa B YaCTHOCTH,
AQHO OMPEAEAEHMS HAAOTOBOMY ayAMTY, CCDOPMYAMPOBAH €ro npeamer,
MeToA, PYHKLMM, & TaK>Ke ONpPeAEAeHa CBSA3b HAAOrOBOrO ayAMTa C OLLeH-
KO 3(phEeKTMBHOCTMN XO3SMCTBEHHON AEATEABHOCTH.

KAloueBble cAOBa: ayAMT, HAaAOTOBbIA ayAUT, ayAMTOPCKas AeSTeAb-
HOCTb, ayAMTOPCKag NpaxkTnka, HAAOrOBble PUCKU.



UDC 657.6
TAX AUDITS:
DEFINITION AND
METHODS

ISSN 1563-0358

Baydauletov M.B., “Akylbayeva G.K.

Al-Farabi Kazakh National University,
Kazakhstan, Almaty
“E-mail: gahoni@mail.ru

Today the Kazakhstan audit represents the Institute of modern
economy plays an important role in providing interested users with
reliable information. Under the audit refers to the independent audit
of the accounting statements of the audited entity for the purpose of
expressing an opinion on reliability of such reporting. However, the
presence of such reporting of a number of tax figures that are gener-
ated outside of accounting, and the necessity of their proof in the au-
dit demanded from the auditors of new knowledge and experience.

The event of a tax audit generated by the fact that the tax
component of a General audit (audit of calculations with the budget)
may not include all of the information affecting the tax liability of
the organization, which means that the auditor cannot guarantee
the entity the absence of claims from tax authorities regarding the
validity of the submitted tax statements.

The complex of services rendered by auditing organizations and
individual auditors, including check of correctness of calculation
and payment of taxes, tax reporting, tax consultation, statement,
restoration and conducting the tax account was called a tax audit.

Still not defined the place of tax audit in the structure of services
rendered by auditing organizations and individual auditors. So the
problem of tax audit lies in the fact that legally this type of audit is
not fixed. To solve these problems it is necessary the development
and improvement of methodological and organizational-methodical
bases of the tax audit, which allows to obtain a conceptual
representation about the tax audit and to expand knowledge in the
field of tax audit [2].

Tax audit — performance audit special audit consideration
the accounting and tax reporting economic entity for the purpose
of expressing an opinion on the reliability of and compliance in
all material respects to the standards laid down by law, order of
formation, accounting and payment of the economic subject of taxes
and other obligatory payments in budgets of various levels and
extra-budgetary funds.

Based studied scientific papers on the issue of the tax audit, you
can give the following definition: the tax audit — a comprehensive
independent audit of tax accounting of the enterprise, correctness of
calculationandpaymentoftaxes,assessmentoftaxrisksintheenterprise.
Tax audit is a service which involves a thorough audit of the tax
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reporting of the audited company. Tax audit is
conducted in order to identify all inaccuracies that
were made in the process of compiling accounting or
financial reporting, or eliminate any inconsistencies
with the tax legislation of the RK.

The main purpose of tax audit is the prevention
of penalties related to violation of legislation on
taxes and duties. Tax audit is conducted in the
following areas:

* calculation and payment of taxes and fees;

« validity of application of tax benefits;

* the accuracy of tax returns;

* tax risks;

» formation and recognition of tax [3].

In the process of a tax audit, the auditor tries to
resolve all the issues associated with optimization
and planning of taxation, and to solve them with the
interests of the customer. Thus, tax audit involves the
exercise of careful control over literacy and informed
calculation and payment of taxes and wvarious
fees, proper use of the benefits of the company on
tax matters, accurately reflect the tax reporting of
various operations (which are often not prescribed
in the legislation). In addition, the process of tax
audit and thorough review of compliance compiled
tax returns current tax legislation.

All activities conducted in the framework of tax
audit, provide an opportunity tominimize the taxrisks.
The end result of the action of firms allow the auditor
to prevent the risk of involvement of the supervising
personto any liability to governmental tax authorities.
Currently, the auditing and consulting are not the
only services offered by audit firms. In recent years
significantly increased the demand for audit-related
services, namely, tax consultation; the analysis
of financial and economic activity; management
consulting, including related to the restructuring
of institutions; legal counseling and representation
in tax authorities; automation of accounting and
introduction of information technologies; valuation
of property, appraisal of enterprises as property
complexes, and also enterprise risks; development
and analysis of investment projects, preparation
of business plans and Thus, the customers of
audit services is becoming increasingly popular
comprehensive tax audit.

