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Scholars have different idea about economic development, which we
want, refer those in this section. Adam Smith taking into the consideration,
the production function, the process of growth of labor and the process
of capital accumulation, we can now summarize the process of growth as
visualized by Adam Smith. One of the key principles Keynes theorized was
that savings and investment are determined independently of each other
- savings rates being determined by a society’s propensity to consume
and investment by an expected rate of return relative to interest rates. John
Maynard also believed that a nation’s income is the aggregate of its con-
sumption and investment.

According to Marshall “the growth of mankind in numbers, in health
and strength, in knowledge, ability, and in richness of character is the end
of all our studies” (1961, vol.1, p.139). As a result, the theme of economic
progress is the fundamental topic of most of his writings as well as the
subject Marshall thought of addressing in his last, unfinished book. The
concept of progress, with its rich complexity of meanings and implications,
cannot be fully grasped by equations and quantitative relations that char-
acterize the neoclassical approach to the issue of economic development.

In Marxian theory, production means the generation of value. Thus
economic development is the process of more value generating, labour
generates value but high level of production is possible through more and
more capital accumulation and technological improvement.

Key words: backward countries, industrial production, Economic de-
velopment, economic infrastructure.
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ByA Makarapsa eAAepAiH IKOHOMMKAAbIK, AaMybl TypaAbl @p TYPAI
Ke3Kapactap GasHaaAFaH. Kes KeAreH eape >kekeaereH otbachiAap apacbiHAA
TaObIC AALLAKTHIKTapbl GOAAAbI, COHAAN ANTAPABIKTAA SKOHOMMKAABIK, TEHCI3AIK
MEMAEKETTEP apacbiHAA Aa Gaiikaraabl. EAAEPAIH apTTa KaAyLbIAbIFbl op
TYPAI MATEPUAAABIK, YKOHE MBAEHU-BAEYMETTIK >KaFAAMAApPbIHAH KOpiHEeAI.
KeMHC HEeOKAACCUKaAbIK, IAIMHIH Heri3ri KarmaaAsapbiHaH 0ac Taprta
OTbIPbIN HApbIK, ©3iH-63IH peTTell aAMalTblH TeTIK eKeHiH ASAEAAEAI.
MyHaarbl KeHCTiH, 6acTbl MAESICbl GOAbIN 3KOHOMMKaHbl MEMAEKETTIK
PeTTeYAIH KaXKeTTiAiri TabblAaabl. OWMTKeHI, Ta3a HapblK, >KarAaibiHAA
3KOHOMMKAHbIH, KYPAEAI MBCEAeAepi, aTan anTcak, >KYMbICCbI3AbIK, MH]-
ASILUMS, SKOHOMMKAHbIH KE3EHAIK aybITKYbl, 9AEYMETTIK KaMCbI3AQHABIPY,
XaAbIKTbIH, ®A-aYKATTbIAbIFbIH >KaKCapTy CUSIKTbl KYPAEAI MOCEAEAED 63Ai-
riHeH LWeLiAyi MYMKIH eMecC, OCbIAQpPAbl PeTTey YLIiH MEMAEKET HapbIKKa
MIHAETTI TYpA€E apaAacaAbl.

TyHiH ce3aep: SKOHOMMKAABIK, AAMYbl, UHAYCTPUAAQHABIPY, DKOHO-
MUKAABIK, ©CY, apTTa KaAyllibl EAAEP.

MoA0OHO TOMYy, Kak B KaXXAOWM CTpaHe CyLEeCTBYET 3HAUMTEAbHbIi
paspbiB B AOXOAAX MEXAY OTAEAbHbIMM CEMbSIMM, OFPOMHOE 3KOHO-
MMUYECKOe HepaBeHCTBO HAOAIOAQETCS UM CPeAM FOCYAAPCTB. Mbl XOTUM
NPeACTaBUTb B 3TOM CTaTbe Pa3AMUHblE B3rASAbl Ha 3KOHOMMYECKOe
pa3BuTMe CTpaH. [pMYMHbBI OTCTAaBAHMS 3aKAIOHAIOTCS B PAa3AMYHBIX MaTe-
PUAABHBIX M COLMAAbHO-KYABTYPHBIX YCAOBMSX, B KOTOPbIX HaXOAATCS
pa3Hble cTpaHbl. [1yTH yCKOpeHUs 3KOHOMMYECKOro poCTa, Mo CyLecTBy,
OAMHAKOBbI KaK AASl Pa3BUTbIX, TakK U AASl Pa3BMBAIOLLMXCS CTPaH. OHK
CB$13aHbl C YAYYLLEHMEM MCMOAb30BaHWS MPUPOAHBIX PECYPCOB, TPYAOBbIX
pecypcoB, peCypCcoB KanmTaAa, TEXHOAOTUIA.

