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Securities issue as a progressive 
strategy of funding

There is a moment when any company faces with a need in extra fund
ing for its further development. Financing can be demanded for produc
tion or technical and innovative modernization of the business unit. The 
company go «public» by issuing shares or debt securities in order to attract 
investors for financing its activity.

Funding on the public capital markets (securities markets) seeking for 
longterm investments is extensively used by private and state institutions 
in developed and developing countries all over the world. The same op
portunities have organizations that operate in Kazakhstan.

However not so many Kazakhstani companies use instruments of the 
securities market to finance their activity or different projects. Mostly only 
large and midsize companies have opportunities to be funding on this 
kind of capital market. There are some valuable advantages to receive 
money issuing securities. Whereas the stock market шы connected with 
risks that any listed company should manage. 

Key words: shares, listing, investor, issuer, securities market, investlisting, investor, issuer, securities market, invest
ments, IPO.

Нұрғaзинa Ә.М.

Бaғaлы қaғaздaрын шығaру 
ре тін де прог рес сив ті 

қaржылaнды ру стрaте гиясы

Әр бір компa ния ның қыз мет про це сін де өн ді ріс ті не ме се тех
никaлық жә не ин новaция лық жaңғыр ту  үшін қосaлқы ин вес ти циялaр 
ке рек. Осы мaқсaтындa компa ниялaр aкциялaрын не ме се не сие 
бaғaлы қaғaздaрын шығaрaды.

Дaмығaн не ме се дaму шы мем ле кет тер де же ке жә не мем ле кет
тік ұйымдaры бaғaлы қaғaздaр нaры ғынaн ұзaқ мер зім ді кaпитaлын 
тaртaды. Олaр көп ші лік сaты лым ды өт кі зу ке зін де ин вес торлaрғa 
aкциялaрын не ме се не сие бaғaлы қaғaздaрын сaтaды. Отaндық бaғaлы 
қaғaздaр нaры ғы жер гі лік ті компa ниялaрғa бұл мүм кін ді гін бе ре ді.

Бірaқ отaндық компa ниялaрдың aрaсындa қыз мет іс теуге не ме се 
жобaлaрды жaсaу үшін қор нaрық aрқы лы ин вес ти ция тaртылaтын 
сaндaры көп емес. Осындa үл кен жә не ортa биз нес тің суб ъек те рі көбі
не се қaржылaндырaды. Бaғaлы нaры ғы әр түр лі aртық шы лықтaрын 
бе ре ді. Қор биржaсы  aрқы лы ке ле тін ин вес ти циялaр тәуе кел дер мен 
бaйлaныс ты Компa ниялaр осы тәуе кел дер ді бaсқaруы қaжет.

Тү йін  сөз дер: aкциялaр, лис тинг, ин вес тор, эми тент, бaғaлы 
қaғaздaр нaры ғы, ин вес ти циялaр, IPO.

Нургaзинa A.М.

Вы пуск цен ных бумaг кaк  
прог рес сивнaя стрaте гия  

фон ди ровa ния

В про цес се дея тель ности прaкти чес ки кaждой aктив но рaзви
вaющей ся компa нии нaступaет мо мент, когдa для дaль ней ше го рaзви
тия необ хо ди мы до пол ни тель ные средс твa в произ во дст вен ную, тех
ни чес кую и ин новaцион ную сфе ры. Компa ния рaзмещaет aкции или 
дол го вые инс тру мен ты с целью прив ле че ния ин вес то ров и по лу че ния 
финaнси ровa ния. 

Вы ход компa ний нa пуб лич ные рын ки кaпитaлa (рын ки цен ных 
бумaг) и прив ле че ние нa них финaнсо вых ре сур сов нa дол гос роч
ной ос но ве яв ляет ся неотъем ле мой чaстью прив ле че ния ин вес ти ций 
чaст ной и го судaрст вен ной ст рук турaми во мно гих стрaнaх мирa кaк 
рaзви тых, тaк и рaзвивaющих ся. Тaкие воз мож нос ти су ще ст вуют и в 
Кaзaхстaне.