The next category of business entities that
require tax audit, are organizations in which there
was a change of chief accountant. For objective
reasons, it very negatively affects the quality of
accounting and tax accounting in the organization.
The chief accountant, who at times single-handedly
deals with all matters related to taxation, is very
difficult for a new firm to organize the correct tax

accounting and to correct existing mistakes of its
predecessor. He needed help in the form of tax audit.
Tax audit in the organization may order the owner
or Manager of the organization in order to verify
the correctness of calculation and payment of taxes.
At the preliminary stage of the tax audit are
determined by:

— the basic principles, stages and approaches to
carrying out the tax audit

— fundamentals of relationships of the audit
organization with the tax authorities in the course of
performing of tax audit;

— responsibilities of the parties in the course of
tax audit;

— theprocedure for performing and documenting
results perform special audit assignment tax [4].

Stable financial position of any business
entity are closely linked to the amount of its tax
liabilities and the materiality of its tax risks, hence
the increasing role of tax audit. It is on the tax
audit of interested users is assigned the task of
obtaining comprehensive, accurate and objective
information about the correctness of the calculation
of tax liabilities in accordance with tax legislation,
which, in turn, often depends on the functioning and
development of the organization.

Tax audit is in demand, especially among large
and medium-sized companies engaged in several
activities. The turnover of such business entities is
large, and therefore tax liability, including penalties
and interest, accounted for a significant amount.

Tax audit as an independent direction of audit
activity represents a system of knowledge about
methods and techniques independent of tax control.
Tax audit as a practice is a kind of management
activity that can be reduced to independent tax
control and evaluation of tax statements for
completeness, accuracy and objectivity reflected in
her information [5].

Independent tax control defines the essence of
the tax audit, separates it from other types of control
(state financial, municipal, domestic, and social
control) and makes it stand out in an independent
direction of activity.

The essence of the tax audit is to conduct
analysis of tax and accounting reporting of the
economic entity to identify errors in the calculation
and payment of taxes. In this case revealed not only
the hidden underpayments, overpayments of taxes.

Thus, the subject of a tax audit as an independent
direction of audit activity is one of the General
management functions, provides independent
validation of the tax reporting of the audited entity
for decision making by users of these statements.
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The object of the tax audit is the entity
(information) business activities of the organization
with which the legislation on taxes and tax
collections connects the taxpayer of the duty to pay
tax (sales of goods, works, services, property, profit,
income, expense, etc.), reflected in tax reporting.
Such reporting is the direct object of the tax audit,
but should not constrain the auditor in the study of
economic activities of the audited entity.

The tax audit method as the General approach
to research is based on dialectics. Its main
characteristics in relation to the tax audit — the
unity of analysis and synthesis, the study of tax
figures in their interrelationships, development, and
relations with indicators of financial (accounting)
statements. Method as a General approach to the
study determines the methodology of tax audit.

Audit methodology — a set of special techniques,
ie. specific procedures (logical, analytical,
arithmetic, etc.), calculation methods, comparisons
used to justify views about the degree of accuracy
of tax reporting. It should be noted that under a tax
audit should be understood comprehensive study,
checking all tax reports to judge the extent of its
reliability [6].

Condition for the effectiveness of tax audit
is its timeliness. This factor is crucial not only in
identifying arrears (the need to submit returns prior
to tax audit), but also in detecting overpayments
(offset of overpaid taxes is limited to three years).

The identification of underpayments allows
the organization in advance, i.e. before the
start of tax audits, to protect themselves from
penalties by submitting tax authorities revised the
Declaration, paying off the arrears and penalties.
The identification of errors that resulted in
excess payment of taxes, often depending on the
qualifications of the accounting Department, and
from the variability of interpretation of tax laws that
provides the opportunity to either return the money
from the budget, either to reduce current and future
tax liabilities [3].

Thus, under a tax audit should be understood
independently verified the tax reporting of the audited
entity for the purpose of expressing an opinion on
the degree of its reliability and compliance in all
material respects the norms of legislation of order of
formation, accounting and payment of the economic
entity legally established taxes.

In our view, this definition reflects the essence
of the tax audit. Its object is tax reporting, in respect
of which expressed the opinion of the auditor about
reliability, not «accounting and tax». Financial
statements is subject to audit and included in the
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composition of the tax audit will lead to a wider
interpretation of the goals and objectives of the
latter.

Moreover, the conclusion based on the
results of the tax audit cannot be considered as
an audit report about reliability of the accounting
reporting as a whole. In the tax audit data for
accounting and reporting are considered as one
of the sources of information along with primary
documents, tax ledgers and tax reporting, taking
into account the higher significance of the latter.
In our opinion, assessment of correctness of
calculation and payment of other (non-taxes)
payments to the budget and extra-budgetary funds
(fees, registration fee, excise duty) cannot be the
subject of a tax audit in force next.