[NpupoaHble pecypcbl pacnpeAeAeHbl CPeAn CTPaH HePaBHOMEPHO.
HekoTopble MMEIOT NMPOMbILIAEHHbIE MECTOPOXAEHMS GOKCUTOB, OAOBA,
MeAM, HedTH, BoAbpama M T.A. Ho B BOABLUMHCTBE CBOEM 3TU pecyp-
Cbl MPUMHAAAEXKAT KPYMHbIM KOPNOPaLMSM MHAYCTPUAABHO Pa3BMUTbIX rO-
CYAQPCTB M NPUOBLIAL OT MX UCMOAb30BAHMSI YXOAMT 3a rpaHuLly. Apyrue
CTpaHbl GeAHbl MOAE3HbBIMU MCKOMAEMbIMU, MCTbITLIBAIOT HEXBATKY MaxoT-
HbIX 3eMeAb, SHEPreTUYeCKNX PeCypPCoB.

Aaam CMUT cchOPMYAMPOBAA MPUHLMIT HEBUAMMOW PYKM PbIHKA AMLLb AASI
060CHOBaHWSI CBOETO MPEATIOAOXKEHUS], UTO B SKOHOMUKE AEVCTBYIOT OObEK-
TVBHbIE 3aKOHbI, KOTOPbIE MPY MOMOLLY abCTparMpoBaHUs MOXKHO M3y4aTb,
KaK 1 B APYrMX HayKax. Tak>ke paccMOTpeHbl B3rasAbl A, KeliHa, A. MapLuaaa.

KatoueBble cAoBa: OTCTaAble CTPaHbl, 3KOHOMWYECKOE pa3BUTUE, UH-
AYCTPMaAM3aLMs, SKOHOMUYECKMIA POCT.
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Economic development is the great aim in all countries; all eco-
nomic activities happening for achievement it aim. Development
is so important, all countries especially under developing countries
needs to development, this goal for many backward countries no
achievable for several reasons. Developed countries by using a va-
riety of models have been able to achieve development. Standards
of living in developed countries is high, the welfare of the people is
high. Some countries able to achieve development by big industrial
production and export production. Other countries by trade and ser-
vices arrived to sustainable development. Some countries by mining
have been able to achieve development. The hypothesis for achieve
development at this idea are exist physical, financial and psycho-
logical security, exist governance does not exist administrative cor-
ruption. Exist basic economic infrastructure, available energy and
transportation system in the country.

Scholars have different idea about economic development,
which we want, refer those in this section. Adam Smith: (Tak-
ing into the consideration, the production function, the process of
growth of labour and the process of capital accumulation, we can
now summarize the process of growth as visualized by Adam Smith.

According to Smith, in a developing economy, both income
level and capital stock rise. In addition to this, the rate of capital
accumulation also shows a tendency to increase. This leads to in-
crease in the capital stock in successive periods as investment keeps
on increasing. Another important factor which contributes to the
progress of an economy is the successive decline in the incremental
capital-output ratio due to the influence of capital on the productiv-
ity of labour. These factors reinforce each other and accelerate the
pace of development of the economy. This development continues
until a point where the economy’s capital stock grows large enough
to eliminate any chance of profits. At this stage the economy has
reached its stationary state.

In Adam Smith’s system. the stationary state is distinctly differ-
ent from the state of underdevelopment. Having reached the station-
ary state, the common characteristics of the economy becomes un-
changed population, constant income, subsistence wages, complete
elimination of profits, and absence of net investment. According to
Smith, an economy which reaches a stationary state in its growth
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process has reached the highest level of propensity
consistent with its present natural resources.

Adam Smith has identified the rate of capital
formation as the strategic factor in the economic
growth process. He stressed on the point that the
rate of economic progress would only rise if the
rate of investment rose. However, the savings and
investment rates were primarily dependent on the
excess of the market rate of profit over the minimum
compensation for bearing risk. Since these factors
depended mainly on the socio- economic framework
in the country, Institutions were his solution to the
problem of economic growth. Adam Smith was
firmly in favour of the policy of free trade and did
not approve of any sort of government intervention
(Laissez-faire). He is undoubtedly opposed to any
kind of planning for economic development.)

John Maynard Keynes: One of the key
principles Keynes theorized was that savings
and investment are determined independently of
each other -- savings rates being determined by a
society’s propensity to consume and investment
by an expected rate of return relative to interest
rates. He also believed that a nation’s income is
the aggregate of its consumption and investment.
During a downturn, this could potentially create a
never-ending spiral as businesses invest less, jobs
are lost, consumers spend less, businesses have
even less reason to invest, and so on. Therefore, in a
period of unemployment and decreased production,
these two problems are best resolved by increasing
the amount spent on investment and consumption.