Однaко толь ко не ко то рые кaзaхстaнс кие компa нии осу ще ст
вляют финaнси ровa ние своей дея тель ности ли бо своих проек тов 
с ис поль зовa нием инс тру мен тов фон до во го рынкa. Финaнси ровa
ние нa рын ке цен ных бумaг осу ще ст вляет ся преиму ще ст вен но суб
ъектaми круп но го и сред не го биз несa. Тaкие стрaте гии прив ле че ния 
кaпитaлa имеют ря д преиму ще ств, при су щих для до ле во го ли бо дол
го во го фон ди ровa ния. Осо бен нос ти прив ле че ния ин вес ти ций че рез 
фон до вую бир жу соп ря же ны тaкже с рискaми, ко то ры ми должнa 
упрaвлять лис тин говaя компa ния.

Клю че вые словa: aкции, лис тинг, ин вес тор, эми тент, ры нок цен
ных бумaг, ин вес ти ции, IPO.
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SECURITIES ISSUE AS A 
PROGRESSIVE STRATEGY 

OF FUNDING

�he most �o�ular way to attract financing for the Kazakhstani 
com�anies is to receive bank loan or work with a strategic �artner. 
However some business units ex�erienced funding on the securi-
ties market. �hey issue shares or debt securities on the Kazakh-
stan stock exchange (KASE) or abroad. �he securities market has 
�articular advantages and disadvantages and usually welcomes 
midsize and large com�anies. S�ecial requirements are designed 
for the listed com�anies �roviding trans�arency of the investment 
mechanism that is com�rehensible for the market �artici�ants. Un-
fortunately the �rocess of securities issue is not understandable 
for the most of the business society as well as o��ortunities and 
threats of go «�ublic».

�he securities market offers different o��ortunities �roviding 
funding either to develo� strategic �otential. For some institutions 
listing on the stock exchange means ambitious �lans for future and 
their attractiveness for investors. If a com�any issues securities on 
a stock exchange that evidences of a new ste� of its �rogress. As a 
result the com�any announces about its o�enness for the business 
society, consumers and �artners.

�herefore there are some reasons for the com�anies to be in-
cluded into the official list of the stock exchange:

1) financing
2) strategic develo�ment
3) equity restructuring
4) diversification of funding sources
5) receiving the status of a �ublic com�any
6) others, for exam�le, tax �references, grants and etc.
Securities issue and their official registration do not mean an 

automatic access of the com�any to the stock market. Issuing com-
�any should fulfil s�ecial listing requirements of the exchange 
where it �lans to be list. �he same is true for KASE – the issuer 
and its securities follow listing �rocedures according to legislation 
and rules of the exchange.
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�here is a difference between securities issue 
and listing and both consider as two ste�s how to 
receive financing on the stock market as shown on 
the �icture 1. Firstly, the com�any should arrange 
securities issue and registration �roviding s�eci-
fied actions in their establishment as an object of 
civil law and rights. Secondly, if authorized bodies 
of this com�any take a decision to list on the stock 
exchange or go «�ublic», this issuer a��lies for list-
ing following s�ecial requirements and standards. 
Among these standards are the following:

1) financial indicators
2) financial re�ort standards
3) auditing standards
4) cor�orate management standards
5) others
�he main tasks of the listing are the following: 
1) ins�ection of the issuer and its securities for 

the corres�ondence of the indicators to needed lev-
els and standards �rovided by the legislation frame-
work, KASE’s Listing rules and other internal docu-
ments; 

2) ranking of the securities included into the 
KASE’s official list basing on their corres�ondence 
to differentiated norms and levels of standards; 

3) information disclosure about listing com�a-
nies and listing securities exce�t state bonds and se-
curities of the international financial organizations.

�he KASE’s Listing commission takes decision 
regarding com�anies listing or delisting as well as 
change of the category of ranking in the official list. 
�his commission votes to make reasonable conclusion.

Com�anies and other organizations have o��ortu-
nity to issue securities according to legislation. �here 
is no any difference if the ownershi� of this com�any 
vary being �rivate, state (quisi-�ublic) or mixed owned. 