«Taxes» are understood as mandatory,
individually gratuitous payment collected from
organizations and physical persons in the form of
alienation belonging them on the property right,
economic management or operational management
of funds for the purposes of financial provision of
activity of state and municipal entities and should be
distinguished from other payments to the budget and
extra-budgetary funds.

Under the collection is understood as the
obligatory payment levied from the organisations
and physical persons which payment is one of the
conditions of Commission in relation to payers
of fees by state bodies, bodies of local self-
government, other authorized bodies and officials of
legally significant actions, including granting of the
certain rights or delivery of permissions (licenses).
Stamp duty and excise taxes on its constitutional-
legal sense are a kind of fees [1] and are of a
compensatory nature, because be made by payer for
the purpose of purchasing certain services from the
state (registration actions, approvals, etc.).

Services for verification of the completeness and
timeliness of the audited entity obligations for other
payments to the budget and extra-budgetary funds
should be included in the scope of a tax audit related
and other services.

The current situation of the world economy
raises the problem of introduction in the nature of
the audit not only assess the reliability of reporting
and assessing the effectiveness of economic activity
of the audited entities, their ability to continue the
activities, at least during the next reporting year.
This requirement can be attributed to the tax audit.
The main purpose of any commercial organization
is to obtain sufficient profit margin. The change in
mass of profit directly affects the performance of the
enterprise. However the current system of taxation
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is forcing companies to hide their income, using all
legal, questionable, and sometimes illegal ways of
manipulating the tax base.

When conducting a tax audit, it is important
to establish the real amount of profit received
by the company, to properly evaluate the
effectiveness of its operations. The same applies
to the establishment of the actual composition and
volume of the company’s assets and its liabilities.
In addition, the auditor should evaluate the
effectiveness adopted by the organization of
tax accounting system, and also to explain the
management implications of the use of certain
methods of tax optimization, with emphasis on
the fiscal risks that could lead to the suspension or
restriction of the activities of the organization in the
future. This, in our view, reflected the relationship
of the tax audit of the effectiveness of the client
company and its ability to continue in the future of
its commercial activities.

Thus, the selection of tax audit independent
audit activities not only reasonable and prudent but
today is the need for auditors, audited entities and
the whole Kazakhstani society. Meeting this need
would require major modifications of the regulatory
framework for audit, and the absence of branch
procedures of tax audit should be subject for further
research. It is also the sector focus of the tax audit
seems to be the key to improving the quality and
efficiency of audit procedures.

Continuous inspection while conducting the tax
audit requires the establishment of a group consisting
of competent professionals and a significant amount
of time to work. During the audit of the economic
entity shall submit virtually all documents associated
with its activities. Perhaps the auditors will have
questions that will require discussion with client
representatives. Thus, the activity of the audited
entity will be blocked or suspended, which will
inevitably lead to adverse economic consequences.
To ensure full responsibility for the results of
the audit, the auditor will still be able not always
because the momentum of a large organization may
exceed the cost of tens of audit firms that do this
work extremely time-consuming.

In this regard, the practice of accepting auditor’s
responsibility in full at the time of tax audit have
not been developed. As a rule, the liability of the
auditor is limited to the contract sum, but to assume
this limited liability, the auditor needed additional
support, as the risk of errors in any case. Such support
can provide insurance. It should be noted that liability
insurance audit that are required to have auditors
on legislation, during a tax audit is not enough. To
get from the insurance company reimbursement of
expenses of the client resulting from poor quality of
a tax audit, the auditor is required to insure audit-
related services, namely tax advice. Therefore, the
auditor checks albeit selectively, but to check try
thus to minimize potential tax risks.

The tax component of the audit, are poorly
regulated by existing regulations. Not resolved
a number of substantive issues that define the
technology of the tax audit, no clear framework
of the tax component of the audit. There are no
methodological guidelines on the organization and
conductoftax audit. All this gives sufficientrelevance
to the development of legal, methodological and
methodical fundamentals of tax audit.

In domestic practice has not yet solved a number
of organizational and methodical problems of audit
of the tax reporting; is not defined the nature of
the audit of tax reporting, its purpose, objectives,
principles, criteria scope of the assessment. There
is no uniformity in approaches to verification, tax
reporting, there is no description of the planning
phase, verification of calculations of taxes and duties
is considered from the standpoint of audit of the
accounting (financial) statements. To conduct the tax
audit bodies, the method including theoretical and
practical fundamentals of taxation audit and specific
activity of the audited entity, and also peculiarities
of taxation.

The result of the tax audit will be the audit report,
and the report that is not legally fixed, which means
that while conducting tax audit by the tax authorities,
the auditor’s opinion will not play any role.

Analysis of current practice showed that tax
audit helps to organize the effective system of
taxation in modern conditions.
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