According to Keynes, that’s where the
government comes in. He argued it was the
government’s responsibility to step in and use the
many tools at its disposal to stimulate investment
and consumption. This meant that during hard times,
governments must engage in deficit spending in
order to stimulate activity. This would consequently
lead to policies such as the reduction of long-term
interest rates, public works projects, infrastructure
spending, and the like. The implication that deficits
could be a good thing for the economy was quite
revolutionary at the time.

Alfred Marshal: According to Marshall “the
growth of mankind in numbers, in health and
strength, in knowledge, ability, and in richness of
character is the end of all our studies” (1961, vol.1,
p-139). As a result, the theme of economic progress
is the fundamental topic of most of his writings as
well as the subject Marshall thought of addressing
in his last, unfinished book. The concept of
progress, with its rich complexity of meanings and
implications, cannot be fully grasped by equations

and quantitative relations that characterize the
neoclassical approach to the issue of economic
development. This is evident to Marshall who
writes: “the theory of stable equilibrium of normal
demand and supply helps indeed to give definiteness
to our ideas; and in its elementary stages it does
not diverge from the actual facts of life. But when
pushed to its more remote and intricate logical
consequences, it slips away from the conditions of
real life. In fact we are here verging on the high
theme of economic progress; and here therefore it
is especially needful to remember that economic
problems are imperfectly presented when they are
treated as problems of statical equilibrium, and not
of organic growth”(1961, vol.1, p.461). Progress
has an evolutionary dimension that expresses itself
more in qualitative than in quantitative changes
as Marshall points out: Progress has many sides.
It includes development of mental and moral
faculties, even when their exercise yields no
material gain. The term progress is narrow and it
is sometimes taken to imply merely an increase
in man’s command over the material requisites of
physical mental and moral well-being, no special
reference being made to the extent to which this
command is turned to account in developing the
higher life of mankind. When increase of material
wealth is united with the solidity of character
sufficient to turn it to good account. True human
progress is in the main an advance in capacity for
feeling and for thought, yet it cannot be sustained
without vigorous enterprise and energy. Progress
is not identified with a mere increment of “wealth”
but involves other and more important factors:
“the production of wealth is but a means to the
sustenance of man; to the satisfaction of his
wants; and to the development of his activities,
physical, mental and moral”’(1961, vol.1, p.173).
This explains why Marshall prefers to talk about
“development” or “progress” rather than “growth”
which suggests a strictly quantitative meaning,
while “development” and “progress” refer more
specifically to a qualitative dimension (Sen 1988).
On the one hand, industrial development involves
an increase in wealth, production, and incomes but,
on the other hand, it risks enslaving man and his
environment to the requirements of production,
and therefore worsening the quality of life whose
betterment should be the main aim of the human
race. Therefore the quality of life is the true test of
progress a good quality of life requires not only a
certain level of income but also other elements not
easily valued in purely economic terms (fresh air,
green spaces etc.
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Marxian concept of economic development:
In Marxian theory, production means the generation
of value. Thus economic development is the process
of more value generating, labour generates value but
high level of production is possible through more
and more capital accumulation and technological
improvement. At the start, growth under capitalism,
generation of value and accumulation of capital
underwent at a high rate of profit. In turn, it reduces
the rate of investment and as such rate of economic
growth. Unemployment increases. Class conflicts
increase. Labour conflicts start and there is class
revolts. Ultimately, there is a downfall of capitalism
and rise of socialism.

I think for developing so fast in a country, we
have to start the work from human resources that
is to say should work with young generation. Try
to professional educate human resource, specially
young generation. Professional young generation is
very importance for development. | can say young
generation is the base of economic development in
a country. To motivate human resource, particularly
young people that everyone be hero in his career. For
example, when a painter be very skillful in painting,

his pictures is very valuable and he can collect a lot
of money by showing or selling his pictures. Like
this, professional engineers, professional doctors,
skillful carpenter, professional athletes.

To achieve economic development, all members
of society should take fun from their daily work.
That is to say that all workers should be happy with
their duty. This goal is achieved when all people are
extremely professional in their jobs. In this case,
people satisfaction of their life and also people are
able to accumulate the desired money, this makes
grow the social wealth. The productions quality and
quantity are increase in professional community.

Conclusion

We conclude that the root of the general
development which includes economic, political,
military, social, cultural, is the correct training of
labour. That is to say training of labour is the base
of general development. The division of human
resource in field of study and work must be according
their talent. Developed human resource will make
developed country or society.
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