�he KASE’s official list includes the following 
sectors: 

1) shares; 
2) debt securities; 
3) Islamic securities; 
4) securities of the investment funds; 
5) derivatives; 
6) securities of the international financial organizations; 
7) state bonds;
8) other sectors.
�he first two sectors are the most im�ortant for the 

�ur�ose of securities issue and listing by the com�a-
nies. �hese two sectors �rovide circulation of equity 
ca�ital and debt instruments on the stock market. In-
vestors can buy shares or bonds of the com�anies. 
Main differences �resented on the �icture 2 and bellow.

Picture 1 – issue and listing �rocess

Picture 2 – Com�arative structure of investments into shares and bonds
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A bond is a debt security with a s�ecified term 
of circulation. It certifies the right of the creditor 
who acts as an investor to receive from the issuer, 
who acts as a borrower, the interest annually/semi-
annually; and amount of debt at the end of the 
bond’s circulation. �here are a lot of ty�es of bonds 
de�ending u�on the variety of interest rates, terms of 
circulation, ty�es of the issuers and other �arameters. 
Bond can be issued by a joint stock com�any or a 
limited �artnershi�. International organizations and 
government institutions also issue debt securities for 

financing their activity. A share is a security issued 
by the joint stock com�any. �hus the investor buys 
this security and becomes a shareholder who has 
legal rights a��ortioned to the owned share of equity. 
�he investor has right to receive dividends from the 
annual �rofit according to the decision taken on the 
shareholders’ meeting or due to dividend �olicy of the 
com�any.

�here are two ty�es of shares – ordinary and 
�rivileged ones. In equity’s structure �ortion of 
�rivilege shares can be u� till 25 % as shown on 
the �icture 3. Shareholders take decision on this 
matter.

Composed by author

�he ordinary share gives the o��ortunity to its 
owner to �artici�ate in management of the com�any 
mostly by voting on shareholders’ meetings what 
actual for the minority shareholder. As for divi-
dends, from one hand, the size of the dividend �er 
the ordinary share and its calculation, in case of an-
nual �rofit, de�ends u�on the decision taken on the 

Picture 3 – Equity’s structure.

shareholders’ meeting or due to dividend �olicy as 
mentioned above. From other hand, the �rivileged 
share �rovides annual fixed minimum level of divi-
dends �er one share that doesn’t de�end u�on the 
�rofitability of the com�any but not giving the right 
to �artici�ate in its management.

Due to initial offering com�anies sell their secu-
rities in order to receive funding; therefore it is an 
initial market. See on the �icture 4.

Picture 4 – Initial market.
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On the secondary market investors sell them to other investors.

Composed by author

Com�anies su��ort the circulation of their 
securities on the secondary market.

In s�ite of advantages there are some 
disadvantages of the securities issue.

Firstly, no guaranties can be given to the issuer 
that investors will have any interest to invest into its 
securities.

Secondly, if the com�any’s owners sell their 
equity or go «�ublic» es�ecially offering ordinary 
shares they have �otential risk for merger and 
acquisition as well as a �artly or full loss of the 
control in management of this com�any.

�hirdly, any volatility in shares or defaults can 
affect on the cor�orate look and investment image 
of the issuer.

Picture 5 – Secondary market.

Fourthly, unstable investment environment or 
negative tendencies on the markets decrease market 
value of the issuer.

�herefore, the matters of the securities issue 
should have high concern of the listed com�anies 
aiming to �rovide �rice stability of their securities, 
favourable conditions for the investors and 
trans�arency of their activity. 

Securities issue is a very im�ortant element of 
the investment gear. In order to �rovide the effective 
develo�ment of the securities market issue’s intends 
should be su��orted by a com�lex of measurements 
related to the market infrastructure. Modern strategies 
of funding should be one of the to� �riorities in research 
of the financial market. Studying the �rinci�les of 
securities issue im�roves common understanding of 
the equity and debt ca�ital and com�anies’ financing.
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